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KUWAIT: Al-Ahli Bank of Kuwait (ABK) announced its financial
results for the year ended 2020.  The total operating Income was
KD 141.5 million, an 18 percent drop compared to the same period
in 2019.  The COVID-19 pandemic has greatly disrupted the busi-
ness of global and local companies and led to almost a halt in com-
mercial and economic activities locally and internationally, causing
massive effects on social, commercial and economic levels.

As a result of the Board of Directors’ resolution to take prudent
and proactive measures to mitigate potential credit losses resulting
from some customers affected by the economic crisis caused by
the Coronavirus pandemic, and especially taking into account that
the pandemic has not yet ended, and still represents risks to busi-
ness continuity, the bank has conservatively taken provisions
amounting to KD 136.5 million, resulting in a net Loss of KD 69.7
million for the year ended 2020. The Capital Adequacy Ratio stood
at 17.26 percent while the Non-Performing Loan (NPL) ratio was
1.57 percent and NPL coverage was 339 percent.

Loans and advances decreased by 3 percent compared to 2019,
to reach KD 3.1 billion while customer deposits increased by 5 per-
cent to reach KD 3.5 billion compared to KD 3.3 billion in 2019.
Shareholders’ Equity stood at KD 499 million. The Board of Di-
rectors has recommended the distribution of 5 percent bonus
shares to registered Shareholders. This recommendation is subject
to approval at the Bank’s Annual General Meeting.

Talal Mohammed Reza Behbehani, Chairman of ABK, said:
“2020 was a landmark year of unprecedented challenges that
tested the ability and flexibility of governments, large and small
companies, in addition to the banking and financial system, in deal-
ing with the impact of the Coronavirus pandemic in general. With
the continuation of the health measures taken by the government,
including partial and total curfews, closure of land and sea borders,
in addition to stopping air traffic to and from the State of Kuwait,
and numerous other obstacles, many businesses have had to find
ways to absorb losses. ABK, in coordination with the Central Bank

of Kuwait and Kuwait Banking Association, from the onset of the
pandemic, supported all initiatives set out to assist our clients
through these extremely difficult times, which included a six month
moratorium to corporate clients, and a six month repayment holi-
day on retail loans and interests thereof, including credit card re-
payments.

“We will continue to move forward with strong determination.
We will focus on growth, adding sustainable Shareholder value,
and making decisions that protect the operational performance of
our business and the long-term viability of the Bank. I have full
confidence in the Bank’s executive team to achieve this.”

George Richani, Group CEO, ABK, said, “While the negative
impact of the COVID-19 pandemic on the Bank’s earnings is clear,
ABK remains a well-capitalized, well-managed institution, that can
withstand any future impacts. The management of repayment risk
in this current environment is both prudent and necessary.

“Our International operations, especially Egypt, contributed
positively to the Group’s total operating income, witnessing a 15
percent increase in spite of the challenging circumstances of
COVID 19.  Our DIFC branch continued to focus on developing its
offshore banking capabilities making a valuable contribution to the
Bank’s operating revenues.  

“During 2020, the Bank’s prior investment in digital technolo-
gies enabled it to switch quickly to remote working and maintain
the level of our services.  Our customer-facing technology ensured
customers were able to swiftly execute banking via our various
electronic channels. We will continue adopting technology-pow-
ered processes and realign our operating model with a focus on
efficient centralization and embedding synergies in our processes.”

“The robustness of our business and the resilience of our strat-
egy means we are well positioned to embark on the recovery and
growth journey in 2021.” ABK has maintained strong investment
grade ratings of A+ from Fitch and A2 from Moody’s, which re-
flects the Bank’s  strong fundamentals, including its capital position,

resilient earnings capacity, stable funding, and diversification of
liquidity sources. 

The Bank remains unwavering in its commitment to human cap-
ital development, and was able to facilitate employee training un-
interrupted throughout the year, whilst ensuring adherence to
social distancing. Towards the end of 2020, the Bank hosted a vir-
tual graduation ceremony for its 29th batch of ABK Academy stu-
dents. ABK remains strongly committed to enriching Kuwait’s
knowledge economy by hiring and developing Kuwaiti nationals
and offering them fulfilling careers in the banking sector. 

ABK continued its financial contributions to various causes
throughout the year as part of the Bank’s social responsibility, in-
cluding but not limited to donations towards the National Fund to
fight COVID-19, Kuwait Fight Corona Fund, Kuwait Association
for the Care of Children in Hospitals (KAACH), Kuwait Public Au-
thority for Disability Affairs National Campaign and LOYAC.  The
Bank also led numerous internal and external campaigns to re-em-
phasize the importance of adhering to health & safety measures
set out by the Ministry of Health & the World Health Organization. 

France to scrap ‘obsolete’ 
Paris airport expansion
PARIS: The French government has decided to cancel a planned
expansion of the country’s biggest airport, Paris’s Charles de
Gaulle, a minister said in remarks published yesterday. Barbara
Pompili, France’s environment minister, told Le Monde newspaper
that boosting the airport’s capacity was not in keeping with efforts
to fight global warming. The government had therefore asked air-
port operator ADP, in which it owns a majority stake, to scrap the
current project “and present a new one, more consistent with its
objectives concerning climate change and the protection of the
environment”.

ADP said the move was “one of the outcomes of the COVID-
19 crisis” and said it would now begin “a period of reflection”
about the airport’s future role.  The decision comes a week after a
court held the state had failed to take sufficient measures to halt
climate change, a first in France. The now defunct plan called for
the construction of a fourth terminal by 2037 to boost the airport’s
capacity by 40 million passengers per year.

Pompili called the project “obsolete” because it no longer cor-
responded to the government’s environmental policy and the
needs of “a sector in full transformation towards the green aircraft
of the future”. 

The plan, with an estimated cost of between seven and nine
billion euros ($7.5-10.9 billion), had already run into resistance
from environmental activists and local politicians as well as from
the national environmental agency which said it fell short in terms
of climate protection.

Le Monde said the government did not want the next project
to focus on any extension of capacity. “We will always need
planes, but we must move towards a more reasonable use of air
travel, and reach a reduction in the sector’s greenhouse gas emis-
sions,” Pompili said.

A sharp fall in air passenger numbers following Covid-19 re-
strictions worldwide recently prompted Transport Minister Jean-
Baptiste Djebbari to say that boosting the airport’s capacity now
seemed like “an audacious bet”. Pompili’s announcement was wel-
comed by France’s Green party, with its head Julien Bayou saying
it was “a great victory for environmentalists” against what he
called “an idiotic project”.

He added, however, that the cancellation was “the least the
government could do”, saying France needed a more forward-
looking policy to fight climate change than just “giving up proj-
ects”. Audrey Pulvar, a Socialist candidate for upcoming
elections in the Paris region, said the government’s decision was
“logical and necessary”, while rival leftist politician Clementine
Autain said she worried about preserving jobs at the airport
“during this terrible crisis” due to Covid.

The head of France’s employers’ association Medef, Geoffroy

Roux de Bezieux, said, however, that the outright cancellation of
the expansion plans was “premature”.  A group of NGOs, includ-
ing Greenpeace France, meanwhile demanded “legal guarantees”
that any new plan for the project does not include an expansion
after all. Charles de Gaulle airport, which opened in 1974, handled
more than 76 million passengers in 2019, making it the second-
busiest airport in Europe after London Heathrow. — AFP

PARIS: This file photo taken on July 8, 2019 shows a part of the terminal 2 and
the control tower of the Roissy Charles-de-Gaulle Airport north of Paris. —AFP
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