
KUWAIT: Abdulwahab Al-Roshood, Acting Group Chief
Executive Officer at Kuwait Finance House (KFH) said
that the financial results for the year ended 2020 were
positive despite the unfavorable economic conditions,
adding that net finance income grew 15.8 percent to KD
614.2 million compared to the same period of 2019, while
cost to income ratio improved to reach 37.2 percent for
the year ended 2020, compared to 51.3 percent for 2014.

He indicated during TV interviews that total assets
increased 10.9 percent to KD 21.5 billion, while deposi-
tors’ accounts reached KD 15.3 billion, an increase of
13.0 percent compared to the end of last year. In addi-
tion, financing portfolio reached KD 10. 8 billion, i.e., an
increase of 13.4 percent, of which 19.7 percent and 6.6
percent growth from corporate and retail segments,
respectively. Al-Roshood confirmed that the positive
financial results reflect the solid financial position of
KFH, high creditworthiness, and its efficient capability to
handle the exceptional conditions.

He explained that the contribution of KFH sub-
sidiaries in the 2020 net profit for KFH shareholder
represented 43.6 percent, of which 40.6 percent con-
tribution from KFH- Turkey. 

Al-Roshood added that due to coronavirus pan-
demic and its negative economic impacts locally and
globally, the exit of investments in 2020 declined to
approximately KD 28.2 million, achieving a net profit of
KD 4.7 million compared to KD 40.7 million last year. 

He stressed that exiting non-core assets is part of
the bank’s strategy in focusing on core banking busi-
ness for achieving sustainable profits. 

Al-Roshood said that due to the negative impacts of
pandemic, KFH increased the provisions while the val-
ue charged on the group’s income statement declined
to 284.1 million, representing an increase of  per-
cent44.3. This includes provisions of financing, invest-
ment and other precautionary provisions against
finance and real estate portfolios. 

He added that the non-performing financings ratio
NPFs at KFH Group reached 2.20 percent as of end
2020 as per the CBK’s accounting principles. The cov-
erage ratio of provisions for non-performing debts
stood at 288.5 percent and 223 percent for KFH solo
and the Group respectively.

High efficiency 
Al-Roshood explained that the pandemic demon-

strated KFH’s highly efficient ability to deal with
exceptional circumstances, noting that the bank has
great expertise in risk management and thoughtful
plans to ensure business continuity in various circum-
stances.

He added that during the pandemic KFH keeps suc-
cessfully providing services despite full lockdown in
Kuwait, indicating the developed IT infrastructure that
paved the way to providing outstanding digital services
that meet all banking needs of customers. 

He added that KFH was a pioneer in adopting
remote work solutions for employees in a safe and
effective manner to ensure their health and safety, and
thus to achieve the best customer service.

Al-Roshood said that KFH’s customers conducted
nearly 140 million transactions through KFHOnline for

the year 2020, This empha-
sizes the successful digital
transformation strategy of
KFH and the secure and
easy digital services it
offers to customers.  He
indicated that KFH keeps
implementing its ambitious
digital plan launched by the
bank under the theme
“easy banking experience”,
including digital services
through mobiles and alter-
native channels such as
digital self-banking station
KFH Go. This e-branch is

equipped with the latest financial technologies and dig-
ital platforms and XTM machines which enable com-
municating directly with the telephone service person-
nel in audio and video calls, with other comprehensive
packages of banking services. 

He added that KFH Go provides several services
including conducting “Murabaha” financing transac-
tions, updating data and phone numbers, activating
bank cards, opening deposits and accounts, receiving
gold bullion (10 grams), buy and sell gold, cash with-
drawals without a card and a host of banking and
financing services.

Meanwhile, Al-Roshood said that KFH leads the
Kuwaiti banks and the private sector as a top recruiter
of Kuwaitis where citizens made up 99 percent of new
hires in 2020, reflecting KFH’s ongoing focus on build-
ing and developing local talent.  He confirmed that the
bank implemented a comprehensive training and devel-
opment strategy for talents, providing all the success
elements and opportunities that enable them to build a
successful career and assume leadership positions in
the future given that they are among the most impor-
tant elements in achieving sustainable development.

Looking forward, Al-Roshood expressed his opti-
mism, wishing for the pandemic to recede and the
world economies to recover as soon as possible given
the acceleration of vaccination rollouts in Kuwait and
around the world. 
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KFH focusing on core banking business 
for achieving sustainable profitability

• Ongoing efforts to enhance cost to income ratio

• KFH’s subsidiaries contribution forms 43.6% of
2020 net profits

• KFH proves efficiency during the pandemic

• Experience in risk management and thoughtful
plans for business continuity

• KFH developed IT infrastructure paving the way
to launch outstanding digital services

• A successful digital plan under the theme “easy
banking experience”

• KFH customers conducted 140 mn online bank-
ing transactions in 2020

• KFH keeps focusing on developing national
talents

Abdulwahab Al-Roshood

Al-Roshood:  Profit results reflect the solid financial position of KFH

By Pete Compton

The world will continue to rely on fossil fuels
until 2050, despite great efforts to decar-
bonize and grow renewable energy. S&P

Global Platts Analytics forecasts that oil demand will
not peak before the next decade and it is therefore
incumbent on the industry and policymakers to
ensure that the fossil fuels consumed are incentivized
to come from the lowest carbon-intensive sources.
This could become an important point of differentia-
tion for Middle East oil producers.

Auditable measurement of upstream carbon
intensity, supply chains and manufacturing along with
effective market prices will be required to help mar-
ket participants successfully navigate the Energy
Transition and address emerging demand for fossil
fuel consumption with lower emissions. 

Valuing ‘low carbon oil’
Oil and gas companies and investors alike are

responding to calls for less carbon-intensive energy
sources and investment opportunities, which has
begun to translate into capital flows toward supply
sources with lower carbon intensities. 

In July 2020, the Oil and Gas Climate Initiative
(OGCI) - a consortium of 12 member companies that
includes major national oil companies (NOCs) around
the world such as Saudi Aramco, CNPC, and
Petrobras, with combined crude oil output of approx-
imately 25 million b/d - announced its target to
reduce the collective carbon intensity of its upstream
operations by 9 percent by 2025. 

Banks, sovereign wealth funds, and other sources
of external capital have declared intentions to reduce
the carbon footprint of their portfolios while main-
taining competitive returns. Upstream producers will
be required to consider carbon intensity when mak-
ing development decisions driven by regulatory and
economic factors. 

Carbon intensity 
The foundational metric necessary for market par-

ticipants is carbon intensity - the ratio of carbon-
equivalent emissions to unit of output. Applied to the
upstream oil industry, carbon intensity refers to the
quantity of emissions per barrel of oil produced (kg
CO2eq/barrel). 

Oil production is a highly complex process involv-
ing dozens of phases and emissions sources, which
vary widely from field to field. However, according to
the US EPA, around 80 percent of overall upstream
emissions come from the flaring and venting of natu-
ral gas and the energy required for onsite drilling and
pumping.  

For example, the Bakken shale field in the US and
the Kirkuk field from Iraq have outsized carbon
intensity, which is largely driven by above-average
volumes of gas flared per barrel of oil produced. 

Calculating flaring and venting emissions can be
straightforward provided good metering is installed.
Conversely, combustion emissions associated with
drilling and pumping are more complex and depend
on factors such as the age, depth and pressure of the
reservoir, as well as the gravity of the crude.  Lower

oil prices producers, such
as those in the Middle
East, may look to minimize
the cost of extraction by
reducing the energy
required. However, this
may not be strongly corre-
lated to the carbon intensi-
ty and may not incentivize
producers to switch to
renewable sources of ener-
gy without further incen-
tives or regulation.
Additionally, the energy or

supply chains and manufacture should also be con-
sidered when comparing the relative carbon intensity
of crudes. Heavier crudes may require more energy
to move and process them into finished products. 

S&P Global Platts Analytics ran a pilot study cov-
ering 50 oil fields of various natures and locations
and the relationship between modeled carbon inten-
sity and crude gravity was immediately evident. 

Establishing upstream carbon emissions price
Pricing has proved an effective mechanism for

driving market outcomes. For many years we have
differentiated sulfur content in gasoline and gasoil
and priced it accordingly. The IMO 2020 legislation
reduced sulfur in marine bunker fuels and, in advance
of implementation, Platts launched VLSFO assess-
ments to introduce transparency into price and prod-
uct availability. Similarly, the market could introduce
carbon intensity as an attribute of fossil fuels sup-
ported with similar regulation that has seen lead and
sulfur removed from gasoline.

Establishing upstream carbon intensity of individ-
ual sources of crude (and gas) will be the first step in
enabling markets to quantify a differential between
the price of a “standard barrel” and the price of a
carbon adjustment. 

Many Middle East crudes have a lower carbon
intensity than crudes from other geographies. As
such, a crude like Abu Dhabi’s Upper Zakum would
have a carbon intensity approximately 9.5 kg
CO2eq/b lower than the estimated global average.
Using the current EUA carbon price of around
$30/mt, Upper Zakum would attract a premium of
$0.28/b. Conversely, Iraq’s flaring-intensive Kirkuk
field would fetch a discount of $0.75/b due to its
higher-than-average carbon intensity.  

As the market for low-carbon oil matures, prices
will likely reflect the associated upstream carbon
intensity, with crudes of lower carbon intensity trad-
ing at a premium to those of higher carbon intensity.
Setting carbon intensity specification and default
intensity for crudes without auditable data will drive
up the value of lower carbon-intensive crudes and
incentivize market participation.

Providing greater transparency into the carbon
intensity of upstream oil production will help produc-
ers access markets, better understand the risk of
stranded and underutilized assets, and evaluate price
risk as they seek to navigate the energy transition.
Note: Compton is Senior Project Consultant, Custom
Analytics, S&P Global Platts

KUWAIT: FASTtelco, the company owned by
Ooredoo Kuwait, the first to introduce innovative digi-
tal services in Kuwait, has launched its new campaign
“Inconsistent Internet Connection, unstable Mood”,
which highlights the power of high internet speeds of
optical fibers, which offer customers stable and fast
internet connection. 

FASTtelco understands the needs of its customers
and through this campaign, the company is offering
them amazing offers along with the chance of trying a
free 100 Mbps Fiber internet test for an indication of
both their download speed and upload speed.  This
campaign stems from the importance of high internet
speeds in our current world, where speed is required
in all aspects of life. In the world of internet, the speed
of response (Ping) occupies an important place espe-
cially in the world of electronic games. For gamers, it’s
also important to pay attention to ping time, because
they are doing a significant amount of both uploading
and downloading. Hence, lower response (ping) speed
means a better online Internet experience and consis-
tently efficient gaming. 

Commenting on the launching of the campaign,
FASTtelco highlighted that these days, we live our
lives on the internet, however, it is no longer about just
having an Internet connection, in fact, it is way beyond
than that, in which customers are aiming for an online
internet experience without any interruption or delay
in download and upload speed.

The company further explained that it is about
understanding the world around us and the changing
needs of people, Fiber internet is powerful enough to
handle huge amounts of data at a time. And that is
what customers are going to experience with the free
test that shows the connection’s real-time download
and upload speed. 

FASTtelco ensures a high speed 
online experience for customers

Measuring carbon intensity of oil could 
be differentiator for Mideast producers

Energy Analysis

Hyundai, Kia deny 
Apple car talks, 
send shares crashing
SEOUL: South Korean automaker Hyundai and its
affiliate Kia yesterday denied news reports they were
in talks with Apple for a joint project to make
autonomous vehicles, sending their shares tumbling.

The announcement came about a month after the
country’s cable broadcaster Korea Economic TV said
the iPhone maker had approached Hyundai to discuss
a potential partnership to develop electric vehicles and
batteries for them, sending the car maker’s shares
soaring. Reports last week suggested they could pro-
duce cars in the US state of Georgia. But yesterday
Hyundai and Kia said in regulatory filings they were
“not discussing autonomous electric car development
with Apple”.

Both automakers added that they had talked with
multiple firms about such projects, but no decision had
been made. Hyundai said those talks were in their
“early stages”. Kia shares slumped 14.98 percent at
the close in Seoul yesterday, while Hyundai fell 6.21
percent.

Consumer interest in eco-friendly vehicles has
mounted in recent years with Tesla largely taking the
lead in the sector. Apple’s Project Titan is devoted to
self-driving technology but the firm is known for being
ultra-secretive about its business.—AFP

News in brief
Japan’s Renesas acquires Dialog 

BERLIN: Japanese electronics company Renesas
will acquire its German-British competitor Dialog, a
semiconductor specialist and Apple supplier, in a
4.9-billion-euro ($5.9-billion) deal announced by
the two companies yesterday. According to a
Dialog statement, Renesas will pay 67.50 euros for
each Dialog share between now and the end of the
year, approximately 20 percent more than the clos-
ing price on Friday. The two groups, which have
collaborated for a number of years, both produce
chips for the automobile industry, which has been
hit by a semiconductor shortage. — AFP

German industrial output stagnates 

FRANKFURT: German industrial production was
flat in December compared to the previous month
as  pandemic restrictions weighed on Europe’s top
economy, official figures showed yesterday. Federal
statistics agency Destatis said industrial output
expanded 1.5 percent in November according to
revised figures.  The closely watched indicator fell
1.0 percent year-on-year and was down 2.5 per-
cent in November.  Germany in mid-December
imposed another partial lockdown, shutting schools
and all non-essential businesses.  —AFP

Spanish factories post slump 

MADRID: Spanish industrial output fell by more
than nine percent last year, its biggest plunge since
2009, owing to the coronavirus pandemic and a
strict lockdown, official figures showed yesterday.
Data published by the National Institute of
Statistics (INE) showed that output collapsed by
9.4 percent in 2020.  In 2009, Spanish factory out-
put plunged by 15.6 percent.  The latest figures
nonetheless also showed a slight upturn at the
year’s end, with December posting a 1.1-percent
increase from the previous month owing to a pick-
up in energy production. — AFP


