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KUWAIT: Isam Al-Sager, the CEO of National Bank
of Kuwait Group, said that the growth in the bank’s
profitability for 1Q 2021 was a result of steady recov-
ery in operating income, continued cost management
efforts and improved cost of risk.

On the sidelines of the Analysts’ Conference for 1Q
2021, Al-Sager added: “We started 2021 from a posi-
tion of strength as the Group recorded adequate
growth across all business lines even in these challeng-
ing conditions. We achieved net profit of KD 84.3 mil-
lion during 1Q 2021, growing by 8.5 percent, compared
to 1Q 2020, and 8.6 percent compared to the previous
quarter.”

Despite the headwinds in the markets we operate
in, we are pleased to have demonstrated resilience by
maintaining good loan growth and safeguarding our
asset quality and capitalization metrics, he noted. Al-
Sager emphasized that the bank will continue to focus
on capitalizing on its diverse geographical presence,
which supports provision of an increasingly wide
range of products, services in all business lines.

Our regional focus will be to grow organically in
key markets, in particular Egypt and Saudi Arabia. We
will continue to leverage our local market leading
position in both consumer and corporate banking seg-
ments while growing Islamic banking contribution
through our subsidiary Boubyan Bank, which remains
an important driver for earnings growth and diversifi-
cation, mentioned Al-Sager.

At the same time, the implementation of our
Digital Transformation program continues to carry
heavy emphasis. The program is designed to have the
dual impact of improving the efficiency of operations
while catering to a wider clientele in all our markets
through a more holistic and seamless experience, he
pointed out.

Gradual Recovery
During the first quarter, we continued to see eco-

nomic activity gradually recovering as vaccines were
rolled out across the region. In Kuwait specifically and
despite a slow start of vaccine rollout, the pace of the
trend picked up significantly, with the administered
doses exceeding one million as of today, representing
more than 20 percent of the population, Al-Sager said.

This has led to economic
growth slowly returning
with private and govern-
ment consumption as well
as higher oil prices driving
the rebound.

Mortgage Law
Regarding the updates

on mortgage law and the
optimism around it in the
market, Al-Sager stated
that Kuwait is one of few
countries that don’t have a
mortgage law, noting that

the existing subsidized structure to finance housing by
Kuwait Credit Bank has worked historically but is
becoming a bottle neck in today’s efforts to resolve the
issue of growing residential housing demand with the
growing size of the young population.

Al-Sager stressed that a proper financing mecha-
nism should be in place to help accelerate the alloca-
tion of land to eligible citizens; as land allocation is
becoming very difficult, indicating that the proposed
law offers the same benefits to citizens but the execu-
tion will be done through the banks to ensure a faster
process, expand the loan size and ensure a proper
credit underwriting process.

The banks will be a major beneficiary, as they will
offer a new product that is expected to have large
demand in the Kuwaiti market similar to what we have
seen in other GCC countries, he added.

Public Debt Law
Moving to the updates on public debt law, Al-Sager

mentioned that there are still ongoing discussions
between the government and parliament around the
details of the law and mainly the size of the debt ceil-
ing. Talks have been present for some time and faces
political divisions hindering its progress.

Although it is not going at the pace we were hoping
to see but the overall direction is promising. Also
today’s low interest rate environment along with
Kuwait’s very low debt to GDP ratio, make debt
issuance the most attractive funding alternative, pro-

vided the law gets approved, indicated Al-Sager.
Recently, the government has managed few tempo-

rary solutions to finance the budget deficit, mainly
through asset swaps between the General reserve fund
and future generation fund but we don’t believe this is
sustainable, he added.

Loan Deferral Program
On the extension of debt payments for citizens for

another 6 months, Al-Sager mentioned that the
deferral this time is different from last year, as the
current deferral program is approved by virtue of a
government law, and the government is to bear the
cost of that deferral, unlike last year when banks
took the initiative.

Strong Balance Sheet
On his part, Mr. Sujit Ronghe, Acting Group CFO

said that 1Q21 witnessed gradual improvement under-
lying operating drivers, volume growth supported by
lower provisions and impairments.

Although some areas of our business lines remain
challenged; a healthy balance sheet, comfortable liq-
uidity levels and a solid capital base have been a fea-
ture of NBK’s 1Q21 results, he mentioned, adding that
the bank saw an improving trend in the NIM over the
last few quarters and that was primarily driven by low-
er cost of funds as our liabilities were repriced at a
lower rate as and when they matured, thus benefiting
from the drop in funding cost.

We are expecting a good loan growth and CASA
deposits to remain stable, which would in turn result in
our NIM remaining broadly stable around the levels
we saw between 2.22 and 2.26 in the last two quarters,
he noted.

Improved Cost of Funding
On the expectations about cost of funding pick-

ing up this year, Ronghe explained that the bank had
a significant increase in its CASA deposits coming
from retail portfolio in both Islamic and convention-
al banking.

As the economy started opening up in the last
quarter of 2020, we were cautious and monitoring
the levels of CASA deposits. We have not seen any

attrition in CASA deposits even though loan install-
ments resumed and people started spending, he
added.

We are optimistic that the current lower funding
cost will continue and don’t expect the funding cost to
pick up during this year, indicating that the second
deferral of consumer loans instalments which is under-
way, could result in additional CASA deposit for
banks, which could lead to more CASA deposits com-
ing into the system thereby impacting funding cost
favorably, he noted.

Fees Income
We saw some growth in fees income during the first

quarter and we expect fees income to do better than
last year although some sectors remains challenged,
Ronghe stated.

For example, a portion of our income comes from
credit card spend overseas, and as long as travel
restrictions continue we would have to bear with
lower income from that side of cards business.
However, we are seeing a pick in the trade activities
so we are expecting fees income to be better than
last year although probably not as good as 2019 lev-
els, he noted.

As regards loan growth, loan growth in 2020 was
5.7 percent and we saw a 2 percent growth during
1Q21. We are expecting a mid to high single digit
growth for the full year 2021. We expect the full year
2021 net interest margin to remain broadly in this
range, he added.

Ronghe mentioned that cost to income ratio is cur-
rently at 37 percent similar to 2020. A challenging
interest rate environment, the current macroeconomic
situation together with the continuation of our invest-
ment program in support of various Group initiatives,
will result in this ratio remaining in the high thirties.

Although business and economic activities have
partially resumed, the pandemic is not yet over and its
global repercussions are still unfolding. Hence we are
of the opinion that it is not prudent to give guidance
on cost of risk and consequently on earnings / capital
adequacy. We are, however, hopeful of maintaining
capital adequacy ratios in line with our internal targets
above the regulatory minimum.

Al-Sager: NBK profits prove 
our resilient business model 

NBK Group CEO: Our digital transformation increases our operating efficiency 
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ABK announces net 
profit of KD 7.1m 
for Q1 2021
KUWAIT: Al Ahli Bank of Kuwait (ABK) announced
a net profit of KD 7.1 million for the first quarter of
2021, an increase of 18 percent compared to the same
period last year. ABK’s balance sheet remains healthy
with strong capital and liquidity reserves. Capital
Adequacy Ratio was 17.78 percent, while Total
Equity stood at KD 594 million. The Non-Performing
Loans (NPL) ratio was 2.2 percent with a coverage
ratio of 275 percent.

Commenting on these results, George Richani,
Group CEO of ABK, stated: “Despite the economic

downturn due to the reper-
cussions of the coronavirus
pandemic (COVID-19), we
are starting to see some
signs of restoring confi-
dence in the retail and cor-
porate business sectors.
ABK has achieved good
results in the first quarter,
making use of a prudent
business model and sound
management of the
COVID-19 crisis.
Throughout the first quar-
ter, we continued to effec-
tively manage our expens-

es and non-performing loans.”
“ABK continues to simplify its banking services,

which is the core of our strategy and operational
ethics. With the increasing number of retail and corpo-

rate customers using digital banking services, digital
improvements to our banking products will remain one
of the Bank’s top priorities.” added Richani.

ABK maintained strong investment grade ratings of
A+ from Fitch and A2 from Moody’s. The ratings cap-
ture ABK’s robust capital structure and strong funda-
mentals, including its capital position, resilient earnings
capacity, stable funding and liquidity sources. ABK
continues to support the banking sector by raising the
efficiency of its employees and developing its techno-
logical infrastructure, as well as enabling customers to
use modern technological tools. 

Most recently, the Bank supported Kuwait’s nation-
wide joint initiative, led by the Central Bank of Kuwait
(CBK) and Kuwait Banking Association (KBA),
through its participation in the ‘Let’s Be Aware’ cam-
paign. ABK will continue to provide valuable informa-
tion, driving a deepening of financial literacy amongst
its clients and the greater public, enabling them to
make informed financial decisions.  

KFH inks strategic 
partnership agreement 
with V-Thru
KUWAIT: In line with its program “Better Health ...
Better Life”, Kuwait Finance House (KFH) has
signed a strategic partnership agreement with V-
Thru application for organizing daily virtual walking
challenges to the public throughout the month of
Ramadan covering various areas. This partnership
comes as part of KFH’s social responsibility and
efforts to engage with people to promote virtual
activity and daily exercise lifestyle.

Assistant Manager Public Relations and Event
Management at KFH- Fahad AlSaad, said that the
virtual activity will take place during the walking
hours allowed by the government. “Everyone will be
invited to participate by opening the app and com-
pleting the challenge of walking a certain distance (1
km). Everyone who completes the challenge in time
will receive KD 1 in their balance on the App which
can be used for in-app purchases from various
cafes and restaurants. People could also have the
option to donate the daily prize of KD 1 to charity
inside Kuwait”, he added.

AlSaad pointed out on the sidelines of signing
the partnership agreement, that the partnership
also confirms KFH’s keenness to support small
businesses and the entrepreneurial initiatives of
the Kuwaiti youth, especially during these difficult
circumstances. 

He explained that at the end of the month of
Ramadan KFH will reward the top 10 in the score-
board with X-Pay compatible wearable devices
(Garmin, Fitbit, Samsung). “In addition to the daily
walking challenge, KFH will organize side challenges
by encouraging people to activate their Digital
Wallet on their fitness wearable device and upon
finishing the daily challenge, they show one of KFH
representatives proof of activation for an extra
credit reward of KD 2,” AlSaad said.

Meanwhile, CEO V-Thru Abdullah AlShalabi
praised the collaboration with KFH, indicating the
application is in line with the healthy lifestyle and
the social responsibility of V-Thru, not to mention it
meets the aspiration of people for virtual daily exer-
cise. He added that the app has different features
such as V-Fit for virtual walking, walk-thru for
orders, and the nutrition calculator, indicating there
will be constant updates to the app for making life
easier. 

KIB mandated lead 
arranger in $200m 
financing for Daewoo
KUWAIT: Kuwait International Bank (KIB) continues to
be committed to developing and expanding its financing
footprint on local, regional and international levels.
Accordingly, the Bank has participated, as a Mandated
Lead Arranger, in the Islamic tranche of the $200 million
syndicated facility for Daewoo Engineering &
Construction (E&C), along with a consortium of interna-
tional, regional and local banks. This three-year amortiz-
ing facility will be utilized for general corporate purposes
and aims to support Daewoo’s current projects in Kuwait
and the GCC region.

Commenting on the suc-
cessful closure of this trans-
action, Mohamed Khadiri,
General Manager of the
International Banking and
Large Corporate
Department at KIB, said:
“The transaction was initially
launched at USD 115M and
was upsized to USD 200M
due to significant oversub-
scription following an over-
whelming response from the
market. This reiterates
Daewoo E&C’s solid busi-
ness fundamentals and confirms
its strong credit appetite.”

Khadiri added: “While Daewoo has regularly tapped
the syndicated loan markets in the past, this transaction
represents another important milestone in the expansion
of its growing investor base by taping Islamic liquidity
available in the region through a longer dated issuance.
Our participation in this syndicated facility comes as part
of KIB’s strategic vision to provide Islamic financing solu-
tions to multinational companies, government-affiliated
entities, as well as large private conglomerates across the
globe.” Khadiri concluded by saying: “This deal adds to
KIB’s portfolio of noteworthy achievements and its strong
track record in providing sharia-compliant financing
products and services, as well as financial advisory to the
corporate sector. We will continue our efforts to pursue
KIB’s strategic objectives in order to strengthen and
cement our position as a leading banking institution
amongst local and regional banks, as we continue to fulfill
the needs and requirements of our customers.”

George Richani

Mohamed KhadiriMANAMA: Gulf Air, the national carrier of the
Kingdom of Bahrain, has marked the successful com-
pletion of the first scheduled C-Check maintenance
event on its Boeing 787-9 Dreamliner fleet. The check
was carried out fully in Bahrain by Gulf Air’s team of
engineers and technicians comprising of more than 90
percent Bahraini qualified staff. 

This achievement reinforces Gulf Air’s technical
capabilities in line with the airline’s ongoing efforts to
streamline its operations for greater quality standards,
efficiency and cost reduction, besides being an initia-
tive to contribute to the Kingdom’s development in the
field of aircraft maintenance. This marks the second
important milestone, after the first C-Check insourcing
of the Airbus A320neo in 2020.

A ceremonial event, that obeyed the social distanc-
ing rules amidst the current situation, was headed by
Gulf Air’s Acting Chief Executive Officer Captain
Waleed AlAlawi who congratulated the Technical team
on this important achievement and expressed appreci-
ation to all parties who supported this project, espe-

cially the Bahrain Civil Aviation Affairs for their contin-
ued support to the national carrier. With a view to
optimise the cost and continue developing its capabili-
ty, Gulf Air currently is maximising the utilisation of the
available aircraft ground time to carry out periodic
maintenance activities on the fleet and perform checks
in a more efficient and effective manner and the C-
check maintenance on B787-9 and Airbus A320neo
was a major step as part of such initiative.

At the event, Gulf Air’s Acting CEO said: “The suc-
cessful completion of this milestone demonstrates our
strong in-house technical expertise and capabilities -
for which I congratulate the entire Gulf Air’s Technical
Division. I look forward to marking additional accom-
plishments over the coming months utilising our robust
aircraft maintenance system that delivers the highest
quality and standards of aircraft maintenance while
providing an opportunity for necessary cost savings
for our national carrier. I also thank the Bahrain Civil
Aviation Affairs for granting the necessary approval
for carrying out this check”.

Gulf Air carries out first in-house 
C-Check on 787-9 and A320neo


