
BERLIN: Germany raised its growth forecast for 2021
yesterday, offering a glimpse of light at the end of the
coronavirus pandemic tunnel as vaccinations finally
begin to gather pace in Europe’s biggest economy.
“Today’s spring projection is an encouragement despite
the current serious infectious situation,” Economy
Minister Peter Altmaier said, upgrading the outlook for
2021 growth to 3.5 percent from 3.0 percent previously.
“This is the year when we will really see a trend rever-
sal,” he added.

The recovery is expected to extend to 2022, with
growth of 3.6 percent for next year, according to the
latest government forecasts. Europe’s top economy
contracted by 4.9 percent in 2020 as the pandemic
idled entire sectors and upended hundreds of thousands
of businesses. With Germany still firmly in the clutches
of a third wave of the pandemic, the country is expected
to report weak data for the first three months of the
year.

But the pace of vaccinations is accelerating after a
stuttering start, with hundreds of thousands of jabs now
being administered daily. The mass inoculations could
help accelerate a return to some normality after more

than a year of open and close swings to halt COVID-19.
Major economic think tanks have already delivered a
more optimistic forecast than the government, having
predicted growth of 3.7 percent for the year. “Once the
risk of infections is removed, the economy will show a
strong recovery,” they said.

‘Still booming’ 
Germany came through the first wave of the pan-

demic relatively unscathed, but authorities have strug-
gled for months to put in place concerted action to stop
the current wave. On Saturday, a new amended law
came into force, giving Chancellor Angela Merkel’s gov-
ernment more powers to impose restrictions including
night curfews and school closures.

The law ends a tug-of-war between the federal gov-
ernment and Germany’s 16 states which had in recent
months resulted in an often confusing patchwork of
restrictions being implemented. Some states with higher
infection rates allowed shops to open while others
closed kindergartens.

Under the new regulation, all regions with incidence
rates of more than 100 new infections per 100,000

people over the last seven days are applying shutdowns
and overnight curfews. Schools must also revert to vir-
tual teaching in areas where the incidence rate exceeds
165. Seven states had an incidence rate above 165 on
Monday, with the national average at 169.

Vaccine optimism 
At the same time, hopes are growing that curbs

could be eased in coming weeks as the proportion of
inoculated people grows. After a start plagued by huge
vaccine delivery problems, the total proportion of
Germans with at least one injection has reached 23.4
percent. Merkel underlined on Monday that Europe’s
biggest economy is aiming to offer every adult a jab
from June. ING analyst Carsten Brzeski said that and
the fact that Germany’s foreign markets have faster
inoculation programs will help fuel stronger growth with
the country’s vital export industry delivering the goods.
“German industry is still booming and is benefitting
from the fact that other regions are much further ahead
with their vaccination campaigns,” Brzeski told AFP.

Massive stimulus packages unleashed by the United
States, the European Union and Germany itself are
expected to translate into bulging order books for
industry. Earlier in April, official data showed German
industrial orders climbing for a second month in a row
in February on resurgent domestic demand. Berlin had
previously already expected its economy to return to
pre-pandemic levels in 2022 at the latest. — AFP  
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Germany eyes stronger 2021 
growth as vaccines offer hope

Hopes growing curbs could be eased in coming weeks

BERLIN: German Economy Minister Peter Altmaier comments
on a graph during a press conference to present the German
government’s economic spring projection yesterday. —  AFP 
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BoJ lifts growth 
forecast, keeps 
policy unchanged
TOKYO: Japan’s central bank yesterday raised its
growth forecasts for the world’s third-largest econ-
omy, citing expected stronger demand, and left its
ultra-loose monetary policy in place. But it
acknowledged that the outlook remains “highly
unclear” and could change depending on how the
still-raging pandemic evolves and affects the
domestic and international economy.

Still, it revised up its forecast for the 2020-2021
fiscal year that ended on March 31, projecting the
economy would shrink 4.9 percent, compared with
the 5.6 percent contraction it predicted in January.
For the current fiscal year, it now expects 4.0 per-
cent growth, against its January forecast of 3.9 per-
cent, while it lifted its expectations for the fiscal
year ending in March 2023 to 2.4 percent, from 1.8
percent previously.

“The projected growth rates are higher, mainly
for fiscal 2022, on the back of stronger domestic
and external demand,” the Bank of Japan explained.
It said while Japan’s economic activity was expect-
ed to stay lower than pre-pandemic levels “for the
time being”, it expects to see the virus’s impact
“waning gradually”.

But the picture was not all positive, with the bank
forced to once again revise down its inflation fore-
casts, putting its long-held two percent goal even
further from reach. The BoJ has consistently fallen
short of hitting the target it considers key to tur-
bocharging the stuttering economy, despite a bar-

rage of stimulus and monetary easing packages.
The new forecasts project inflation of just 0.1

percent for the fiscal year ending in March 2022,
down from a previous outlook of 0.5 percent. The
bank sees that rising to 0.8 percent for the year
ending March 2023, and only hitting 1.0 percent in
the year ending March 2024.

Slow vaccine rollout 
The bank said it would continue its existing mon-

etary policy “as long as it is necessary” to achieve
the two percent goal. And, repeating the language
of previous decisions, it said it would “not hesitate
to take additional easing measures if necessary”,
adding that it expects short- and long-term policy
interest rates to remain at current or lower levels.

“By predicting that inflation will remain well
below its two percent target by FY2023, (the bank)
signaled a prolonged period of inaction,” said
Marcel Thieliant, senior Japan economist at Capital
Economics. “With the slow vaccine rollout set to
gather pace over the coming months, activity should
start to recover again before long, lowering the
need for additional stimulus,” he added.

Parts of Japan, including economic centers Tokyo
and Osaka, are under a third virus state of emer-
gency that requests the closure of shopping malls
as well as restaurants and bars serving alcohol. The
country began vaccinations in February, but has
only so far approved the Pfizer formula and is inoc-
ulating medical workers and the elderly.

Bank governor Haruhiko Kuroda said Japan’s
slow vaccine rollout was not a major factor behind
the speed of its economic recovery. “It is true that
advancing vaccinations will have the effect of accel-
erating recoveries,” Kuroda said. “But things won’t
be decided only by vaccines,” he said, adding that
other elements such as potential for growth would
help set the pace of recovery. — AFP  

China doubles 
down on coal 
plants abroad 
BEIJING: China will press ahead with its multibillion-
dollar financing of coal plants in developing countries,
a top climate official said yesterday, despite Beijing’s
stated aim of slashing carbon emissions. In 2020,
China opened three-quarters of the world’s newly
funded coal plants, according to the UK-based moni-
tor CarbonBrief, and accounted for more than 80 per-
cent of newly announced coal power projects.

At home, however, President Xi Jinping has pledged
to wean China off coal with a peak carbon emissions
target of 2030 - and achieve carbon neutrality thirty
years later. Those ambitious targets have been met
with international praise. But China’s overseas drive
shows the complexity of untwining the economic driv-
ers of coal power from environmental concerns.

“We cannot simply say that we’ll stop supporting
coal-fired electricity plants in developing countries,”
Li Gao, head of the climate change office at the
Ministry of Ecology and Environment, told reporters.
“Combating climate change is also about letting peo-
ple in developing countries live good lives.”

Echoing Xi’s comments at a recent climate summit
hosted by US President Joe Biden, Li said poorer
nations still need coal to power their economies. “This
is wholly in response to (foreign countries’) actual
needs, and we use very high standards (to build the
plants),” he said. Li also suggested that these countries
were not sufficiently developed to be able to use
renewable energy as their main sources of power.

China is the world’s biggest polluter and emits a
third of greenhouse gases globally. It has also contin-
ued to fund dozens of coal plants abroad, from
Zimbabwe to Indonesia, and environmentalists say
they are set to produce more emissions than major
developed nations. China is making the overseas coal
play as part of its trillion-dollar Belt and Road
Initiative, a plan to fund infrastructure projects and
increase its influence overseas.

In contrast, officials have pledged to “strictly con-
trol” coal use domestically to reach ambitious cli-
mate goals. Just under 60 percent of power in China
still comes from coal, but a new five-year national
development plan unveiled in March set a target of
generating 20 percent of energy from renewable
sources by 2025.

China will continue to build smaller-scale coal
plants to ensure reliable power supply across the grid,
but their “emissions will not be as large” as traditional
coal plants, according to Li. “We will no longer contin-
ue large-scale development of coal-fired power plants,
this is very clear.” — AFP  

KUWAIT: Al-Safat Investment Company held an
extensive training program for two female employees
of Kuwait Investment Authority (KIA). The one-month
program is part of the field training of Financial
Management Graduation Program, and it covered dif-
ferent skills required for working at the financial sec-
tor. This initiative of Al-Safat Investment Co comes in
line with its firm belief in employee development and
investing in human resources in different fields such as
economics, accounting, management skills and IT in
reputable financial and investment institutions in
Kuwait. 

Meanwhile, Manager of Support Services
Department at Al-Safat Investment Saheb Khajah said
that hosting this training program for young national
talents aims at providing them with hands-on experi-
ence and field knowledge of the nature of work and
activities of local financial and investment institution. 

This also contributes to allowing trainees to directly
and effectively deal with the markets in which they
operate, while giving them the opportunities to hold
important posts in the future, which enhances the
national efforts in the development of human resources
that are reflected positively on the national economy. 

“The training program contributed to having
onboard, highly qualified and well-equipped national
talents that can be an added value for Kuwaiti institu-

tions and for the national economy,” Khajah added.
“Hosting this field program contributes to giving Al-
Safat Investment, the opportunity to explore the tal-
ents and unleash the potential of the trainees and
then could provide them with job opportunities when
jobs are available. The training also gives the oppor-
tunity for the trainees to learn more about the jobs
available in these institutions and benefit from them”,
He continued. 

Trainee Hanouf Al-Roumi, a graduate of the
Accounting Department from the Gulf University for
Science and Technology (GUST), who spent a month
at Al-Safat Investment Company moving between dif-
ferent departments, pointed out that this training
opportunity has met the field and practical needs of
the local labor market. 

She added: “We learned the stock market strate-
gies, the correspondence with the financial and invest-
ment supervisory authorities and auditing authorities,
in addition to the types of investments and portfolios,
how to manage them, and how to analyze the financial
statements of companies. We also practically learned
about the different programs used in corporate
accounting and benefited greatly from the training at
Al-Safat Investment Co. whose business model
increased our knowledge and know-how in everything
related to our jobs in Kuwait.”

Al-Safat Investment Co holds 
training program for KIA staff

Manager of Support Services Department of ASIC Saheb Khajah with the graduates.


