
BRUSSELS: The European Parliament was to vote
yesterday to ratify the EU’s post-Brexit trade deal
with Britain, but not without issuing bitter final
warnings that trouble lies ahead in cross-Channel
ties. The 705-member chamber was expected to
overwhelmingly back the bare bones trade deal that
was sealed on Christmas Eve after nine months of
bad-tempered negotiation.

This will officially seal Britain’s new relationship
with the 27-member union five years after British
voters shocked the world by voting to end its 47-
year membership. But the vote comes amid multiple
feuds over the UK’s implementation of Brexit
agreements and angry finger-pointing about the
supply of THE COVID-19 vaccine from
AstraZeneca.

“We know it will not always be easy and there is
a lot of vigilance, diligence and hard work ahead of
us,” EU chief Ursula von der Leyen told a session of
parliament ahead of the vote. “But while today’s
vote is obviously an end, it is also the beginning of a
new chapter,” she said. Britain left the EU on
January 30 2020, but its new life with Europe only
really began after a transition period ended on
December 31, when London was no longer bound
by the bloc’s laws and rules.

Officially called a trade and cooperation agree-
ment (TCA), the deal creates a new relationship that
provides for zero tariffs and zero quotas on goods
traded between the EU and UK. But it is less ambi-
tious than many Europeans had hoped for, with
nothing on foreign policy and defense nor any com-

mitment to close alignment on environment, health
and other regulations.

More harmonized rules would have removed the
requirement for some customs checks and paper-
work on goods moving between the EU and UK,
which has made business more burdensome and
stirred unrest in Northern Ireland. Cross-Channel
trade volumes have plummeted, with EU imports
from the UK down by nearly 50 percent and
exports into Britain down 20 percent in the first two
months of the deal’s application. The deal also
makes no provision for financial services, threaten-
ing the City of London’s preeminence as the
European hub for capital markets, banking and
investment.

‘Bad’ Brexit 
“Brexit is a historic mistake. It was pushed

through by irresponsible nationalism, based on false
promises and shortsightedness,” declared Austrian
MEP Andreas Schieder who helped prepare the
vote. “Brexit is bad for Britain and Brexit is bad for
Europe,” he said. MEPs had demanded extra time to
vet the pact, which also includes a painfully won
deal on fishing that saw EU boat crews lose much of
their access to bountiful UK waters.

The European Parliament further delayed its vote
in part to protest unilateral delays by London in
implementing customs checks in Northern Ireland,
one of the most contentious issues in the divorce.
Brussels has launched legal action against London
over the Irish problem, while a row over the supply

of UK-based AstraZeneca’s coronavirus jab has
also embittered cross-Channel relations.  

But, despite the acrimony, the European
Commission, which handles ties with the UK for the
Europeans, urged MEPs to approve the pact, arguing
that it will better help keep Britain in line. The UK,
meanwhile, had made it clear that it would not
approve any further delays, despite the risk of the

whole deal being annulled if the MEPs did not vote by
April 30. “The UK government should not mistakenly
take this for a blank cheque, or a vote of blind confi-
dence in its intention to implement the agreements
between us in good faith,” warned Luxembourg MEP
Christian Hansen. The deal, he insisted, was “an insur-
ance policy against further unilateral deviations from
what was jointly agreed.” — AFP 
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Dutch surprise 
rivals in race 
for Brexit spoils
THE HAGUE: In the race for business lost
by the City of London because of Brexit,
Amsterdam’s stock market has surprised
European rivals by carving out the biggest
slice so far. The city of canals, cheese and
cannabis overtook London in January as
Europe’s largest share trading center, with
more than nine billion euros of EU stocks
exchanging hands every day.

Other European Union cities such as
Paris, Dublin, Milan and Frankfurt have also
benefited from the exodus from London, but
none as much as Amsterdam to date. “This
trend is, I just want to insist on that point,
really affecting in a very positive manner all
the locations within the European Union,”
Stephane Boujnah, CEO of pan-European
stock market operator Euronext, told AFP.

Euronext runs the Amsterdam stock mar-
ket and those of Brussels, Dublin, Lisbon,
Oslo and Paris. Last year it also agreed to
buy the Milan bourse from the London
Stock Exchange. “What’s specif ic in
Amsterdam is the consolidation of some
players that used to be based in London”
but who had offices already in the Dutch
capital, he said.

Amsterdam was also seen as “more inter-
national” than some other cities, with English
virtually a second language and favorable
tax conditions offered by the government, he
said. This combination “made Amsterdam
very attractive”, he added.

‘It is irreversible’  
In January, London was stunned as an

average of €9.2 billion ($11.2 billion/£8.1 bil-
lion) of shares were traded each day on
Euronext Amsterdam together with two oth-
er Dutch share markets, overtaking London’s
daily figure of 8.6 billion euros, the Financial
Times reported. Boujnah said figures were
still similar now. The shift has happened
because Britain lacks regulatory “equiva-
lence” that would allow it to trade EU shares.

“The trend of the migration of substance
is very profound... it is irreversible,” Boujnah
said. “I don’t think we will have a replace-
ment of a company town like the City of
London became over the years. Because
what is emerging is a very solid network of
integrated, interconnected, distributed
financial centers.”

Like the rest of the world the Dutch econ-
omy is still suffering the effects of the coro-
navirus, but the Brexit  boost has been
invaluable. In the past month the Amsterdam
stock exchange has hit record high after
record high. And it’s not just the trading of
stocks that’s on the rise in the Netherlands,
but goods as well. Dutch logistics and ware-
housing companies say they are being inun-
dated with requests from British businesses
who are struggling with delays at ports,
increased shipping costs, and customs duties
on exports to the EU. — AFP  

BRUSSELS: (From Lleft) Members of European Parliament David Mcallister, Andreas Schieder, Christophe Hansen and
Bernd Lange give a press conference following a debate on the EU-UK trade and cooperation agreement during the
second day of a plenary session at the European Parliament yesterday. — AFP 

EU turns page on latest Brexit chapter
Trade deal to officially seal Britain’s new relationship with 27-member union

Cuban engineers’ 
dreams take flight with 
home-grown drones 
SAN NICOLAS DE BARI, Cuba: Disguised as a
sparrowhawk, and convincingly mimicking its
predatory cry, a drone made of wood, scrap metal
and plastic disperses birds at a Cuban airfield. From
afar one could be fooled: Soaring and swooping
with its 1.3-m wingspan, the mechanical bird flies
autonomously for an hour at a time, and boasts
impressive, if somewhat stiff plumage.

It is the creation of a group of engineers keen to
develop cheap, local alternatives to foreign-made
technology on the communist island under US sanc-
tions since 1962. Eighty percent of the mechanical
bird is fashioned by hand - mainly in makeshift
workshops set up at the homes of individual engi-
neers, who largely have to make do with the most
basic equipment and parts.

Much of the wood used comes from trees
chopped down in parks near where they live. “We
have been stubborn in maintaining our desire to
solve challenges,” said Ernesto Aragon, 50, a mem-
ber of the Alasoluciones drone-making ensemble of
five engineers and three technicians. These chal-
lenges include finding material, overcoming techni-
cal setbacks, but also laws against private com-
merce on the island where most everything is run by
the Communist Party of Cuba (PCC).

Home-grown technology 
On some days, the team works in Aragon’s garage

among the rice and garlic fields of San Nicolas de
Bari, a village of some 20,000 inhabitants 70 km
southeast of Havana. A chocolate-colored 1958 Ford
Fairlane serves as transport, a work surface, and a
mobile workshop when the team tests their mechan-
ical birds outside. Four years into their project, the
engineers have managed to develop drones that
function autonomously from takeoff to landing.

They have been put to use by the government to
help farmers with crop observation, as well as to
inspect gas lines, electricity installations and com-

munications towers. The team also has a govern-
ment commission to provide a mechanical spar-
rowhawk to scare away birds at the Camaguey
international airport, though this project has been
placed on hold due to the coronavirus pandemic.

Ironically, even as it has found a client in the
communist government, the Alasoluciones team has
had to battle Cuban bureaucracy. Under the law in
the one-party state, private businesses are out-
lawed and the team has been unable to register a
small profit-seeking enterprise. Until now. — AFP  

Archegos fiasco 
deals new blows 
to UBS, Nomura
TOKYO: The collapse of US hedge fund
Archegos dealt new blows to global banking
giants yesterday as Japan’s Nomura reported a
bigger financial impact than expected and
Switzerland’s UBS disclosed a surprise hit.
Shockwaves rippled through global financial mar-
kets and institutions last month when then little-
known Archegos sold at least $20 billion in stocks
as it sought to cover obligations to its lenders.

The debacle hit firms including Credit Suisse,
Morgan Stanley and several leading Japanese
banks for a total of at least $10 billion. Nomura
had already estimated it faced losses of around
$2 billion linked to its exposure. But yesterday
the Japanese bank said the damage would be
closer to $3 billion and that it would open an
investigation.

In its earnings report, Nomura announced it
had booked a loss of 245.7 billion yen ($2.3 bil-
lion) in the 2020-2021 fiscal year. In addition, the
bank expects losses of around $570 million for
the fiscal exercise ending March 2022. In Zurich,
UBS said it had suffered losses of $774 million
(640 million euros) related to Archegos in the first
quarter, although it still reported increased profits.

That was far less than its Swiss rival Credit
Suisse, which last week said it would lose a total
of 5.0 billion Swiss francs ($5.5 billion) to cover
damage related to Archegos across the first and
second quarters. US family-owned hedge fund
Archegos, run by former Tiger Asia director Bill
Hwang, had taken huge bets on a few stocks with

money borrowed from banks. When several of
those bets turned sour, the fund was unable to
meet “margin calls” - when the banks demand
extra cash or assets to cover losses in a broker-
age account.

‘Wide-ranging investigation’ 
Nomura said yesterday it has “unwound over 97

percent of its outstanding positions related to this
event”. Chief executive Kentaro Okuda added that
the group is “committed to... enhancing our risk
management framework” in the wake of the blow.
Citing people close to Nomura, the Financial Times
reported that the bank had suspended the head of
its prime brokerage unit that dealt with Hwang.

The scale of Nomura’s losses show “the magni-
tude of the company’s risk concentration”, said
Shunsaku Sato, vice president-senior credit officer
at Moody’s Japan, in a note. The additional losses
realised in April “will drag down Nomura’s earn-
ings in fiscal 2021”, he added. For the last fiscal
year, Nomura reported net income fell 29 percent
to 153.1 billion yen.

On Monday, Nomura appointed a new CEO at
the US subsidiary involved in the losses. The firm
also said yesterday it had launched a “wide-rang-
ing investigation of facts” surrounding the debacle
and various reviews of its outstanding exposure
and risk-management processes. Nomura has not
directly named Archegos, saying only that the loss-
es were linked to “transactions with a US client”.

For its part, UBS said it had “exited all remain-
ing exposures” to the fund during April. Additional
losses will have to be recorded in the second quar-
ter but are “immaterial” for the group, it said. UBS’
group-wide profits for the first quarter were up 14
percent at $1.8 billion. But the Archegos saga
drove pre-tax profits down sharply at its invest-
ment banking unit, falling 42 percent year-on-year
to $412 million. — AFP  

Germany, France
back 21% global
minimum corporate
tax proposal
BERLIN: Germany and France yesterday voiced
support for a call from the United States to
impose a global minimum corporate tax of 21
percent, a move which targets huge multination-
als like Amazon and Google. “People are fed up
with big companies for not paying their fair share
of taxes,” French Finance Minister Bruno Le
Maire told Die Zeit weekly.

The minister said his country had suggested
12.5 percent, but if the rate suggested by
Washington “is the outcome of negotiations, then
we would also agree to it”. Germany’s Finance
Minister Olaf Scholz added in the joint interview
that he had “nothing against the US suggestion”.
Washington announced in early April the push
for concerted action on a minimum tax rate tar-
geting multinationals, to ensure that digital giants
like Amazon pay their fair share of taxes in coun-
tries where they are generating revenues.

US President Joe Biden expressed outrage
that many of the world’s biggest companies have
moved to tax havens or used loopholes and pay
little to no tax, far less than some individuals.
Germany’s Scholz said there was “now the right
momentum to reach a deal in the summer” given
the US push. France in 2019 enacted a digital tax
of up to three percent of turnover, pending the
adoption of international taxation. — AFP  

SAN NICOLAS DE BARI, Cuba: Erick Carmona (left), CEO of Alasoluciones, and member Mykol Diaz (right) work on drones at
their workshop on April 11, 2021. —  AFP 


