
Tuesday, April 27, 2021

9
B u s i n e s s

Established 1961 

Japan’s ANA aims 
for carbon 
neutrality by 2050
TOKYO: Japan’s biggest airline ANA said yesterday it
aims to become carbon neutral by 2050 through new
technology, emissions trading and other efforts. It
comes after Prime Minister Yoshihide Suga announced
last week that Japan would target a 46-percent cut in
greenhouse gas emissions by 2030, significantly more
than previously pledged.

ANA Holdings said it “plans to reduce carbon emis-
sion levels from aircraft operations to net zero by
2050” by using more sustainable fuel, developing more
efficient planes and engines, and through carbon trad-
ing. Last year, the company set a target to halve car-
bon emissions by 2050 compared with 2005 levels.

Such initiatives are not new among airlines, with the
industry body for America’s leading carriers pledging
to work towards net-zero emissions by 2050, and
British Airways eyeing greener jet fuel. Japanese car
giant Honda also said last week it would aim to have
electric and fuel cell vehicles account for all sales by
2040 to promote climate goals. —AFP 

HARARE: For years, Zimbabwean single mother
Spiwe Tembo would sell buns on the streets of cen-
tral Harare, earning enough to feed her three chil-
dren. But her fortunes have dived. Since authorities
banned street hawkers a year ago as part of a raft
of measures to limit the spread of COVID-19, she
plays cat-and-mouse with the police who comb the
streets to rid them of vendors.

“Things are tough,” the 34-year-old said, waving
a packet of large buns to potential customers on a
busy street in a part of Harare that locals call “Third
World” because it is always teeming. “We get
arrested by municipal and national police,” she said.
“Almost daily I pay bribes to police officers to avoid
getting arrested.”

On the days she doesn’t have any cash, the
inevitable happens and she is arrested and her
wares seized. That is when she calls friends or rela-
tives “to come to the police station and pay the fine
for me”. Yet she never gives up. “The next day I
start from scratch after borrowing money from rela-
tions or friends,” she said. It doesn’t get better and
on many days she returns home empty-handed. She
has been forced to send her children to live with
relatives because she cannot afford their upkeep. 

Emily Chipwanya, whose husband is a govern-
ment clerk, has for years been selling cold bever-
ages in central Harare to supplement her husband’s
meagre income. “Before COVID-19 we sold a lot
because many people came into town,” she said,
carrying a small bucket of ice-cold drinks. But sales
have plummeted. 

As if that is not enough “now we get arrested. We
don’t know what to do to earn a living,” she said. “It’s
a gamble.” She nostalgically reflects on the past

when “we used to have proper meals” in the morn-
ing, afternoon and evening. “Now it’s one meal a
day”. Police spokesman Paul Nyathi did not respond
to calls seeking comment on bribery allegations.

‘Hand to mouth’ 
Kenneth Tauro, 26, had a thriving stall selling

second hand clothes in Harare’s largest township at
a market called Mupedzanhamo or “the place where
poverty ends” in the local Shona language. It has
been closed for a year. He now tries his luck at an
informal market in the high-density suburb of
Epworth. But business is bad and he says he earns
less than 10 percent of his pre-pandemic income. “I
can’t remember when I last had three meals,” said
Tauro.

COVID has killed at least 1,500 people and
infected 37,875 out of Zimbabwe’s 14 million popu-
lation and sunk millions deeper into poverty in a
country that was already in the throes of an eco-
nomic crisis. The UN World Food Program in a
recent report, noted “a sharp decline in the standard
of living” among the urban poor, with hunger
increasing and leaving 2.4 million people struggling
to meet basic needs.

“Lockdowns imposed to contain the spread of
COVID-19 have dealt a severe blow to poor urban
communities, many of whom were daily wage earn-
ers living hand to mouth,” WFP said. The global
food agency pays $12 a month to 326,000 urban
Zimbabweans and aims to increase this number to
550,000. 

“We’ve seen an increase in poverty levels, espe-
cially in urban areas, on account of COVID-19
induced socio-economic shocks,” said economist

Prosper Chitambara from the Labor and Economic
Development Research Institute of Zimbabwe
think-tank. He said the cash-strapped government
should introduce social security to cushion those
working in the informal sector. 

But that would be the majority of Zimbabweans
as less than 10 percent of employable people have
proper jobs. Zimbabwe’s economy has been strug-
gling for over a decade with hyperinflation and an
economic downturn. —AFP

Hawkers banned as part of measures to limit spread of COVID-19

Zimbabwe street vendors 
reel under virus curbs

HARARE: Spiwe Tembo, an informal trader who makes her living selling buns, is handcuffed to another vendor
after their arrest by police at a busy shopping complex alongside a commuter bus rank on April 15 2021. —AFP

China food delivery 
giant Meituan faces 
anti-trust probe
BEIJING: Regulators have launched an anti-
trust probe into Meituan, one of China’s biggest
food delivery firms, they said yesterday, as
Beijing clips the wings of its soaring tech com-
panies. The probe was prompted by reports
that Meituan al legedly engaged in forced
exclusivity agreements with vendors, the State
Administration for Market Regulation said in a
statement. Those were among its “suspected
monopolistic behaviors”, the regulator said.

E-commerce titan Alibaba was hit by a
record 18.2 billion yuan ($2.78 billion) fine this
month after facing a similar charge. The woes of
Meituan, which counts gaming giant Tencent as
a shareholder, is the latest sign that China’s
assault on big tech is far from over. Beijing has
taken the country’s tech firms to task in order
to curtail the reach of private companies into
the public’s daily finances and - analysts believe
- to rein in their runaway expansion as well as

the status of their super-rich founders.
Two weeks ago the regulator warned 34

technology giants - including Baidu, Tencent
and Meituan - to “rectify” any anti-competitive
measures, prompting a series of public pledges
to abide by anti-monopoly guidel ines.
Regulators told Internet companies to “heed
the warning of Alibaba’s case”. Alibaba too had
come under fire for forcing the practice of
“choosing one of two” on retailers - where
merchants are compelled to work only with one
platform and not its rivals.

Companies such as e-commerce platform
JD.com have since pledged to avoid such
behavior. Alibaba and JD.com, along with mes-
saging and gaming giant Tencent, have become
hugely profitable on the back of growing
Chinese digital l i festyles and government
restrictions on major US competitors in the
domestic market. But as the platforms amassed
hundreds of millions of regular users, concern
has risen over their influence in China, where
they are used for a huge array of daily tasks.

Fintech firm Ant Group, an Alibaba affiliate
whose planned record-shattering $35 billion
Hong Kong-Shanghai IPO was shelved late last
year, also announced this month it would com-
ply with an overhaul outlined by regulators and

become a financial holding company - meaning
it will be supervised more like a bank in the
future. —AFP

QINGDAO, China: This file photo taken on Feb 20, 2019
shows a Meituan food deliveryman looking at employ-
ment postings at a recruitment fair. —AFP

Nestle eyes vitamin 
boost in talks to buy 
Bountiful Company
ZURICH: Nestle said yesterday it was in talks to
snap up US vitamin and nutritional supplements
maker The Bountiful Company, as the Swiss food
giant expands its presence in the health nutrition
sector. Nestle said in a statement that “it is in dis-
cussions to acquire all or part of The Bountiful
Company,” without providing more details.

The statement came after the Wall Street
Journal reported the acquisition talks Friday, cit-
ing unnamed sources close to the discussions.
The US firm is majority-owned by private-equity
firm KKR, which in a filing to take it public earlier

this month described it as the biggest purely
nutrition-focused company in North America and
one of the three biggest in the world.

Founded in 1971, the company makes vitamins,
minerals and other nutritional supplements and
employs some 4,500 people worldwide. It has
been valued by analysts at $5-7 billion. Nestle
has recently pursued a range of acquisitions in
health nutrition, considered a growth area.

Last year, the world’s largest food and bever-
age company acquired the Zenpep drug for
digestive problems, and took majority control of
US firm Vital Proteins. It also concluded its pur-
chase of US allergy treatment company Aimmune
Therapeutics, and with it that firm’s Aimmune
Palforzia treatment to help reduce the frequency
and severity of peanut allergies in children.

Nestle’s first big acquisition since Mark
Schneider took the reins in 2017 was of Canadian
vitamin maker Atrium Innovations. Vontobel ana-

lyst Jean-Philippe Bertschy said purchasing The
Bountiful Company would be “fully in line” with
Nestle’s strategy. “The Bountiful Company would
propel Nestle into a market leader position in the
highly attractive VMS (vitamins, minerals, and
supplements) segment,” he said in a note. —AFP

Total halts
Mozambique gas
project after attacks
PARIS: French energy giant Total yesterday con-
firmed it is suspending work on a massive $20 bil-
lion gas project in northern Mozambique follow-
ing the latest jihadist assault on a nearby town last
month. Total removed its remaining staff from the
Afungi peninsula natural gas site after a jihadist
raid in the nearby town of Palma on March 24 left
dozens of people dead.

It had already evacuated some workers and
suspended construction in January following a
series of jihadist attacks nearby. “In the current
environment, Total can no longer operate in the
Cabo Delgado province in a safe and efficient
manner,” a Total spokeswoman told AFP. “All proj-
ect personnel have been removed from the site
and will not return until conditions allow,” the
spokeswoman added, saying “it is too early to
provide an updated project schedule”.

Total also said yesterday that it was declaring a

“force majeure” situation beyond its control, a legal
concept meaning it can suspend fulfilling contrac-
tual obligations. The declaration “will remain in
effect until the Government of Mozambique has
restored security and stability in the province... in a
verifiable and sustainable manner,” the company
added - although it “remains committed to
Mozambique and to the development” at Afungi.

A military source told AFP earlier this month
that Total evacuated all of its staff after drone sur-
veillance showed insurgents were in areas “very
close” to the gas plant. Last week, the
Confederation of Economic Associations of
Mozambique (CTA) said Total had already sus-
pended contracts with a series of businesses indi-
rectly involved in the gas project.

The National Petroleum Institute (INP), a
Mozambique government body that governs energy
projects, said yesterday that Total “may not fulfil con-
tractual obligations and could suspend or cancel fur-
ther contracts, depending how long the halt (to con-
struction) lasts”. Nevertheless, “Total hasn’t aban-
doned the project,” INP chief Carlos Zacarias told
reporters in capital Maputo, adding that “the main
contracts between Total and its major contractors
remain in force”. Gas-rich Cabo Delgado has been
battered by a bloody jihadist insurgency since 2017

by a group known locally as Al-Shabab. The vio-
lence has killed at least 2,600 people according to
NGO Acled, while Maputo said last week that more
than 700,000 have been displaced. Its scale raised
doubts over the viability of the biggest single
investment in Africa even before the latest raid.

March’s attack on Palma took place just 10 km
from the gas project’s nerve center, despite a gov-
ernment commitment to set up a 25-km security
radius around the site. Hundreds of people,
including many foreign workers, were evacuated
by air and sea while thousands of locals walked to
nearby districts. —AFP

Philips sees hit 
from product 
safety fault
THE HAGUE: Dutch firm Philips said yesterday it
anticipates a hit of up to €250 million ($302 mil-
lion) from a possible safety risk in some sleep and
respiratory care products, even as first quarter
profits edged higher. The company, which has
diversified into healthcare and last month sold off
its domestic appliance business, said net profit
was 40 mill ion euros in the three months to
March 31, a 2.6-percent rise on a year earlier.

Philips had sales of €3.8 billion in the first
quarter, up 3.6 percent from the same period last
year. “Regretfully, we have identified a quality
issue in a component that is used in certain sleep
and respiratory care products, and are initiating
all precautionary actions to address this issue, for
which we have taken a 250 million-euro provi-
sion,” Philips CEO Frans van Houten said in a
statement.

Philips said there were “possible risks to
users” from sound-dampening foam in some
sleep and respiratory care devices, which could
degrade under conditions including unapproved
cleaning methods, plus high humidity and tem-
perature. The firm said it was talking to regula-
tors about the problem, which mainly affects
first generation DreamStation products, and
“initiating appropriate actions to mitigate these
possible risks.”

Amsterdam-based Philips started off as a
lighting company more than 100 years ago but
has undergone major changes in recent years,
focusing in particular on remote healthcare.
Philips announced in March that it was selling its
home appliance business to Asian investment firm
Hillhouse Capital for €3.7 billion, and sales from
this were now listed under discontinued opera-
tions, yesterday’s results statement said. The firm
said that despite continued “uncertainty” related
to the COVID-19 pandemic it had upgraded its
sales forecast for 2021 on the back of increased
demand for its healthcare products. —AFP


