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In my view

United States
Biden’s Tax Hike

Last week in the US was relatively slow in in terms
of economic data, with more focus directed to the
political side of the equation. President Joe Biden is
preparing to announce a string of tax increases on
wealthy Americans, including a near doubling of
levies on capital gains for people earning more than
$1m, to pay for a massive increase in funding for
childcare and education.

The proposed economic package from the White
House is worth more than $1tn, and could be
announced as early as next week according to people
familiar with the matter, when Biden is scheduled to
address a joint session of Congress for the first time
since becoming US president. The proposed tax
increases would reverse some the tax cuts passed in
2017 by Donald Trump. 

The rates proposed by Biden would hit private
equity and hedge fund managers by effectively elimi-
nating the preferential tax treatment of their profits -
or “carried interest”. At the moment, carried interest
is taxed at the lower capital gains rate rather than
ordinary income, but Biden would equalize their tax
treatment.  

The US president is planning to use the revenue
from the tax rises to fund what the White House is
expected to call the “American Families Plan”, which
will extend more generous child support until 2025,
and provide extra funding for universal pre-kinder-
garten schooling and community colleges. The White
House declined to comment on the specific details of
the plan. 

The American Families Plan would be the third big
economic package floated by Biden since he took
office. In March, he enacted a $1.9tn fiscal stimulus
plan, and later proposed a $2tn infrastructure bill that
faces an uncertain fate on Capitol Hill. The proposals
prompted a sell-off in equity markets, where the S&P
500 index fell 1 percent, having been flat before
reports of the potential tax rises. The tech-heavy
Nasdaq Composite followed the blue chip benchmark
lower. The sell-off was then subdued where the tick-
ers turned to be slightly positive.

Europe & UK
Patient Lagarde

European Central Bank chief Christine Lagarde on
Thursday said the bloc’s economy was still “on
crutches” and in need of support from both the cen-
tral bank and government spending as the Eurozone
undergoes extended coronavirus lockdowns. Lagarde

says that talk of tapering the European Central Bank’s
emergency bond purchases is “simply premature,”
even though the bank’s officials are confident the
Eurozone economy will rebound strongly later this
year. She continued to say “We still have a long way
to go for the economy to become sustainable...?we
have to cross the bridge of the pandemic and be able
to walk on solid ground.”

Lagarde’s speech on Thursday followed the ECB’s
latest monetary policy decision, where the central
bank kept its deposit rate at minus 0.5 percent and
reiterated its stance that its euro 1.85tn emergency
bond-buying program could be further expanded or
not used in full, depending on its progress in stimulat-
ing a recovery in output and inflation.

The Eurozone economy continues to suffer from
the containment measures employed in order to curb
the bloc’s high COVID-19 infection rates. But is finally
seeing an uptick in the pace of vaccinations, kindling
economists’ hopes of a chance in ease of restrictions
next month, a move that has the potential to trigger a
sharp rebound. Lagarde commented on the situations
saying “Progress with vaccination campaigns and the
envisaged gradual relaxation of containment meas-
ures underpin the expectation of a firm rebound in
economic activity in the course of 2021.”

However an “ample degree of monetary accommo-
dation” is still necessary and an “ambitious and coor-
dinated fiscal stance” from Eurozone governments
“remains crucial”, she added. European bond markets
strengthened after the ECB decision. Demand for
Germany’s benchmark 10-year Bunds rose, with
yields moving 0.02 percentage points lower to minus
0.28 percent. Italian government debt followed suit.

Eurozone Economy in Expansion
In a breath of fresh air to its economy, Eurozone

services sector returned to growth in April for the
first time since last summer, the growth comes in
despite of continuing restrictions aiming to limit the
spread of coronavirus, with factories reporting
record expansions. 

The IHS Markit Eurozone flash purchasing man-
agers’ index for services rose to 50.3 in April, up
from 49.6 in March and shattering economists’
expectations of 49.1. This is the first time in eight
months that the reading has risen above the 50
mark, which indicates a majority of businesses
reported an expansion in activity compared with the
previous month. 

The significance of the reading for the Eurozone
economy comes from the fact that the services sec-

tor accounts for almost three-quarters of Eurozone
private sector activity and businesses that depend
on face-to-face contact with customers. Who have
borne the brunt of measures to contain COVID-19.
However, the data suggest that the sector has
become more resilient to lockdowns.

For the same period, the PMI for manufacturing
rose to 63.3, its highest reading since records began
in 1997, as “pent-up spending, restocking, invest-
ment in new machinery and growing optimism about
the outlook have all helped fuel a further record
surge in both output and new orders”, according to
IHS Markit. The composite PMI, an average of the
two sectors, rose slightly to an eight-month high of
53.7, suggesting the Eurozone private sector as a
whole has returned to growth.

UK in Recovery Mode
The UK’s Office for National Statistics said that

the job market in the country had been broadly sta-
ble over the past  few months of  lockdown.
Additionally, UK employers began hiring in March
as they looked forward to the reopening of the
economy. The unemployment rate averaged 4.9 per
cent over the three months to February, edging
down from 5 per cent the previous month. The ONS
said that vacancies increased by 16 percent month
on month in March, although hiring had slowed in
the period before that as lockdown measures took
hold.

A separate survey from the ONS showed con-
sumer prices rose at an annual rate of 0.7 percent in
March, up from 0.4 percent the previous month. The
rise was led by an increase in the cost of transporta-
tion and clothing, driving prices up and beginning
what most economists expect will be a return to

normal levels of inflation as lockdown comes to an
end. Another survey by the ONS showed the UK’s
consumer confidence index rose on point to be now
at minus 15, its highest level since the first lockdown. 

In a continuation of the surveys released by the
ONS, a survey showed retail sales in Britain grew
more than expected last month as shoppers bought
food for Easter and clothes and gardening products
ahead of the relaxation of some COVID-19 restric-
tions. Retail sales rose 5.4 percent in March com-
pared with the previous month. A reading that far
exceeded economists’ expectation of a rise of 1.5
percent, and followed an expansion in February,
even though non-essential stores have been shut
since early January.

Market Movements                                            
FX Movements 

The US dollar had dropped on Monday, but since
then stayed mostly flat moving in a tight range, to end
the week down 0.94 percent at 90.832. The euro is
reaping benefit from the sliding dollar in addition to
Lagarde’s comments to close the week 1.1 percent up
at 1.2099, while the sterling stayed in range trading
for the past few days to close at 1.3874.

Commodities
The global benchmark Brent crude fell 0.2 per

cent to $65.19 a barrel after India, one of the world’s
major oil importers, reported a record of 315,000
new daily infections, surpassing the US peak hit earli-
er this year.

Kuwait                                                      
Kuwaiti Dinar

USD/KWD closed last week at 0.30110.

Lagarde: Bloc’s economy still ‘on crutches’

Al-Tijari announces 
winners of Al Najma, 
salary campaign 
KUWAIT: Commercial Bank of Kuwait conducted
the weekly draws on Al Najma Account and Salary
Transfer Campaign yesterday. The draws were
conducted in  the presence of  Ministry of
Commerce and Industry representative Ahmad Al-
Basman.

The results of the draws were as follows:
1- Al Najma weekly account - the prize of

5,000/- Kuwaiti Dinars went to the winner Lailiyah
Ayedh Al-Rashidi

2- Salary account campaign - the prize of up to
1,000/- Kuwaiti Dinars - went to the winner
Abdullah Hraimes Al-Enezi

The Bank stated that the salary campaign is
aimed at customers who transfer their salaries of KD
500 or more to the Bank, especially Kuwaiti
employees and residents working in the government,
oil sectors and companies listed with the Bank as
well as retirees, and take advantage of the benefits
of this campaign and get an instant cash gift from
KD 250 to KD 500 Kuwaiti Dinars or an interest-
free loan of 5 times the salary and a maximum of KD
10,000/- , Kuwaiti pensioner, along with expatriate
customers who transfer their debt amounting to KD

10,000/-  or above to the Bank will receive an
instant cash gift of 1 percent from their transferred
debt.   

The Bank stated that Al Najma Account prizes
are distinguished by the highest cash prize and
diversity of prizes throughout the year clarifying
that the account offers weekly prize of KD 5,000/-,
monthly prize of KD 20,000/- and a semi-annual
prize of KD 500,000 in addition to the largest prize
- linked bank account payout of KD 1,500,000. 

Al-Najma Account can be opened by depositing
KD 100, and customer should maintain a minimum

amount of KD 500 to be eligible to enter all draws
on Al-Najma Account prizes. As for the chances of
winning, the more balance a customer maintains in
Al Najma Account, the more chances the account
holder will get to win, the account also offers addi-
tional benefits like the ATM card, a credit card
against customer’s account and all CBK banking
services that customer can enjoy.

The Bank revealed that Al Najma account is
available to everyone, and anyone can open Al
Najma account through CBK mobile application in
simple steps from anywhere and at any time.

Burgan Bank announces 
daily lucky winners of 
Yawmi account draw
KUWAIT: Burgan Bank announced the names of the
daily draw winners of its Yawmi account draw, each
taking home a cash-prize of KD 5,000.

The lucky winners are: 
1. MOHAMMAD ABDULLAH ALI
2. HUSSAIN WALEED ALSAYEGH
3. MAHA IBRAHIM ALQUFAILI
4. AMMAR HUSSAIN HUSSAIN

5. NABIL ISMAIL MURAISH
In addition to the daily draw, Burgan Bank also

offers a Quarterly Draw with more chances to win
higher rewards, offering the chance to one lucky cus-
tomer to win KD 125,000 every three months. The
Yawmi Account offers Daily and Quarterly Draws,
wherein the Quarterly Draw requires customers to
maintain a minimum amount of KD 500 in their
account for two months prior to the draw date.
Additionally, every KD 10 in the account will entitle
customers to one chance of winning.  If the account
balance is KD 500 and above, the account holder will
be qualified for both the quarterly and daily draws.  

Burgan Bank encourages everyone to open a Yawmi
account and/or increase their deposit to maximize
their chances of becoming a winner. The higher the
level of the deposit, the higher the likelihood to win. 

Islamic Development 
Bank and Dr Ahmed 
Muhammad Ali
By Bader Meshari Alhammad

Ihad the honor to receive a copy of a book titled ‘The
Islamic Development Bank and Dr Ahmed Muhammad
Ali: The Journey of the Foundation and the President’s

Biography’. The book is dedicated by Dr Bandar bin
Muhammad Hajjar, President of the Islamic Development
Bank Group, and issued by the Bank Group as a historical
platform for the journey of the bank since its inception in
1975 under the initiative and patronage of King Faisal bin
Abdulaziz Al-Saud, may God have mercy on him. 

In the same year, Dr Ahmed Muhammad Ali became the
president of the bank, until he retired from this position in
2016 after serving for nearly four decades. Everyone who
knows Dr Ahmed agrees that he has a distinct personality,
not only at the regional level but also at the international level.
Dr Ahmed received the respect and appreciation of heads of
state due to his active role in leading this development insti-
tution and his support of charitable and humanitarian work.

With these qualities, Dr Ahmed, through his prudent man-
agement, efforts of the bank’s staff and support of member
states during those decades, was able to advance the bank’s
work and performance financially and developmentally.
Despite the crises that faced the global economy, he was also
able to maintain the bank’s position and credit rating (AAA)
and the success of the group as an advisor and developmen-
tal partner, especially since the volume of financing for devel-
opment projects exceeded $100 billion since the bank’s
inception. I was personally honored to know Dr Ahmed when
I was a representative of Kuwait on the board of executive
directors that he chaired. Although that period was relatively
short, it was sufficient to get to know such a personality,
which was distinguished by the characteristics that Dr
Bandar was able to summarize, namely honesty, sophistica-
tion, knowhow and civility. 

This is what I saw through my acquaintance with Dr
Ahmed while I was on the board. I have witnessed him as a
diplomat in his management of meetings, loyal and respectful
of his work, believing in Islamic solidarity, interested in
humanitarian work and willing to achieve the economic and
social development aspirations of member states.

It is appropriate to recall some of his stances during my
work with him when I participated with the board in adopt-
ing the strategy of the Bank Group, in which governance and
integrity was one of the pillars. He was supportive of most of
Kuwait’s proposals that were in the context of the gover-
nance of the bank’s business and the board of executive
directors. In another instance, when Kuwait’s ownership per-
centage in the bank decreased to a critical percentage
affecting its permanent position, Dr Ahmed supported
Kuwait’s position during that period until the National
Assembly approved a law related to the subscription to
increase the bank’s capital, and I was personally honored to
propose and draft this law.

It was a memorable moment when Dr Ahmed appreciated
HH the late Amir Sheikh Sabah Al-Ahmad Al-Jaber Al-Sabah,
may God have mercy on him, when he thanked His Highness
during his visit to Kuwait in 2014 for his efforts in establishing
the bank when he was minister of foreign affairs.

Dr Ahmed praised His Highness’ initiative by donating to
establish the fund, affirming such an initiative is not strange to
Kuwait because it plays an important role in aiding develop-
ing countries. He also mentioned that Kuwait has contributed
and participated generously in many international organiza-
tions and institutions. Thanks and appreciation to Dr Bandar
for the proposal to prepare this book. Thanks too to the
board of executive directors for their response to such a sug-
gestion. The Islamic Development Bank Group will continue
to witness the impact of Dr Ahmed’s role and achievements.

NOTE: Alhammad is a former acting Vice President of the
Financial Controllers Authority

NBK offers customers 
up to 10% savings on 
purchases on Talabat 
during Ramadan
KUWAIT: Seeking to share with its customers the cele-
bration of different public events and occasions, and to
provide them with rewards that suit their needs, National
Bank of Kuwait (NBK) announces offering an exception-
al shopping experience for its customers during
Ramadan when using eligible NBK credit cards to pay
for their purchases made through Talabat. According to
the offer, NBK Customers from the holders of eligible
credit cards will get a 10 percent savings on their food
purchases made through Talabat during Ramadan from 5
to 7 pm. Eligible credit cards include: NBK Visa
Signature Credit Card, NBK Visa Infinite Credit Card,
NBK-Kuwait Airways (Oasis Club) Visa Signature Credit
Card, NBK-Kuwait Airways (Oasis Club) Visa Infinite
Credit Card, NBK Miles World Mastercard Credit Card,
NBK UEFA Champions League Mastercard Credit

Cards, NBK World Mastercard Credit Card, and NBK
World Elite Mastercard Credit Card.

Speaking on this offer, Bader AlJanah, Consumer
Banking Group at National Bank of Kuwait said: “It is
always a pleasure to share with our customers the cele-
bration of different public events and occasions by pro-
viding exclusive offers that cater to their needs and
reflect NBK’s leadership in providing an integrated
banking experience that we are always keen to enrich.”

“We seek to ensure that our customers get an excep-
tional shopping experience through the offers that suit
their consumer needs and lifestyle during the holy month
of Ramadan,” he added. AlJanah emphasized that NBK
will continue to provide exclusive and outstanding offers
to NBK Credit Cardholders, in line with the bank’s strat-
egy to offer an integrated banking experience combining
cutting-edge digital banking services and frequent
rewards all year round.

Abdullah Almansour, Comms, PA & CR Senior
Manager of Talabat Kuwait, added: “We are very excited
to collaborate with NBK once again during the Holy
Month of Ramadan to continue providing the best offers
and the best costumer experience. The goal of Talabat
has always been to build strategic partnerships that
enable our customers to have the best shopping experi-
ence, as this is our top priority.” 

It is worth mentioning that NBK credit cards are the
best and convenient method to make payments and give
customers access to many benefits, especially when
using their credit card in shopping, including NBK
Rewards Program, NBK Miles Program, NBK Secure
Shopping, extended warranty, just to name a few.


