
KUWAIT: Boursa Kuwait collaborated
with the Middle East Investor Relations
Association (MEIRA) and its Kuwait
Chapter to organize an Investor Relations
(IR) webinar as part of their constant efforts
to develop the ever-expanding investor
relations field, aiming to increase trans-
parency - considered the backbone of the
IR industry - in communications with cur-
rent and prospective investors, locally and
around the world. 

Entitled ‘Responding to the new digital
IR era’, the webinar, which was held on April
5, highlighted the new era of digital trans-
formation and its impact on IR and
approach to virtual investor communica-
tions.  The webinar was attended by more
than 70 IR practitioners from companies
listed on Boursa Kuwait and aimed to edu-
cate participants on internationally recog-
nized standards and practices to help them
maintain strong and transparent relation-
ships with the investment community.  

Keynote speakers
The keynote speakers of the webinar

were Khaldoun Al-Tabtabaie, the CEO of
Kuwait Clearing Company - the central reg-
istrar, depository and clearing house for
Boursa Kuwait which plays a pivotal role in
all market development plans - and Michael
Chojnacki, co-founder and Managing
Director of Closir, a financial technology
(fintech) IR platform focused on helping
companies from emerging and frontier mar-
kets to directly access global institutional
investors. Both speakers offered insights
into the new possibilities that digitization
offers in enhancing IR. 

Mohammed Abdal, head of the MEIRA
Kuwait Chapter and Chief Communications
Officer at Zain Group also participated in
the discussion and shared his experience

from an issuer perspective. The webinar was
moderated by Dalal Al-Dousari, MEIRA
Board Member and Investor Relations
Deputy General Manager at Gulf Bank
Kuwait. 

Both keynote speakers highlighted the
latest digital transformation in the services
provided to investors including e-Annual
General Meetings, e-dividends and virtual

communications.  Tips were offered on how
to leverage world-class IR practices to drive
rapid growth and realize long-term goals, as
well as examining the role of IR in value
creation through its supportive role in
strategic planning in cooperation with the
Board of Directors and Executive
Management.

Al-Tabtabaie touched on the ambitious
Kuwait Clearing Company transformation
strategy, in cooperation with Boursa Kuwait
and the Capital Markets Authority, that led
to the successful upgrade of Kuwait in the
world’s leading market indices. 

“Our strategy has always focused on
developing market infrastructure to make it
more attractive to investors. This entails
providing added value services to issuers

and their shareholders in order to enhance
investors’ experience,” he said. 

“Technology sits at the core of this busi-
ness strategy. We strive to continuously
provide value to our clients by investing in
the best-in-class technology and infrastruc-
ture. We have an ambitious plan to digitally
transform our services by 2023 and we are
keen to continue on the development path

we’ve started in order to achieve service
efficiency and availability,” Al-Tabtabaie
added.

“Over the past few years, we have man-
aged to successfully launch a number of dig-
ital services, including e-dividends, IPO
Kuwait, e-AGMs and e-voting. These new
services triggered investors’ satisfaction and
they bode well for our long-term vision. We
continue to listen to investors and issuers,
doing our best to cater to their needs by uti-
lizing our market experience and the tech-
nology we’ve invested in.” The speakers also
explored how businesses can leverage the
possibilities of new technologies by embrac-
ing digital transformation and the adoption
of digital tools and processes, which can
lead to improved efficiency and decision-

making, increased transparency and consid-
erable investor engagement, which will
enhance organizations’ competitiveness in
global capital markets. 

Chojnacki commented on the effect of
the pandemic on digital trends, stating,
“COVID-19 has accelerated some of the
digital trends that have been emerging in
our industry over the last decade. At the
forefront of these trends is the opportunity
to reach a global investor audience without
leaving your office. To make the most of this
opportunity, companies have taken a more
strategic and tailored approach to target
and engage with this audience.”

Collaboration with Boursa Kuwait
The collaboration between Boursa

Kuwait and MEIRA is part of the
Education pillar of Boursa Kuwait’s
Corporate Sustainability strategy and is an
example of its endeavors to raise financial
literacy and capital market awareness
among current and prospective investors.
The bourse has launched several initiatives
to empower and equip businesses and
investors with the ability to capture market
opportunities as well as transform the
Kuwaiti capital market into a robust capital
market ecosystem and Kuwait into an
attractive investment destination.

Fahad Al-Besher, Director of Investor
Relations at Boursa Kuwait commented on
the rise and growing significance of eAGMs
in particular and the digitization of the IR
function as a whole, saying, “Virtual AGMs
have been gaining traction in the region as a
more efficient and cost-effective way to
hold annual shareholder meetings. As a
more accessible means of communicating
with shareholders across the world, we are
confident that eAGMs will become a norm
in the future.”

By conducting the meetings online, com-
panies can allow shareholders to participate
from the safety and comfort of their homes,
offices or on-the-go, while also enhancing
attendance and engagement. These meet-
ings also enable businesses to reach more of
their current and prospective investors
locally or elsewhere in the world.  Boursa
Kuwait held its most recent AGM electroni-
cally, the second time in as many years that
the exchange has done so. Utilizing the
Kuwait Clearing Company’s electronic sys-
tem, the eAGM witnessed great participa-
tion and engagement from the bourse’s
shareholders across the globe. 

Al-Besher added, “We recently hosted
our AGM and analyst conference electroni-
cally, witnessing greater shareholder par-
ticipation and engagement. The webinar
provided an outstanding opportunity for us
to shine a light on the many benefits of vir-
tual AGMs. We extend our gratitude to
MEIRA for this tremendously beneficial ini-
tiative and look forward to continuing to
work together on its future endeavors,” Al-
Besher added. 

Boursa Kuwait’s ongoing partnership
with the Middle East Investor Relations
Association (MEIRA) - an independent
organization that seeks to enhance the
reputation, efficiency and attractiveness of
the Middle East capital markets - seeks to
promote IR best practices and interna-
tional standards in corporate governance
in the Kuwaiti capital market.  As an
organization that strives to advance a sus-
tainable capital markets ecosystem in
Kuwait, Boursa Kuwait has long recog-
nized the importance of the investor rela-
tions function, adopting best-in-class
international practices to establish and
maintain meaningful relationships between
various capital market participants. 
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New small business 
coalition targets 
Amazon on antitrust
SAN FRANCISCO: A new coalition of small busi-
ness groups on Tuesday launched a campaign for
tougher US antitrust enforcement, specifically calling
for the breakup of online commerce titan Amazon.
The Small  Business Rising group includes the
American Booksellers Association, National Grocers
Association and a number of local and regional busi-
ness organizations.

The coalition website said its goal is to “stop tech
monopolies, such as Amazon, from cornering the online
market by breaking them up and regulating them.” The
move comes amid a growing backlash against large
technology firms which have dominated key economic
sectors and seen their influence grow during the pan-
demic. The new small business group said it supported
the conclusions of a recent US congressional report
highlighting the power of tech platforms and calling for
tougher antitrust enforcement and new legislation to
make it easier to dismantle some firms.

“By restoring competitive markets, we can unlock
the potential of Americans to grow successful busi-
nesses and build an economy that is more prosperous,
equitable and innovative,” the group said.

It specifically named Amazon, saying the company’s
“stranglehold over online commerce is one of the top
threats facing independent businesses.” The group said
the congressional investigation “found that Amazon has
exploited its gatekeeper power over online shopping
traffic to impose exorbitant fees, demand oppressive
terms and extract valuable data from independent man-
ufacturers and retailers that depend on its platform.”
Amazon pushed back at the claim that it stifles compe-
tition, arguing in a statement that “self-serving critics
are pushing misguided interventions in the free market
that would kill off independent retailers and punish
consumers.” A company statement said that “Amazon
empowered small and medium-sized businesses to
generate hundreds of billions of dollars in sales last
year, and their sales are growing significantly faster
than Amazon’s first-party sales.” 

‘Not a level playing field’ 
Danny Caine, owner of the independent Raven

Book Store in Lawrence, Kansas, said Amazon was
“writing the rules of the game, and they’re playing the
game at the same time.”

Caine supports moves by President Joe Biden’s
administration to rein in the tech titans, and is hopeful
that legislation can receive bipartisan support. “It’s
like, neither party particularly loves big tech monopo-
lies. And so I see an opportunity there,” Caine said.

According to Stacy Mitchell, co-director of the
Institute for Local Self-Reliance, five years ago
Amazon was taking an average of 19 percent of sellers’
revenue-an amount that has now risen to around 30
percent.  “That’s a pretty big increase in the small mar-
gin world of retail,” Mitchell said.

According to the group’s figures most sellers can’t
make enough profit to remain on Amazon for more
than five years. Since a vast amount of online shop-
ping traffic starts on Amazon, they “get to pick win-
ners and losers,” she said. “So it’s really important
that we have regulations that require that e-com-
merce platforms be neutral and deal fairly with the
many businesses that depend on that infrastructure.”
Gina Schaefer, who owns 13 hardware stores in the
greater Washington DC area, is upset that when it
comes to online shopping it’s “not a level playing
field.” “Amazon has been allowed over last two
decades to get stronger and stronger, starting with
tax breaks they were given,” she said. Amazon also
has access “to crazy amounts of data.”

She fears that barring government regulations,
Amazon can continue to gain strength “because they
have no competition” and have access to “unlimited
resources.” — AFP

Toshiba to weigh 
buyout offer 
from UK fund
TOKYO: Toshiba is considering a buyout offer from a
British private equity fund, it said yesterday, with
reports suggesting the deal could be worth about $20
billion. Trading of Toshiba shares was halted on
Tokyo’s stock exchange at the open, after the Japanese
firm confirmed the offer in a statement.

Toshiba said it “received an initial proposal yester-
day” by CVC Capital Partners for a buyout. “We will
request detailed information and carefully discuss” the
offer, the firm added. The Nikkei newspaper said CVC
was considering a 30 percent premium over the
Japanese industrial group’s current share price, valuing
the deal at nearly 2.3 trillion yen ($20.8 billion) based
on Tuesday’s close.

The financial daily said CVC would consider
recruiting other investors to participate in the buyout.
CVC declined to comment on the matter. The proposal
would take Toshiba private, with delisting intended to
produce faster decision-making by Toshiba’s manage-
ment, which has clashed with shareholders recently,

reports said. The move, if successful, would allow the
firm to concentrate resources on renewable energies
and other core businesses, the reports added.

The two firms are not strangers-Toshiba’s CEO and
President Nobuaki Kurumatani was head of CVC’s
Japanese operations between 2017 and 2018, before
he took the top job at the conglomerate. And a senior
executive at CVC Japan is currently an outside direc-
tor on Toshiba’s board.

Kurumatani told reporters that “we received the
proposal but we’ll discuss it in a board meeting”.
Reports suggested the discussions would begin on
Wednesday, though Toshiba did not immediately spec-
ify. Toshiba has been hit by false accounting scandals
and huge losses linked to its US nuclear unit. It was
forced to sell its profit-making chip business to make
up for huge losses. Following painful restructuring, its
earnings rebounded and the company in January
returned to the prestigious first section of the Tokyo
Stock Exchange. Justin Tang, head of Asian research at
United First Partners, said CVC’s representation on
Toshiba’s board meant the fund was already “familiar
with Toshiba’s assets as well as its inner workings”.
“Given the turbulence in Toshiba, the favorable inter-
est-rate environment and supportive investors, the sit-
uation is right up CVC’s alley with their expertise in
restructuring and turnarounds,” he said. “They will,
however, have their work cut out for them in regards to
regulatory approvals,” Tang warned.—AFP

In this file photo taken on March 04, 2021 an ‘amazon fresh’
logo is pictured above the entrance to Amazon’s new Amazon
Fresh store in Ealing, west London. A new coalition of small
business groups Tuesday launched a campaign for tougher US
antitrust enforcement, specifically calling for the breakup of
online commerce titan Amazon. — AFP

This picture shows a general view of the headquarters building of Japanese industrial group Toshiba in Tokyo yesterday. — AFP

Global minimum 
tax for corporations 
inches towards reality
WASHINGTON: Proposed by the United States,
supported by the IMF and welcomed by major
economies including France and Germany, a global
minimum tax rate on corporations is gathering
momentum toward becoming a reality. The reform
aimed at ending tax competition between countries
and the use of tax havens by companies will be on the
agenda of G20 finance ministers when they meet virtu-
ally on Wednesday, and the group could unveil a pro-
posal by July.

The idea has been promoted by the Organization
for Economic Co-operation and Development but
received a fresh boost this week when US Treasury

Secretary Janet Yellen said she would push for an
agreement among the advanced economies in the G20.

“Together, we can use a global minimum tax to
make sure the global economy thrives based on a more
level playing field in the taxation of multinational cor-
porations,” Yellen said on Monday. The idea is to
ensure companies pay a minimum amount of tax
regardless of where they are located, preventing firms
from evading taxes by establishing headquarters in
countries with lower rates-a practice prevalent among
tech companies which drains resources from govern-
ment coffers.

‘Great step forward’ 
The United States lowered its corporate tax rate in

2017 under former president Donald Trump. But
President Joe Biden last week proposed raising the
rate again to finance a massive $2 trillion infrastructure
and jobs plan. However, Yellen has said it would be
best to couple a US rate increase with the establish-
ment of a global minimum tax to end the “race to the
bottom” among countries to see who implements the

lowest rate.
Washington’s allies welcomed the US push, with

French Finance Minister Bruno Le Maire telling AFP “a
global agreement on international taxation is now
within reach” and called on countries to “seize this his-
toric opportunity.” German Finance Minister Olaf
Scholz called Yellen’s announcement a “great step for-
ward” in the battle to stem the erosion of government
revenues.

“The support of the USA gives this initiative a
strong tailwind,” Scholz said, adding he hoped a deal
could be reached this year. The European Commission
expressed a similar sentiment, with spokesman Daniel
Ferrie saying the bloc called on “all global partners to
remain engaged in these discussions and to continue
the work without delay.”

How high? 
The IMF joined in on Tuesday, with the fund’s chief

economist Gita Gopinath saying “We are very much in
favor of a global minimum corporate tax.” Speaking at
the start of the spring meetings of the IMF and World

Bank, she underscored the “large amount” of tax
avoidance and “countries sending money to tax
havens.” “That’s reducing the tax base on which gov-
ernments can collect revenues and do the necessary
social and economic spending that’s required.”

The international reform would be comprised of
two components: the minimum tax rate and the estab-
lishment of a system to modulate corporate taxes
based on profits in each country, regardless of where
they are headquartered-which would likely impact
tech giants the most.

Biden singled out the US technology and e-com-
merce giant Amazon last week for avoiding federal
income taxes as he proposed to boost the US corpo-
rate tax rate to 28 percent. Chief executive Jeff Bezos
said Tuesday that the company supports the proposal
as part of a “balanced solution that maintains or
enhances US competitiveness” and one that makes
“bold investments in American infrastructure.” No offi-
cial global minimum tax rate on corporations has been
decided, but estimates range between 12.5 percent and
21 percent. — AFP


