
PARIS: France yesterday began to auc-
tion off radio frequencies for the deploy-
ment of ultrafast 5G mobile technology, a
process that will add billions of euros to
the government’s depleted coffers.

Operators Orange, SFR, Bouygues
Telecom and Free are bidding for 11 fre-
quency blocks that are currently unused,
with the aim of offering 5G services in
some French cities by the end of the year.
The fifth-generation successor to 4G
technology promises radically quicker
transfers of data, heralding major changes
to an array of products and services from
self-driving cars to remote surgery.

France was to launch the sale of the
frequencies in April, but postponed the
auction because of the Covid-19 crisis.
France is lagging behind other countries
that have already launched 5G services,
with South Korea and China the most
advanced. More than a dozen EU coun-
tries have also started operating 5G
services, but none as developed as the
Asian frontrunners. Activists and left-
wing lawmakers in France have tried to
halt the 5G rollout because of health and
environmental concerns, but President
Emmanuel Macron’s government has
pressed on regardless. Macron, eager to
cast France as a start-up nation embrac-
ing cutting-edge technologies, this
month even derided 5G opponents as
wanting to impose “the Amish model.”

He said “France is going to pursue the
shift to 5G because it’s the shift towards
innovation.”

The government expects to make at
least 2.2 billion euros ($2.6 billion) from
the sale, a welcome windfall at a time
when it is throwing all its financial fire-
power into the fight to limit the coron-
avirus pandemic’s economic fallout. The
deployment is also seen as a crucial boost
for French industry, under pressure from
new restrictions curbing economic activi-
ty. “Everybody knows that this is extreme-
ly important for the economic recovery
and for the future of the industry,” digital
minister Cedric O told Europe 1 radio yes-
terday. The main auction for frequencies is
scheduled to last for 10 days, after which a
second auction will determine the exact
positioning of operators on each band,
with the center of bands less prone to
interference than the edges.

One complicating factor is the heavy
restrictions placed on the use of equip-
ment by Huawei, which some govern-
ments, especially the US, suspect of
potentially helping China eavesdrop on
western networks. The absence of the
Chinese behemoth, considered by many
experts to produce the most advanced
5G equipment for the best price, will
force SFR and Bouygues Telecom espe-
cially to switch to rival suppliers Ericsson
and Nokia, a move requiring a big revi-

sion of their investment plans. 
Finland’s Nokia will replace Huawei as

BT’s largest equipment provider after
winning a deal to supply 5G networks
across the UK, the companies announced
yesterday. The move is the first UK con-
tract for the Finnish telecoms maker since
Prime Minister Boris Johnson banned
mobile providers in July from using
equipment made by the Chinese giant in
their new 5G networks.  

The restriction, on national security
grounds, forces mobile providers to begin
switching out “high-risk vendors” from
2021, and marks a golden opportunity for
Huawei’s two main rivals in the 5G market,
Finland’s Nokia and Swedish Ericsson.
Companies in the UK have until 2027 to
remove Huawei equipment from their 5G
networks, a change which BT has said will
cost it £500 million ($643m).

Under the BT deal, Nokia will supply
base stations and other network equip-
ment to allow its customers to access
super-fast 5G internet.   Nokia equipment
will also be installed in the company’s
existing 2G and 4G networks. However,
the company told AFP it will also use oth-
er suppliers to replace the totality of its
Huawei 5G equipment.

“With this next stage of our successful
relationship with Nokia we will continue
to lead the rollout of fixed and mobile
networks to deliver stand out experiences

for customers,” BT CEO Philip Jansen
said in a statement.  Although the ban on
Huawei offers a significant boost to Nokia
and Ericsson, industry watchers have
warned that fulfilling the increasing
demand left by the market leader may not
be straightforward.  Nokia last year
downgraded its 2020 earnings forecast in
the face of fierce competition over the 5G

networks market, while previous chief
executive Rajeev Suri played down delays
in delivering some equipment orders.

However the firm’s most recent
results saw an increase in profit and
new CEO Pekka Lundmark is expected
to shake up the company to try to
recover some of the ground lost to
Nokia’s 5G competitors. —AFP
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Amazon sets Oct 
13-14 for Prime Day 
global mega-sale
WASHINGTON: Amazon on Monday
announced the new date for its annual
global mega-sale, which it said aims to
promote small and medium-sized busi-
nesses despite accusations by numer-
ous lawmakers and trade associations
that the retail giant is trying to crush
competition. 

“Prime Day,” named for the Amazon
subscription service that offers users free
delivery and other perks, will be held on
October 13-14, the company said.
Launched in 2015, the wildly popular sale
is normally held in July but had to be
pushed back this year because of the
coronavirus pandemic.

Because of lockdowns, Amazon has
faced a huge surge in demand for online
shopping and delivery of household
goods, forcing its warehouses and supply
teams into overdrive.

In its statement, the group said it
would spend more than $100 million in
new promotions to benefit small and
medium-sized businesses and help them
win new clients.

The company has played a crucial role
during lockdowns around the world,
enabling people to stay at home by pro-
viding them with food deliveries, cloud
services and entertainment on their
screens.

In the second quarter, Amazon pulled
in $5.2 billion in net profit, double the
previous year, and in spite of the $4 bil-
lion it invested in managing the crisis.
“During the Covid-19 crisis, we hired an
additional 175,000 employees, including
many laid off from other jobs during the
economic shutdown,” Amazon chief Jeff
Bezos said in July.

“Third-party sales now account for
approximately 60 percent of physical
product sales on Amazon, and those sales
are growing faster than Amazon’s own
retail sales,” he said.

“Selling in Amazon’s stores has enabled
hundreds of thousands of smaller compa-
nies to sustain and even grow their sales
despite the Covid-19 crisis,” Amazon said
in a statement.

Amazon’s dominance has been ques-
tioned by some lawmakers. During a
hearing in July on big tech companies
including Amazon, Democratic congress-
man David Cicilline argued that Amazon’s
dual role as both platform operator and a
seller on the very same platform was
essentially anti-competitive.  “These com-
panies as they exist today have monopoly
power,” Cicilline said. —AFP

Ethiopian Airlines 
rides out pandemic
on cargo boom 
ADDIS ABABA: Ethiopian Airlines has lost more
than $1 billion in revenue during the coronavirus
pandemic but has so far managed to avoid seeking a
bailout or laying off any full-time employees, CEO
Tewolde Gebremariam said in an interview.

By pivoting in March to meet spiking cargo
demand, Africa’s largest carrier partially offset the
blow of a 90-percent drop in international traffic,
Tewolde said. It even recorded a profit of $44 million
for the first half of the year, he said, though the com-
pany declined to give details because the figures are
unaudited.

Ethiopian, a state-owned firm that is the jewel of
the national economy, resorted to unorthodox tactics
to get in on the pandemic-related cargo boom. In
addition to stripping out seats from 25 passenger
planes, it enlisted 20 more whose seats remained

intact, securing the cargo with safety belts.
To date it has operated 360 cargo charters of

personal protective equipment to more than 80
countries. “We were very quick, very fast, flexible
and agile to move our forces, resources and every-
thing to cargo,” Tewolde said.

“I would say that those actions have saved the air-
line.” The slow rebound in passenger traffic-total
flights are at half of 2019 levels-means Ethiopian
remains in “survival mode”, Tewolde said.

Yet it is simultaneously looking to deepen ties
with other airlines on the continent. “It is... an oppor-
tune time now to support other airlines because we
are in a better position,” he said.

Ethiopian already partners with Malawian Airlines
and ASKY Airlines based in Togo.

It also holds a 45-percent stake in Zambia
Airways which Tewolde said he expected would
launch “either in October or November”. It is cur-
rently in talks over the restructuring of South African
Airways (SAA), which has survived for years only on
state bailouts. In July SAA’s creditors approved a
rescue plan that would replace it with a new and
competitive carrier.

Tewolde said Ethiopian had made clear to South
African officials that it was “not interested in equi-

ty” or in helping SAA manage its debt. “We told
them that we can give them management expertise,
technical expertise, fleet and we can work on a
commercial collaboration to restart South African
Airways together,” he said. “We are interested only
in the restart of the new airline at the beginning of
next year.” —AFP

France to auction off 5G frequencies 
Nokia wins first UK deal since Huawei 5G ban

Ethiopian Airlines CEO Tewolde Gebremariam speaks
during an interview in Addis Ababa. — AFP

PARIS: This file illustration picture shows the 5G wireless technology logo displayed on a
tablet in Paris. France launches auction for remaining controversial 5G frequencies. — AFP

Former IMF chief 
Rato acquitted in 
Spain bank trial
MADRID: Former IMF chief Rodrigo Rato and
all other defendants put on trial on accusations
of fraud and falsifying the books in the 2011
stock listing of Spain’s Bankia bank were acquit-
ted yesterday.

The court said bank’s stock listing had
received approvals “from all necessary institu-
tions”. The listing was very popular among
small investors, who lost their shirts when the
Spanish state had to nationalize the bank the
following year and inject 22 bill ion euros
($25.7 billion) to keep it from collapsing. Rato,
who headed the International Monetary Fund
from 2004 to 2007, led the merger in 2010 of

several struggling banks into Bankia.
The image of a smiling Rato ringing the bell

and sipping champagne on July 20, 2011 to
mark the start of Bankia’s listing has since
become a symbol of the scandal. More than
300,000 small shareholders bought share
packages for a minimum of 1 ,000 euros,
attracted by a major advertising campaign and
the profits boasted by the bank. But in 2012,
after a disastrous year that saw its share value
collapse, the bank admitted that in the year it
listed it had actually made a loss of close to
three billion euros.

In addit ion to bai l ing out Bankia the
Spanish state also had to seek an EU rescue
plan for the nation’s entire banking sector as
investor confidence had been shaken. During
his trial Rato said Spain’s central bank was ful-
ly aware of everything that went on in Bankia.
Rato was economy minister and deputy prime
minister in the conservative government of
Jose Maria Aznar from 1996 to 2004, before
going on to head the IMF.  — AFP

MADRID: In this file photo a member of the police (left) assist former IMF head and ex economy minister with
Spain’s ruling conservative party Rodrigo Rato (center) into a vehicle outside his home in Madrid. — AFP

Virus to keep Asia’s 
growth at lowest 
since 1967: WB
TOKYO: The coronavirus pandemic is expected to lead to the
slowest growth in more than 50 years in East Asia and the
Pacific as well as China, while up to 38 million people are set to
be pushed back into poverty, the World Bank said in an eco-
nomic update on Monday.

The bank said the region this year is projected to grow by
only 0.9 percent, the lowest rate since 1967. Growth in China
was expected to come in at 2 percent this year, boosted by
government spending, strong exports and a low rate of new
coronavirus infections since March, but held back by slow
domestic consumption.

The rest of the East Asia and Pacific region was projected to
see a 3.5 percent contraction, the World Bank said. The pan-
demic and efforts to contain its spread led to a “significant cur-
tailment” of economic activity, the report said.

“These domestic difficulties were compounded by the pan-
demic-induced global recession, which hit EAP (East Asia and
Pacific) economies that rely on trade and tourism hard,” it said.
Countries in the region may need to pursue fiscal reform to
mobilize revenue in response to the economic and financial
impact from the pandemic, while social protection programs
can help support workers’ integration back into the economy,
the Washington, DC-based bank said. “Countries with well-
functioning social protection programs, and good implementa-
tion infrastructure, pre-COVID, have been able to scale up
more quickly during the pandemic,” it said.

The economic shock of the pandemic was also expected to
lead to a jump in poverty, defined as income of $5.50 a day, the
bank said, adding that based on past experience and the latest
gross domestic product forecasts, poverty could expand by 33
million to 38 million people to see its first rise in 20 years. The
bank said that 33 million people who would have in the absence
of the pandemic escaped poverty would remain in it this year.

“The region is confronted with an unprecedented set of chal-
lenges,” said Victoria Kwakwa, vice-president for East Asia and
the Pacific at the World Bank. “But there are smart policy options
available that can soften these tradeoffs - such as investing in
testing and tracing capacity and durably expanding social pro-
tection to cover the poor and the informal sector.” — Reuters


