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stc awarded ‘Leading Corporate for 
Investor Relations - Kuwait 2020’

KUWAIT: Kuwait Telecommunications
Company (stc), a world-class digital
leader providing innovative services and
platforms to customers, enabling the dig-
ital transformation in Kuwait, announced
that it won the “Leading Corporate for
Investor Relations - Kuwait 2020” cate-

gory. Additionally, the Company was
ranked amongst the top 5 in the Middle
East during the Middle East Investor
Relations Association (MEIRA) Annual
Conference and Awards ceremony held
on the 22nd and 23rd of September 2020.

In its statement, stc expressed that
CEO, engineer Maziad Bin Nasser Al-
Harbi, was nominated amongst the top 5
CEOs for Investor Relations in the
Middle East for 2020 while the

Company’s CFO, Mohammed Bin
Abdulmohsen Al-Assaf was nominated
amongst the top 5 CFOs for Investor
Relations in the Middle East for 2020. On
the other hand, stc Investor Relations
General Manager, Wassim M. El Hayek,
was recognized during the MEIRA
awards as “Best Investor Relations
Professional in Kuwait for 2020”.

The MEIRA Annual Conference and
Awards is considered the largest event to
cover best Investor Relations practices in
the MENA region, demonstrating the
importance of incorporating transparen-
cy and corporate governance practices in
the Investor Relations functions of listed
companies. The event honors and awards
each of the leading companies, investor
relations professionals, CEOs and CFOs
who demonstrate dedication to applying
the highest professional standards in
investor relations.  

On this occasion, engineer Maziad Bin
Nasser Al-Harbi, CEO of stc, said, “Being
a leader in the telecom industry and a
pioneer in providing the digital transfor-
mation services in the Middle East, stc is
keen on applying the best practices and
professional standards across all compa-
ny functions in order to support its

employees in achieving the optimal level
of operational activities. To achieve its
2020 corporate strategy, which focused
on building strategic partnerships in the
industry, stc not only considered incor-
porating the industry’s best practices, but
also made sure to maintain the highest
level of transparency with current and
potential investors, while applying the
corporate governance principles across
all company activities.”

Al-Harbi pointed out that stc is
amongst the top companies in Kuwait,
and one of the leading in the region in
terms of investor relations activities. This
illustrates the executive management’s

and Investor Relations Department’s
leading role in stc IR activities, which
meets global best practices within this
area.  In addition, the Company was one
of the best performing listed companies
during the pandemic, demonstrating the
great efforts of stc’s IR team in fulfilling
the needs of the investment community in
an efficient, transparent, and timely man-
ner. 

The achievements of the IR
Department reflect the significant role
the department has played in implement-
ing the corporate governance framework
at stc, which adheres to Kuwait’s regula-
tory bodies’ rules and regulations in

order to ensure a smooth flow of infor-
mation with our shareholders and invest-
ment community.

Al-Harbi added, “Throughout the pan-
demic, stc proved its ability to overcome
economic challenges and potential risks
by leveraging its digital platforms and
communication channels to serve the
investment community and shareholders
virtually. Thereby, stc was ranked
amongst the top 10 Best Digital IR com-
panies in the Middle East for 2020.
During the period of uncertainty, stc’s
Investor Relations team ensured the
investment community was fully informed
with the latest developments as well as
corporate responses taken by the com-
pany to maintain its viability.”

Al-Harbi concluded, “At stc, we are
open to providing the investment com-
munity with information about our mar-
ket position, competitive advantages,
strategy, as well as financial and opera-
tional performance. Consequently, stc’s
prudent management was able to main-
tain effective communication with stake-
holders with the utmost transparency
throughout the year, which enhanced
their confidence while earning their trust
and support.”

Ranked first locally and amongst the top 5 in Middle East

stc ranked top 
10 for ‘Best 

Digital IR - ME’

(From left to right) Mohammed Bin Abdulmohsen Al-Assaf, Maziad Bin Nasser Al-Harbi and
Wassim M. El Hayek

Argentina Inc fears 
‘virtual default’ as 
FX noose tightened
BUENOS AIRES: Argentine companies are facing an
increasingly difficult task to keep up with payments on
dollar debt, hiking the risk of a wave of corporate
defaults after the country tightened access to foreign
currency to stem a sharp decline in reserves.

The central bank move, which pressured firms to
restructure their debts and tightened individuals’
access to greenbacks, jolted local markets, pummeled
bond prices and equities and heightened demand for
black market dollars. The measures mean companies
with debt payments greater than $1 million per month
between mid-October and the end of March next year
can only cover 40 percent of that in foreign currency,
in effect forcing them to refinance the remainder.

“The source of financing is running out. We are
talking about companies whose cash flows are local
and cannot acquire foreign currency. It is crazy,” said
Mariano Sardans, director of Argentine asset manager
FDI International. “This is a death warrant for many
firms, or even directly means default for these compa-

nies. They run out of financing, they are out of the
game.” Moody’s in a report said the measures nega-
tively impacted the ability of local firms to pay back
debt on time. It said there were $1.253 billion in capital
repayments on “negotiable obligations” debt instru-
ments due in the October-March period.

“In this context, we see Argentine companies taking
defensive positions, significantly reducing their expan-
sion plans and reviewing their cost structures,” the
agency said.

Major firms with payments due, according to
Moody’s, include state energy giant YPF, Banco
Hipotecario, real estate group IRSA SA, agriculture
firm Cresud SA, and renewable firm Genneia SA.

The companies declined to comment. YPF has
already restructured part of the debt and does not
expect refinancing problems. “This is a step never tak-
en before, which puts firms in a situation of virtual
default beyond the credit risk that they have,” said an
Argentine executive at an exporting firm facing around
$20 million of payments by the end of the year.

The executive, who asked not to be named, said his
firm would present a tentative restructuring plan to the
central bank before Sept 30. “This measure where they
oblige you to enter a restructuring and do not give you
clarity on what happens if there is no success in that
restructuring is unprecedented.”—Reuters

Boeing 737 MAX 
could get EU 
clearance year-end
NEW YORK: Boeing’s troubled 737 MAX airliner,
grounded for 18 months after two deadly accidents,
could receive certification to fly again in Europe “by the
end of the year,” the EU’s air safety chief said Friday. The
statement signaled a light at the end of the tunnel for
Boeing after the lengthy grounding. The Federal Aviation
Administration also sent positive signs Friday about the
embattled plane, saying the agency’s chief planned a test
flight next week, further boosting shares.

The two crashes, by Lion Air in October 2018 and
Ethiopian Airlines in March 2019, claimed 346 lives and
badly dented Boeing’s reputation and that of the FAA.
Now “for the first time in a year and a half, I can see
we’re in sight of the end of the work on the MAX,”
European Aviation Safety Agency (EASA) chief Patrick
Ky told reporters in a video press conference.

“We’re starting to look at how we can get the MAX
back in service by the end of the year.”

Early September certification flights by EASA fol-
lowed June testing by the FAA in June.  But the aircraft
must still overcome several hurdles, including in pilot
training, before authorities give their green light.

“We continue to follow the lead of global regulators
on the process they have laid out for the safe return of
the 737 MAX to commercial service,” Boeing said in a
statement. “We appreciate the rigorous scrutiny that the
regulatory authorities are rightly applying at every step
of their review and they will determine the schedule for
return to service.” In Ky’s view, even with “just about
simultaneous” permission from the EASA and FAA, it

will be up to individual nations and airlines to give the
go-ahead for 737 MAX flights to resume.

Ky said that renewed certification from China, the
first country to ground the aircraft, would  “certainly”
take a little longer as the Chinese regulator had yet to
envisage resumption of flight tests. But he added that a
training review at London’s Gatwick airport to help
pilots adapt to new procedures had gone well and that a
report evaluating that review would be ready in “two to
three weeks.”

Boeing board is sued 
The FAA, along with EASA and regulators from

Canada and Brazil, concluded the joint assessment of
Boeing’s proposed training earlier this week. The plan
will be put out for public comment in the “near future,”
an FAA spokesman said. FAA Administrator Steve
Dickson and his deputy, Dan Elwell, will undertake the
training next week in Seattle. Dickson is also scheduled
to undertake a test flight.

The FAA is reviewing public comments on an airwor-
thiness directive and  “will not approve the plane for
return to passenger service until it is satisfied that all of
the known issues have been adequately,” the FAA
spokesman said.   A US Congressional report published
earlier this month called the earlier crashes “the horrific
culmination of a series of faulty technical assumptions by
Boeing’s engineers, a lack of transparency on the part of
Boeing’s management, and grossly insufficient oversight
by the FAA.”

Boeing’s board of directors is also under increased
scrutiny for its oversight of the planemaker ahead of the
crashes. Nearly two dozen current and former Boeing
officials and board members are named in a recent law-
suit that depicts the board as passive toward operational
problems on earlier Boeing models and overly trusting of
former chief executive Dennis Muilenburg’s explanations
for the disasters.—AFP

SALT LAKE CITY: A Delta Airlines Boeing 737 (front) passes another Delta Airlines Boeing 777 (back) on the tarmac at
Salt Lake City International Airport. — AFP

Building equipment for sale in Spain where despite economic woes there were just 18 insolvencies per 10,000 com-
panies in 2011.

Rise of zombies? 
EU’s insolvency 
balancing act
BERLIN: Even as the European economy slumps into
its deepest recession in modern history, the number of
bankruptcies across the continent has fallen sharply as
government subsidies and a temporary loosening of
insolvency rules keep companies afloat. During the first
half of 2020, countries including Britain, France and
Spain saw insolvencies fall by an estimated 20-40 per-
centyear-on-year, official and private sector data show.

But as the region implements new restrictions to
control a fresh rise in COVID-19 infections, the question
for governments is whether to preserve jobs at the risk
of creating a generation of debt-laden “zombie” firms
with no real future.

For now, it seems a risk they believe worth taking. In
Germany, Europe’s biggest economy, there was a 6.2
percent year-on-year drop in insolvency filings in the
first half after the government temporarily waived a fil-
ing obligation. By contrast, US Chapter 11 bankruptcy
filings rose 26 percent, according to legal-services firm
Epiq Systems Inc. Now, Berlin plans to give troubled
firms yet more leeway.

Local critics say the first-half fall in insolvencies is
proof in itself the state has done more than enough and
now risks impeding what economic liberals hail as “cre-
ative destruction”, the term popularised in the 1940s by
Austrian economist Joseph Schumpeter to describe
unviable firms folding to make way for more dynamic
newcomers.

But the issue is knowing how to distinguish the zom-
bies - generally defined as companies which would any-
way struggle to cover their interest payments - from
basically healthy firms that have run into temporary
trouble. Jan-Marco Luczak, legal and consumer
spokesman for Angela Merkel’s conservative CDU/CSU,
said it was “good and right” that the government helped
businesses quickly and without red tape.

“But it is also clear that we must not permanently
switch off the self-cleaning process of the market,” he
told Reuters. “Companies that are not healthy and have
no economic prospects independently of corona must
exit the market.” Germany’s Federal Statistics Office
confirms the drop in insolvencies was directly facilitated
by government measures, including allowing firms to
delay filing for bankruptcy until the end of September,
now extended to the end of the year.

A new draft reform, which would take effect at the
start of 2021, envisages extending the deadline for firms
to file for insolvency to six from three weeks while also
giving them the opportunity to terminate onerous con-
tracts. “The company is given a wide margin of
manoeuvre in drawing up the restructuring plan, organ-

izing the negotiations and conducting the vote on the
restructuring plan,” the Justice Ministry said of the pro-
posals in a written statement sent to Reuters.

That has raised alarm bells with the IDW Institute of
Public Auditors, which is calling on the government to
press struggling companies to restructure earlier, rather
than when they face a real threat of insolvency.

Structural change
Jens Weidmann, president of Germany’s national

central bank and a known fiscal hawk, also has con-
cerns. He acknowledges the “balancing act” involved in
countering the pandemic’s economic fallout with state
support measures but, in a speech this month, highlight-
ed the potential to kick-start what many would see as a
long overdue structural change in Germany’s economy
away from its reliance on the industries of the last cen-
tury. The auto sector is one such example.

“Digital transformation could get a real boost”, he
said, giving one example of the creative destruction that
pro-market advocates are seeking. Berenberg Bank
economist Holger Schmieding said the government was
not yet impeding corporate renewal, but was at risk of
doing so.

“In this unusual and unusually deep recession, it
makes sense to slow down the process of destruction.”
“Over the course of next year, the balance will shift,” he
added. “Extending the moratorium on insolvency pro-
ceedings into next year would be wrong, in my view.”

Reduced prospects
Credit insurance and debt collection group Atradius

estimates a 26 percent rise in insolvencies globally this
year as governments start to phase out support schemes.
However it predicts that any increase in the second half
will be much lower in Europe than elsewhere. The Paris-
based Organization for Economic Cooperation and
Development (OECD) last week urged governments to
review and refocus pandemic support measures as the
recovery progresses. Failure to do so could hinder the
recovery by trapping resources in non-productive firms
and jobs, reducing prospects for shifting jobs to more
productive and higher-paid ones, it said.

In Spain, one of hardest hit European countries both
economically and in health terms, some 130 leading
economists are urging the government to fine-tune
employment protection schemes to avoid non-viable
companies being subsidized. “It is key to avoid prob-
lems of incentives that could delay the revival of the
economy and the reallocation of workers towards more
productive enterprises,” they wrote. Britain is taking a
different tack. While it has announced a wage subsidy
scheme modelled loosely on Germany’s long-running
‘Kurzarbeit” short-time work program, Finance Minister
Rishi Sunak has made it clear the initiative - a much less
costly replacement to furlough measures expiring next
month - was not intended to save jobs that were not
viable in the long term. — Reuters


