
GENEVA/BRUSSELS: The World Trade
Organization found on Tuesday that the United
States breached global trading rules by imposing
multibillion-dollar tariffs in President Donald
Trump’s trade war with China, a ruling that drew
anger from Washington. The Trump administration
says its tariffs imposed two years ago on more than
$200 billion in Chinese goods were justified
because China was stealing intellectual property
and forcing US companies to transfer technology
for access to China’s markets.

But the WTO’s three-member panel said the US
duties broke trading rules because they applied only
to China and were above maximum rates agreed to
by the United States. Washington had not then ade-
quately explained why its measures were a justified
exception, the panel concluded.

“This panel report confirms what the Trump
administration has been saying for four years: the
WTO is completely inadequate to stop China’s harm-
ful technology practices,” US Trade Representative
Robert Lighthizer said in response. China’s
Commerce Ministry said Beijing supported the multi-
lateral trading system and respected WTO rules and
rulings, and hoped Washington would do the same.

The decision will have little immediate effect on
the US tariffs and is just the start of a legal process
that could take years to play out, ultimately leading
to the WTO approving retaliatory measures if it is
upheld - moves that China has already taken on its
own. The United States is likely to appeal Tuesday’s
ruling. That would put the case into a legal void, how-
ever, because Washington has already blocked the
appointment of judges to the WTO’s appellate body,
preventing it from convening the minimum number
required to hear cases.

The WTO panel was aware it was stepping into
hot water. It noted that it had looked only into the US
measures and not China’s retaliation, which
Washington has not challenged at the WTO. “The
panel is very much aware of the wider context in
which the WTO system currently operates, which is
one reflecting a range of unprecedented global trade
tensions,” the 66-page report concluded.

Take stock 
The panel recommended the United States bring

its measures “into conformity with its obligations”,

but also encouraged the two sides to work to resolve
the overall dispute. “Time is available for the parties
to take stock as proceedings evolve and further con-
sider opportunities for mutually agreed and satisfac-
tory solutions,” it said.

During a two-year trade war with Beijing, Trump
threatened tariffs on nearly all Chinese imports -
more than $500 billion - before the two countries
signed a “Phase 1” trade deal in January. Extra tariffs
are still in place on some $370 billion worth of
Chinese goods, and $62.16 billion in duties have been

collected since July 2018, US Customs data show.
Trump has described the WTO as “horrible” and

biased towards China, often threatening to quit.
However, during an ABC News town hall on Tuesday,
Trump continued to back a trade deal signed with
China in January, and suggested Beijing was now
buying record amounts of US corn, soybeans and
beef because Chinese leaders knew he was “very,
very unhappy” about their handling of the coron-
avirus pandemic.

As he left the White House for that event, Trump

said he would “have to do something about the WTO
because they’ve let China get away with murder.” He
said he needed to take a closer look at the ruling, but
added: “I’m not a big fan of the WTO - that I can tell
you right now. Maybe they did us a big favor.”

The decision could help fuel a Trump decision to
leave the WTO or underpin US arguments for
reforming the 25-year-old trade body, said Margaret
Cekuta, a former USTR official who helped write a
crucial report on China’s intellectual property abuses
that preceded Trump’s tariffs. —Reuters
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WTO finds Washington broke trade 
rules by putting tariffs on China

US Trade Representative calls WTO ‘completely inadequate’

GENEVA/BRUSSELS: The World Trade Organization found on Tuesday that the United States breached
global trading rules by imposing multibillion-dollar tariffs in President Donald Trump’s trade war with
China, a ruling that drew anger from Washington. — AFP

Ruling involves 
over $200bn

in tariffs

Energy transitions, 
job losses and 
political reactions
LONDON: Like other technology shifts, ener-
gy transitions provoke strong responses
because they involve changes in lives and
livelihoods, that go far beyond narrow techni-
cal questions about the source and delivery of
energy. Transitions disrupt employment and
incomes, imposing substantial and concentrat-
ed costs on particular households, industries
and communities. They create big losers as well
as winners.

And because energy supply is among the
largest employers and most basic of all indus-
tries, providing input for every other sector of
the economy, transitions are among the most
disruptive of all technology changes. Even if a
transition is a Pareto improvement from the
perspective of society as a whole, where the
winners could theoretically compensate the
losers, significant compensating transfers
rarely happen in practice.

More often, the losers from a change in
energy system or other technology are expect-
ed to find new employment, changing industry
and sometimes location, with limited financial
assistance.

So transitions are usually discussed in fairly
technical terms: comparative costs, reliability,
supply security, visual impact, air pollution and
carbon emissions. But they arouse strong polit-
ical, emotional and moral passions because
behind every technical discussion lies a deeper,
often hidden, debate about reallocation of
incomes and opportunities. Transitions are nev-
er just about cost, convenience and security;
they are always about individual lives and com-
munities too. They are inherently political as
well as technical.

Working lifetimes
Most energy and technology transitions

play out slowly, over periods ranging from a
couple of decades to half a century. But that is
still relatively fast compared with an average
working lifetime.

In the advanced economies, the average
working lifetime is a little over 40 years for
both men and women (“Ageing and employ-
ment policies”, Organization for Economic
Cooperation and Development, 2020). In the
United States, someone who started working in
a world dominated by horse-drawn transport
and railroads in the 1890s would have retired
in a world dominated by automobiles and
trucks in the 1930s.

Someone who started working in the 1890s
without electricity at home, telephone service,
water and sewerage, radio and refrigeration
would have retired when these things were
common, at least in urban areas. In Britain,
someone who started working in a world domi-
nated by coal in the 1940s would have retired
in a world dominated by oil in the 1980s.

In China, the economic transformation over
the 40 years from the early 1980s to the early
2020s has been even more profound in every
dimension.

Looking forward, someone who started
work in the 2010s in a world dominated by oil,
coal and gas could retire in a world dominated
by renewables in the 2050s. — Reuters

Fed seeks to offer 
reassurance amid 
push for stimulus
WASHINGTON:  Armed with a new interest rate
strategy, the Federal Reserve was expected to reas-
sure the US economy rattled by the coronavirus
downturn as it wraps up its policy meeting.

The two-day event concludes amid a renewed
push by a top lawmaker in Washington to agree on
an additional spending bill to prop up the economy
following a historic collapse in GDP in the second
quarter and data showing a worryingly high rate of
new layoffs.

The United States is home to the world’s worst
coronavirus outbreak with more than 194,000
deaths, and in the pandemic’s opening days the Fed
slashed its benchmark lending rate to near-zero and
rolled out trillions of dollars in liquidity lines to keep
markets functioning. But the continued fiscal sup-
port that Fed officials-including Chair Jerome
Powell-say the world’s largest economy needs to
weather the downturn has yet to be approved, and
with nowhere to go on interest rates, economists
predict the policy-setting Federal Open Market
Committee (FOMC) will rather attempt show they
are doing their part. “America’s central bank is likely
to emphasize a decidedly low rate outlook for years

to come to help nurse the world’s biggest economy
back to health after a record contraction,” said Joe
Manimbo, senior market analyst at Western Union
Business Solutions, referring to the second quarter
when the business shutdowns caused GDP to col-
lapse by a record 31.7 percent annualized.

As the meeting got underway on Tuesday, Nancy
Pelosi, speaker of the Democrat-led House of
Representative, announced a new attempt to break
weeks of deadlock with the White House and
Republican-controlled Senate on passing a new
spending bill.

“We are committed to staying here until we have
an agreement,” she said on CNBC, adding that she
was “optimistic that the White House, at least, will
understand that we have to do some things.”

Layoffs still high 
When unemployment is low, FOMC meetings can

be suspenseful affairs as committee members mull
over whether or not to shift their benchmark rate.
But no longer. The Fed last month rolled out a new
average inflation targeting policy that will keep
rates lower for longer in a bid to maximize employ-
ment for the benefit of poor workers.

“There is little that is expected to come out of
the meeting. Indeed, barring a major rebound in the
virus, little is expected for the next couple of years,”
economist Joel Naroff said. “The members could
keep phoning, or should I say videoing, it in. It
would save time and money.”  The unemployment
rate spiked to 14.7 percent in April as the business
shutdowns to stop Covid-19 exacted their toll, but

has since declined to 8.4 percent in August as states
loosened lockdown restrictions, while key sectors of
the economy like housing and retail sales have post-
ed rapid recoveries.

But Labor Department data shows elevated levels
of people filing new unemployment benefit claims
each week, with 884,000 filed in the week ended
September 5. The meeting will see participants give
economic projections and forecasts for as far ahead
as 2023, which Steve Englander, managing director at
Standard Chartered Bank, expects will predict “slow
recovery, slow pickup in inflation.” —AFP

WASHINGTON, DC: The Fed is loath to intervene direct-
ly in politics but Powell and other officials have
repeatedly said the US economy needs more spending
to make it through the downturn. — Reuters

H&M cuts ties 
with Chinese 
supplier 
STOCKHOLM: Swedish clothing giant H&M said
Tuesday it was ending its relationship with a Chinese
yarn producer over accusations of “forced labor”
involving ethnic and religious minorities from China’s
Xinjiang province. The fashion retailer specified that it
didn’t work with any garment factories in the region
and that it would no longer source cotton from
Xinjiang, which is China’s largest cotton growing area.

A report by think tank the Australian Strategic
Policy Institute (ASPI), published in March, pointed
to H&M as one of the beneficiaries of a forced labor
transfer program through their relationship with the
dyed yarn producer Huafu’s factory in Anhui.

However, H&M said in a statement that it had
never had a relationship with the factory in Anhui,
nor Huafu’s operations in Xinjiang. H&M did con-
cede that it has an “indirect business relationship
with one mill” in Shangyu in Zhejiang province,

belonging to Huafu Fashion.
“While there are no indications for forced labor

in the Shangyu mill, we have decided to, until we get
more clarity around allegations of forced labor,
phase out our indirect business relationship with
Huafu Fashion Co, regardless of unit and province,
within the next 12 months.”

The company also said it had conducted “an
inquiry at all the garment manufacturing factories
we work with in China aiming to ensure that they
are not employing workers... through what is report-
ed on as labor transfer programs or employment
schemes where forced labor is an increased risk.”

International pressure is building on China’s rul-
ing Communist Party over its actions in the
resource-rich Xinjiang region, and on Monday the
European Union pressed China to let its independ-
ent observers into Xinjiang, binding human rights to
future trade and investment deals with Beijing.

Rights groups say over a million Uighurs languish
in political reeducation camps, which Beijing
describes as vocational training centers where edu-
cation is given to lift the population out of poverty
and to chisel away at Islamic radicalism. China says
criticism of its handling of Xinjiang is politically
motivated, and based on lies about what happens in
the vast facilities it has built. — AFP

Copper giant 
Peru’s economy 
shrinks 11.7%
LIMA: Peru’s economy shrank 11.71 per-
cent in July versus the same month a year
earlier, the Andean country’s government
said on Tuesday, the fifth straight month of
contraction due to the impact of the coron-
avirus pandemic, though shallower than
previous months.

July’s drop was slightly better than a 12.2
percent contraction forecast by analysts
and improved from an 18 percent fall in
June, a 32.7 percent drop in May and a his-
toric decline of 40.5 percent in April, when
mining activity stalled for the world’s No 2
copper producer. The INEI statistics
bureau said the mining and hydrocarbons
sector contracted 6.22 percent in July, bet-
ter than the 14.44 percent drop in June,
amid lower production of gold, silver, lead,
iron and copper. Mining represents 60 per-
cent of Peru’s total exports.

The bureau also said the unemployment
rate in Lima, an important indicator,
increased in the rolling June-August three-
month period to 15.6 percent of the working
age population, almost triple the level a year
earlier. Peru imposed a quarantine in mid-
March to curb the pandemic. But since May
it has started to lift restrictions to reactivate
the economy, which the central bank esti-
mates will contract 12.5 percent in 2020, the
biggest drop in 30 years.

The country has 733,860 confirmed
COVID-19 cases, the fifth- highest in the
world, with 30,812 fatalities. It has the worst
per capita fatality rate in the world, a
Reuters tally shows.  — Reuters


