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LONDON:  IAG, the owner of British Airways
and Spanish carrier Iberia, dived into a loss to-
taling 1.3 billion euros ($1.52 billion) in the third
quarter on coronavirus fallout, it announced
yesterday.

The operating loss before exceptional items
compared with profit of 1.4 billion euros one year
earlier, IAG said in statement ahead of a full earn-
ings release due next week. Revenue slumped 83
percent to 1.2 billion euros in the reporting pe-
riod, it added. IAG said it expects capacity in the
current fourth quarter to be no more than 30 per-
cent compared with a year earlier.

“As a result, the group no longer expects to
reach breakeven in terms of net cash flows from
operating activities during” the final three
months of the year, IAG said. IAG said bookings
had not recovered as expected owing “to addi-
tional measures implemented by many European
governments in response to a second wave of
Covid-19 infections”.

It pointed to an increase in local lockdowns,
an extension of quarantine requirements for
travellers and a lack of pre-departure testing.
New British Airways chief executive Sean

Doyle on Monday urged the UK government to
end the quarantining of passengers arriving
from abroad.

British Airways, which is slashing thousands
of jobs, last week announced the sudden depar-
ture of his predecessor Alex Cruz. Doyle had
been CEO at Aer Lingus, which like BA, is owned
by airlines group IAG. 

A British Airways jumbo jet has found a new
role as a film set, saving it from the scrap heap
where dozens of BA’s other retired jumbos have
ended up. British Airways said that one of its
747s will fly to Dunsfold Aerodrome in Surrey,
southern England, later on Thursday, where the
airport will preserve it as a commercial TV and
film set.

Blaming the coronavirus pandemic, BA said
in July it would have to retire its entire jumbo jet
fleet, a source of huge regret for aero-geeks and
fans of the “Queen of the Skies”, the aircraft
which brought long-haul flights to the masses. 

At Dunsfold, the 747 will form the backdrop
for interior and exterior shots and be used for
training purposes, a BA statement said, adding
that in future it would be opened up as an exhi-

bition for visitors.
BA’s last jumbos took off from Heathrow

earlier in October, the end of an era for the

world’s most easily recognized jetliner with its
humped fuselage, four engines and 16 main
wheels. —Reuters
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In this file photo, a British Airways plane sits on the apron at Bournemouth airport in southern England. IAG,
the owner of British Airways and Spanish carrier Iberia, dived into a loss totaling 1.3 billion euros ($1.52 billion)
in the third quarter on coronavirus fallout, it announced yesterday. —AFP

Goldman Sachs fined 
$350m in Hong 
Kong over 1MDB
HONG KONG: Global financial titan Goldman Sachs was fined
$350 million by Hong Kong’s securities watchdog yesterday for
its role in the massive 1MDB Malaysian bribery scandal, the lat-
est in a growing list of global punishments the firm faces. Gold-
man Sachs Asia — the Hong Kong-based compliance and
control hub of the company — showed “serious lapses and de-
ficiencies in its management supervisory, risk, compliance and
anti-money laundering controls”, Hong Kong’s Securities and
Futures Commission said.

The regulator added that Goldman had accepted the SFC’s
findings, leading to an early resolution of the disciplinary action.
The SFC said Goldman’s failures contributed to the misappro-
priation of $2.6 billion from the $6.5 billion that 1MDB raised in
three bond offerings in 2012 and 2013.

“Goldman Sachs Asia fell far short of the standards expected
of a licensed intermediary in the 1MDB case and suffered not
only reputational damage from its own failures, but also brought
the securities industry into disrepute,” Thomas Atkinson, the
SFC’s Executive Director of Enforcement, said. 

Goldman Sachs Asia received $210 million — or 37 percent
of the total revenue — from the 1MDB bond offerings, which
was the largest share among the various Goldman Sachs entities.
The SFC investigation concluded that Goldman Sachs Asia al-
lowed the offerings to proceed despite numerous red flags not
being properly scrutinized and answered. 

The fraud involved former Malaysian prime minister Najib
Razak and his cronies, and the cash plundered from state coffers
bankrolled a global spending spree. It was used to buy every-

thing from artwork to real estate to a superyacht. The Hong
Kong announcement comes two days after the Wall Street Jour-
nal reported that Goldman is preparing to admit wrongdoing in
the 1MDB scandal and pay the US government $2.8 billion.

The deal would end the criminal probe into the corruption
case involving the Malaysian government’s investment fund, the
newspaper reported, citing people familiar with the matter. The
Justice Department has said more than $4.5 billion was stolen
from 1MDB by high-level officials at the fund and their associ-
ates between 2009 and 2015. Two ex-Goldman bankers are ac-
cused of misappropriating billions, bribing officials and giving
false statements in relation to bond issues they arranged for
the fund.

The Malaysian government dropped the charges against
Goldman in July after reaching a $3.9 billion settlement with the
financial giant. The firm, which posted profits of $3.5 billion in
the latest quarter, had set aside more than $3.1 billion as of Sep-
tember 30 “for litigation and regulatory proceedings.” —AFP

The headquarters of Goldman Sachs in New York City.  —AFP

News in brief
S&P declares Zambia in default 

WASHINGTON:  Ratings agency Standard & Poor’s declared Zam-
bia’s government in default on Wednesday after the African nation
missed an interest payment. The mineral-rich southern African coun-
try has seen its debt surge to nearly $12 billion this year as commodity
prices have fallen amid the coronavirus pandemic. The government
had sought relief from its creditors but after missing an October 14
payment on its April 2024 Eurobond, S&P cut the foreign credit rating
to “SD” from “CCC-,” according to the statement. —AFP

Unilever sales dip 

THE HAGUE: Anglo-Dutch consumer giant Unilever said yesterday its
sales declined in the third quarter, even though consumers targeted large
volumes of home-based products as the coronavirus lockdown contin-
ued in many countries.  Headquartered in both London and Rotterdam,
the group said third-quarter sales amounted to 12.9 billion euros
($15.2 billion), a decline of 2.4 percent from the same period last year,
with currency fluctuations also negatively impacting results. —AFP 

Botswana approaches World Bank 

GABORONE:  Botswana has approached the World Bank for
budgetary support after the coronavirus crisis hurt revenue, Fi-
nance Minister Thapelo Matsheka said yesterday. Botswana has
registered relatively few cases, but lockdown restrictions have dis-
rupted economic activities and caused loss of income in key sectors
such as diamond mining and sales. “We have set up a team and the
World Bank has also set up a team to assist us,” Matsheka told
Reuters in a telephone interview. —Reuters


