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SHENZHEN/HONG KONG/SHANGHAI: 
China’s experimental $1.5 million giveaway of digi-
tal yuan to Shenzhen citizens ended on Sunday 
with acclaim from currency analysts - and skepti-
cism from some users saying they preferred exist-
ing shopping tools like the ubiquitous Alipay app. 

Under the week-long program, the People’s 
Bank of China (PBOC) gave 200 yuan ($29.75) to 
each of 50,000 consumers selected in a lottery in 
digital “red envelopes”, echoing the country’s tra-
ditional way of gifting cash. The online wallet was 
accessible via an app, without need for an existing 
bank account, with payments accepted via smart-
phone scans in downtown outlets in China’s 
fourth-biggest city, from 
luxury goods retailers to 
snack stores. 

The largest such trial 
to date in the world’s sec-
ond-largest economy had 
been hailed by analysts as 
a step forward for Beijing 
as it  chases what has 
become a Holy grail 
among the world’s central 
banks - the first central 
bank digital currency. 
“The event last week really means that the (digital 
yuan) has already moved from theoretical internal 
testing to real world practice,” said Wang Shibin, 
co-founder of cryptocurrency trading platform 
HKbitEX. 

But this has sparked fears from some overseas 
observers: if the digital yuan, which operates out-
side existing financial infrastructure such as Swift, 
wins international traction, it could undermine US 
dollar dominance of global payment systems. The 
PBOC did not immediately respond to Reuters’ 
request for comment on how the Shenzhen pilot 
program went. 

Earlier this month, seven central banks including 
the United States, Britain and Japan, set out key 

principles for issuing digital currencies. Raymond 
Yeung, chief China economist at ANZ, said the 
digital yuan would have greater effect domestical-
ly as by allowing authorities to monitor currency 
circulation more closely, it would help prevent 
money laundering. It could also allow more target-
ed monetary policy, or, in extremis, levying nega-
tive interest rates on cash. 

He said whether ordinary people would shop 
with digital yuan rather than mobile phone-based 
payment platforms like WeChat or Alipay “all 
comes down to incentives, and which ‘vendor’ 
gives you more motivation to use it”. Alipay, oper-
ated by an affiliate of e-commerce giant Alibaba 

Group Holding Ltd, and 
Tencent Holdings Ltd’s 
WeChat Pay app domi-
nate the business and 
have made China one of 
the world’s most 
advanced payment mar-
kets. 

 
‘Late start’ 

In Shenzhen’s Luohu 
district, more than 3,000 
shops from Dolce & 

Gabbana to supermarkets accepted the digital 
yuan last week to pay for goods in part or in full 
using special devices to scan QR codes embedded 
in a mobile app. It wasn’t immediately clear how 
much of the total giveaway had been spent, or 
where. 

Skeptical reactions among some Shenzhen 
recipients of the giveaway - long used to scanning 
phones to pay for goods with other systems - 
showed the central bank and government have 
work to do in convincing consumers of the bene-
fits of a central bank-backed digital yuan. 

“Alipay and WeChat Pay have been out for a 
long time,” said a shopper who gave only her sur-
name, Zhong. “The new digital currency is similar 

to those so it’s quite late to just start the trial,” said 
Zhong, who said she was an accountant. Zhong 
said she might consider switch to the new curren-
cy in the future, depending on how convenient and 
secure it felt. 

Attracting users will largely depend on incen-
tives to lure customers from Alipay or WeChat Pay, 
already used to buy everything from basic goods 
to complex financial products, say analysts. 

“It’s especially important to offer convenience 
and other benefits to promote the use of digital 
yuan,” said G. Bin Zhao, senior economist at PwC 

China. Beijing may bundle it with subsidies, pen-
sion accounts, or state sector paychecks, he says, 
but “for digital yuan to be popularly accepted, 
banks and other institutions need to invest heavily 
in applications, marketing and education.” 

Another downtown Shenzhen user of the online 
wallet, who gave her surname as Yuan, echoed that 
notion, saying spending her digital currency gift 
was less convenient than existing options. 

“I’m not planning on using it again,” said Yuan, 
who said she works in finance. “Unless there is 
another red envelope, of course.”  —Reuters

Qatar Airways may 
keep its A380s  
parked for years 

 
DUBAI: Qatar Airways does not expect to use 
its Airbus A380s for at least the next two years, 
its chief executive said yesterday, longer than a 
previous projection for the superjumbos to 
possibly return to service in 2021. The state-
owned airline has parked its 10 A380s due to 
the devastating impact of the coronavirus crisis 
on travel demand. 

“We don’t think we are going to operate our 
A380s for at least the next couple of years,” 
Akbar al-Baker told an online conference. He 
had said in June the jets would remain parked 
until at least the middle of next year. The Gulf 
carrier plans to start retiring its A380s from 
2024 when its oldest superjumbo reaches ten 
years of service. The A380s would return once 
the airline saw the growth rate of 2019, before 
the pandemic struck, Baker said. 

The 100 destinations to which the airline is 
currently flying is 25 fewer than planned due to 
a new wave of infections in Europe and travel 
restrictions, he said. Baker criticized rivals 
operating the A380 as “foolish”, saying there 
was insufficient demand and so prices would be 
driven down. 

Air France retired its A380s this year, while 
British Airways and Qantas retired their Boeing 
747s as the crisis sent air travel into free fall. 
Gulf carrier Etihad Airways is mulling whether 
its parked A380 fleet will ever return, while 
Emirates, the largest superjumbo operator, has 
resumed some services with the jet. —Reuters

Central bank gave 50,000 Shenzhen citizens 200 yuan each in online wallet

China’s digital currency giveaway  
impresses analysts, not shoppers
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Gulf Bank congratulates  
Badreyah Al-Awadh,  
Danah draw winner 

 
KUWAIT: Gulf Bank welcomed Badreyah Ahmad 
Al-Awadh, the winner of the third Al-Danah quar-
terly draw of the year, at the Bank’s head office. 
During the course of the visit, Mohammad Al-
Qattan, General Manager of Consumer Banking at 
Gulf Bank, and other senior management represen-
tatives awarded the lucky winner with the KD 
250,000 cash prize. 

In addition, Gulf Bank held its weekly Al-Danah 
draw on 18th October 2020 announcing the names 
of the winners for the week of 11 - 15 October 2020. 
The weekly draw consists of five winners who 
receive KD 1,000 each, every week. 

 
The winners this week are: 

Majdah Mohammad Sadeq Ahmad Abdulrasoul 
Cherian Thomas Manuel  
Mekhled Khaled Ayyad Al-Mutairi 
Abdullateef Ahmad Ghloum Hajji Hasan 

Khaled Haidar Jawhar 
Al-Danah is now offering its biggest prize yet, 

with an annual draw prize of KD 1,500,000. The 
annual draw will be held on 14 January 2021. 
Gulf Bank encourages customers to increase 
their chances of winning with Al-Danah by 
depositing more into their Gulf Bank accounts 
using the new ePay (Self-Pay) service, which is 
available on Gulf Bank’s online and mobile bank-
ing services. 

Al-Danah offers a number of unique services to 
customers, including the Al-Danah Deposit Only 
ATM card, which allows account holders to deposit 
money into their accounts at their convenience. 
Account holders can also calculate their chances of 
winning the draws through the ‘Al-Danah Chances’ 
calculator available on the Gulf Bank website and 
app. Furthermore, loyal Al-Danah customers are 
rewarded with loyalty chances. Loyalty chances are 
the total chances accumulated from the previous 
year, which are added to the customer’s chances 
the following year. Therefore, the total chances 
earned by Al-Danah customers in 2019, have been 
added to their 2020 chances, and the same process 
will take place in 2021, and so on. Terms and condi-
tions apply. 

Gulf Bank’s Al-Danah account is open to Kuwaiti 
and non-Kuwaiti residents of Kuwait. Customers 
require a minimum of KD 200 to open an account 
and the same amount should be maintained for cus-
tomers to be eligible for the upcoming Al-Danah 
draws. If the customer’s account balance falls below 
KD 200 at any given time, a KD 2 fee will be 
charged to their account monthly until the minimum 
balance is met. 

Indian workers seek  
unpaid wages from  
Saudi building firm 

 
CHENNAI: Hundreds of Indian migrant workers 
who were laid off by a construction company in 
Saudi Arabia due to the coronavirus pandemic 
have filed a rare complaint to the Indian govern-
ment over unpaid earnings, lawyers and campaign-
ers said. 

More than 280 laborers - who were fired by the 
Nasser S Al-Hajri Corporation before being flown 
home on chartered flights in July - are part of what 
is believed to be the biggest collective case of its 
kind, said their lawyer Subhash Chand. Chand said 
all of the workers had been at the firm for at least 
five years - some over a decade - and were entitled 
to a “substantial amount” in outstanding end-of-
contract benefits. 

“Most of (the workers) confirmed that they had 
been asked to sign blank papers or documents that 

they didn’t understand ... (in order to get) their 
passports and tickets,” said Chand, who is part of 
Lawyers Beyond Borders, a network of legal 
experts. “Many didn’t want to return without their 
money but had no choice,” he told the Thomson 
Reuters Foundation by phone. 

The Indian embassy in Riyadh said the workers’ 
complaint had been taken up with the company and 
Saudi officials this month, and that it was awaiting a 
response on the matter. The Saudi human resources 
ministry could not be reached for comment but last 
month said workers could log violations through its 
online dispute settlement platform or go to a labor 
court. The Nasser S Al-Hajri Corporation - which 
describes itself on its website as the largest indus-
trial contractor in the Middle East - did not respond 
to repeated requests for comment. 

 
Helpline in demand 

Hundreds of thousands of Indian migrant work-
ers are estimated to have returned home from 
Gulf nations this year due to COVID-19, and 
activists, lawyers and unions said they were deal-
ing with fresh complaints about pay issues on a 
dai ly basis . The number of  wage theft  cases 

reported from Gulf countries rose more than 
three-fold between April and July compared with 
the same period last year, says the Business and 
Human Rights Resource Centre, which advocates 
for human rights in business. 

“We started a helpline for Gulf migrants in the 
middle of the pandemic and were flooded with calls 
of wage theft,” said Rafeek Ravuther, founder of 
The Centre for Indian Migrant Studies, a Kerala-
based charity that works for migrant r ights . 
“Among them there were hundreds calling in about 
(the Nasser S Al Hajri Corporation) and a few oth-
ers,” he added. “We consolidated the complaints 
and encouraged them to fight this collectively since 
it is difficult to pursue alone for many.” 

One of the workers in the case said he was owed 
120,000 rupees ($1,637) and feared for his future 
without the money. “I wanted to start a grocery 
store with (the money) but now I am running 
around filing complaints and job-hunting,” said 
Krishnan, who did not use his real name due to the 
ongoing case. 

“I am still waiting while ... my savings are dimin-
ishing rapidly,” he said by phone from the southern 
state of Kerala.  —Reuters

Chileans turn bakers,  
pizza makers as virus 
sparks business boom  

 
SANTIAGO: Chilean Pedro Campos hatched a plan to 
bake and sell homemade sourdough bread to neighbors 
after riots in Santiago last year shuttered the restaurant 
where he worked and the coronavirus pandemic left 
many shops closed. Business is now booming. 

Campos is not alone in reinventing himself. More 
than 2 million Chileans have lost their jobs in the past 
year, the result of a one-two punch from the mass 
protests in 2019 and the pandemic this year. 

Campos told Reuters the predicament forced him to 
learn a new trade. “I needed to start making some-
thing,” he said. Now he doubts he’ll ever go back to 
work for someone else. The size of the informal sector - 
unreported, often clandestine jobs that range from sell-

ing masks on the street to ad hoc construction work - 
is hard to measure. But the trend has prompted the 
government to launch a ‘Your Company in a Day’ cam-
paign to legalize and cut red tape for entrepreneurs like 
Campos. In August alone, economy ministry data show 
that 16,545 companies were created, around a fifth 
more than a year earlier - despite the health crisis. 

Small local businesses are flourishing on social 
media and chat groups like WhatsApp, offering items 
from food and beverages to jewelry and even bikes. 
“This shows that people know entrepreneurship can be 
an alternative source of employment, and a way to rein-
vent themselves with economic support that allows 
them to get ahead,” economy ministry undersecretary 
Esteban Carrasco told reporters. 

AndrÈs, who lost his job as a chef in a restaurant, 
joined with two partners to create a “virtual pizzeria,” 
whose menu he promotes with photos on Instagram. 
They deliver pizzas by bike. Andres - who didn’t want 
to give his last name because the work remains “under-
ground” and informal - said booming sales were 
encouraging them to set up a bigger, better business 

model. “We have a lot of underground sales to whole-
salers who buy 50 pizzas from us and resell them in 
their condos or to their contacts,” he said. —Reuters

Big step in 
Beijing drive to 

create own  
digital currency  

Mohammad Al-Qattan with the winner

SANTIAGO: More than 2 million Chileans have lost 
their jobs in the past year, the result of a one-two 
punch from the mass protests in 2019 and the pan-
demic this year. —Reuters

CBK bonds and  
related Tawarruq 

 
The Central Bank of Kuwait (CBK) announced the 
most recent issues of CBK bonds and related 
Tawarruq at a total value of KD 240 million for 
three months with a rate of return at 1.250 percent.

DUBAI: Qatar Airways does not expect to use its 
Airbus A380s for at least the next two years, its 
chief executive said yesterday. 


