
IMF mission to 
reach Argentina
next week
BUENOS AIRES: Argentine
Economy Minister Martin Guzman said
on Thursday that a mission from the
International Monetary Fund would
arrive in the country next week as the
two sides look to negotiate a new pro-
gram to replace a failed $57 billion facil-
ity. “There is a constant, constructive
dialogue. This week, we have been
working in a virtual way together with a
mission. On Tuesday, a mission will be
arriving,” Guzman said, speaking in a
televised interview with local publica-
tion Ambito.

Argentina needs a new deal with the

IMF after the previous program struck
in 2018 failed to stave off an economic
crisis that saw the country fall into
default earlier this year, since resolved
with a major debt restructuring.

Guzman said that economic policy
“fine-tuning” was needed to bolster
growth, including harmonizing interest
rates, although he added there were
signs of economic recovery. Argentina
is headed for an economic contraction
of about 12 percent this year, which
would be the third straight year of
recession, while investors have been
rattled recently by moves to tighten
capital controls to protect dwindling
reserves. The country’s central bank
said in a statement on Thursday that
the controls were a “necessary instru-
ment” while the country improved its
fiscal, external and monetary situation.
It added the current exchange rate was
competitive. — Reuters

Spain’s labor 
market improves 
despite COVID
MADRID: More than three quarters
of Spain’s furloughed workers have
returned to work since April, social
security data showed yesterday as
employment data in the euro zone’s
fourth-largest economy improved.

Some 83,529 people left the ERTE
furlough scheme in September, leav-
ing 728,909 workers still enrolled, the
data showed. That is 76 percent lower
than the April peak, when more than 3
million people were supported by the
program.

A total of 84,013 net jobs were cre-
ated in September, up by 0.45 percent
from August and marking the fifth con-

secutive month of job creation.
Increased hiring in education, agri-

culture and in the civil service more
than offset the loss of 67,000 jobs in
hospitality and commerce. And the
loss of employment that usually
accompanies the end of Spain’s peak
tourism season was less severe this
year, as many would-be Spanish holi-
daymakers stayed at home - and spent
money in Spain - because of coron-
avirus travel restrictions.

Even so, with 450,000 fewer net
jobs than in September 2019, the job
market has yet to return to its pre-
pandemic levels. Across Spain, the
number of people registering as job-
less fell by 0.69 percent, or 26,329
people, between August and
September, leaving 3.8 million people
out of work, according to the Labour
Ministry. Labour Minister Yolanda
Diaz said it was the largest drop in
jobless numbers recorded in any
September since 1996.  —Reuters

FRANKFURT: Volkswagen is drawing
up plans to carve out Lamborghini and
has sounded out bankers and potential
investors about listing the Italian sports
car maker on the stock market, two
sources familiar with the matter told
Reuters. They said the German carmaker
is looking to make Lamborghini a more
independent unit within its stable of car
brands and is discussing long-term sup-
ply deals, both steps which would make
it easier to carry out an initial public
offering (IPO).

“This is a first step which gives
VW the option to list the unit further
down the line,” one of the sources
familiar with the discussions about
the future of Lamborghini told
Reuters. The source said there was no
formal decision to divest Lamborghini
and the timetable of any deal
remained unclear. A second source
familiar with the talks about
Lamborghini, which is currently part
of Audi, said Volkswagen would retain
a controlling stake in the supercar
brand if it were to list.

Volkswagen declined to comment.
Reuters reported on Tuesday that
Volkswagen was reviewing the future
of its high-performance brands
Lamborghini, Bugatti and Ducati as
part of broader quest for more
economies of scale as it shifts to mass
producing electric cars.

Two company executives told Reuters

the review could lead to technology
partnerships for the sports car and
superbike brands, restructuring, or other
options including a listing or sale. The
value of Italian supercar manufacturer
Ferrari has more than trebled since Fiat
Chrysler listed it in 2016 though shares
in rival Aston Martin have slumped since
its IPO in 2018.

Volkswagen’s management and super-
visory board will host a five-year plan-
ning round in mid November and prepa-
rations to carve out Lamborghini could

help executives make a decision on a
sale or partial listing at short notice. A
third source familiar with the discussions
said the future of all three brands was
discussed at a supervisory board meet-
ing last Friday, including how to electrify
the Lamborghini and Bugatti brands
through partnerships and investors.

Lamborghini’s Chief Executive
Stefano Domenicali announced this week

his departure from the sports car maker
to take on a new job as president of
Formula One.

‘Important steps’
Volkswagen Group’s Chief Executive

Herbert Diess said on Wednesday the
carmaker would announce “important
steps” about the company’s future
before the end of the year. A global
clampdown on vehicles powered by
combustion engines to curb carbon
emissions has forced carmakers to

accelerate the development of low-
emission technology for their main-
stream models.

California, for example, which
accounts for 11 percent of US car
sales, plans to ban the sale of new
gasoline-powered passenger cars and
trucks from 2035, the State’s
Governor Gavin Newsom said last
week. Volkswagen managers, howev-
er, are struggling to find the
resources needed to electrify low
volume sports car models such as

Lamborghini and Bugatti, which sold
4,554 and 82 cars respectively last year.

By reviewing VW’s portfolio, Diess is
slowly unwinding an empire built by his
mentor, Ferdinand Piech, Volkswagen’s
former chairman and chief executive who
died in 2019. Piech, who hired Diess in
2015, turned Volkswagen around by bet-
ting on modular construction techniques
which allowed Audi, Seat, Skoda, VW

and to use common parts for up to 65
percent of their construction.

Diess is taking a similar approach
with electrification to boost economies
of scale, developing a modular electric
vehicle platform known as MEB, which
will fit its mainstream compact and medi-
um-sized vehicles - but not supercars.
Piech bought the Bugatti, Bentley and
Lamborghini brands as part of an
aggressive expansion push in 1998 which
eventually turned Volkswagen into the

biggest car company in the world by
sales ahead of Toyota.

Diess told Reuters last month he had
abandoned VW’s decades-old obsession
with empire building and no-expense-
spared engineering to free up resources
for the development and mass produc-
tion of electric cars. “The product expe-
rience needs to be right. But you need to
keep an eye on cost. You cannot run the
business by focusing only on product,”
Diess said. — Reuters
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Volkswagen draws up plans
to carve out Lamborghini

VW approaches bankers, investors about possible IPO

Volkswagen is looking to make Lamborghini a more independent unit within its stable of
car brands and is discussing long-term supply deals.

Big investors fail 
to halt Amazon 
deforestation
ROME: Many of the world’s biggest financial
institutions, managing trillions of dollars in
assets, are “fuelling” deforestation in the
Brazilian Amazon by failing to set clear policies
to stop the damage, a forest conservation
group said on Thursday.

Major institutional investors that lack zero-
deforestation policies include Aberdeen
Standard Investments, Legal and General
Investment Management, Amundi Asset
Management and Candriam Investors Group,
UK-based nonprofit Global Canopy said in a
report. “The financial sector is fuelling defor-
estation in Brazil through their investments in
companies in beef and soy supply chains,”
Global Canopy executive director Niki Mardas
said in a statement.

In September 2019, after wildfires hit global
headlines, 251 investors, collectively managing
nearly $18 trillion in assets, signed a statement
urging companies to do their part in halting
destruction of the world’s largest tropical rain-
forest. A year on, however, only a handful of the
financial institutions that called on businesses to
act have introduced their own policies against
deforestation, Global Canopy said.

Meanwhile, the Amazon rainforest in Brazil is
experiencing its worst rash of fires in 10 years,
even though preliminary government data
showed deforestation dropped by 5% in the
first eight months of 2020. “Investors should
assess the companies in their portfolio for
exposure to deforestation risks, and they
should develop and publish a clear policy set-
ting out their approach to (this),” Mardas told
the Thomson Reuters Foundation by email.

“The critical thing is that investors engage
with companies to address the issue. Investors
should consider disinvestment in cases where
engagement has failed,” he added. Just 21 of the
investors who signed the 2019 statement have
their own zero-deforestation policies for all the
forest-risk commodities in their portfolios,
Global Canopy said.

They include BNP Paribas, DNB Asset
Management, HSBC and Storebrand Group.
Storebrand, which has an asset management
arm, states on its website it “does not wish
to finance negative environmental and social
impacts in this potentially high-risk sector”,
adding it would end relationships with compa-
nies that do not meet its standards.

A further 12 investment firms, including Aviva
Investors, have policies for timber, palm oil or
both but not for soy and cattle, despite these
being the main drivers of deforestation in Brazil,
according to the Global Canopy assessment.

A spokeswoman for Aviva Investors, the fund
management arm of insurer Aviva, said it had
stepped up engagement around cattle-related
deforestation in Brazil. It had pushed cattle
exporter Minerva Foods for more traceability in
its indirect supply chain and joined an investor
initiative lobbying Brazil’s government on the
issue, she added. Among those named in the
report as lacking policies, global asset manager
Candriam told the Thomson Reuters Foundation
it was working with the same investor initiative
and added that deforestation and biodiversity
loss were among “the many issues” it looks at
when reviewing companies’ policies. — Reuters

Partnerships
or listing 

seen options  

ECB asks citizens 
to weigh in 
on digital euro
FRANKFURT: The European Central bank “should
be prepared” to possibly launch a digital currency,
president Christine Lagarde said yesterday, adding
that the public will be asked to weigh in on the issue.
The Frankfurt institution will carry out a series of
experiments with a digital euro over the next six
months and launch a three-month public consultation
from October 12.

A decision on whether to move ahead with a virtu-
al currency project is expected around mid-2021, the
ECB said. “Our role is to secure trust in money... We
should be prepared to issue a digital euro, should the
need arise,” Lagarde said in a statement.

This digital currency would “complement cash, not
replace it”, the statement added.

The move comes as consumers increasingly pivot
towards cashless payments, and the ECB is wary of
falling behind so-called cryptocurrencies issued by
private players like Bitcoin and Facebook’s yet-to-
be-launched Libra. A digital currency would allow
individuals as well as companies to have deposits
directly with a central bank, potentially safer than

with commercial banks, which could go bust, or cash
that could be stolen.

The ECB’s deliberations echo those of the US
Federal Reserve, which has been researching a digital
dollar. The Chinese central bank started experiment-
ing with digital currency in four cities in April.

Proponents of cryptocurrencies say they allow for
faster and cheaper payments, especially across bor-
ders, as they cut out the staff, administration and the
high costs needed in traditional banking and invest-
ment. Governments in Europe have insisted that any
digital currency would require careful supervision.

“A digital euro would support Europe’s drive
towards continued innovation. It would also con-
tribute to its financial sovereignty and strengthen the
international role of the euro,” ECB executive board
member Fabio Panetta said. He warned that many
hurdles remained, including concerns about privacy
and the impact on traditional banking and financial
stability. “But a properly designed digital euro could
address these risks,” Panetta said.

The COVID-19 pandemic has accelerated the shift
towards electronic payments, as customers avoid
notes and coins over fears that they might spread the
coronavirus. The ECB applied to trademark the term
“digital euro” late last month, according to
Bloomberg News.  

Meanwhile, eurozone inflation fell deeper into
negative territory in September, official data said yes-
terday, amid plummeting demand due to the coron-
avirus crisis. The EU’s Eurostat data agency said

inflation fell to -0.3 percent last month, a drop from -
0.2 percent in August and way off the official target of
just under two percent.

The descent into deflationary territory will put
pressure on the European Central Bank to draw up
further stimulus measures, already at 1.35 trillion
euros ($1.58 trillion), and should encourage govern-
ments to spend more. — AFP

The move comes as consumers increasingly pivot
towards cashless payments, and the ECB is wary of
falling behind so-called cryptocurrencies issued by
private players like Bitcoin and Facebook’s yet-to-
be-launched Libra. — Reuters 

Unemployment
highest in Japan
since 2017
TOKYO: Japan’s unemployment rate
rose to 3.0 percent in August, the
highest figure since mid-2017, official
data showed yesterday, illustrating the
pandemic’s effect on the country’s
tight labor market.

The figure, up 0.1 percentage
points from July, is the first time since
May 2017 that the rate has stood at
three percent or higher, according to
the internal affairs ministry data.
Separate data compiled by the labor
ministry showed there were only 104
job openings for every 100 job-seek-
ers in August, worsening from 108 to
100 in the previous month. 

Japan was already struggling with

the effects of natural disasters and a
hike in consumption tax before the
coronavirus pandemic crippled the
global economy.

Once it hit, there were no manda-
tory lockdowns in the country, with
the government instead asking people
to stay at home—a request that was
largely heeded.

But that, coupled with a shutter-
ing of the country’s borders, bat-
tered tourism and consumer spend-
ing, with the hospitality industry hit
particularly hard.

Japan’s labor market is notoriously
tight, with employers struggling to
hire and the working-age population
shrinking in a rapidly ageing society.

Former prime minister Shinzo Abe
sought to address that by bringing
more women and older people into the
workforce, as well as slightly loosening
the country’s strict immigration poli-
cy.His successor Yoshihide Suga, who
took office last month, has pledged to
continue Abe’s policies. — AFP

TOKYO: A general view shows the Tokyo Stock Exchange building in Tokyo
yesterday. — AFP


