
WASHINGTON: President-elect Joe Biden was
poised to nominate former Federal Reserve chair
Janet Yellen to head the US Treasury, a choice that,
if confirmed by the Senate, would make her the first
woman in the job. The 74-year-old, whose nomina-
tion was confirmed to AFP by a financial source
close to the Biden administration, would be tasked
with steering the world’s largest economy as it
struggles with mass layoffs and a sharp growth
slowdown caused by the COVID-19 pandemic.

“Yellen will be the next treasury secretary” and
she could be formally
announced early today,
the source said, confirm-
ing news first reported
by The Wall Street
Journal. Yellen’s candida-
cy was supported by
left-wing members of
Biden’s Democratic Party,
according to the source,
and requires Senate con-
firmation.

Yellen broke barriers
when former president Barack Obama nominated
her to serve as Fed chair in 2014, a position
President Donald Trump ousted her from four years
later. At the Fed, Yellen was seen as a “dove”
inclined towards low interest rates to support
employment.

She would succeed Steven Mnuchin, and likely
be faced with breaking a months-long deadlock in
Congress over passing a new stimulus spending bill
for the US economy-assuming lawmakers don’t act
before Biden’s inauguration in January. Chief econo-

mist at Grant Thornton Diane Swonk called Yellen
“a highly talented and gifted economist” on Twitter.
“She will make a great treasury secretary at a criti-
cal time and write yet another chapter in the history
books,” she said.

‘Essential’ spending 
The United States is home to the world’s largest

COVID-19 outbreak, and as the economy convulsed
Congress rallied in March to pass the $2.2 trillion
CARES Act that expanded unemployment pay-

ments, supported small
businesses and allocated
money to hard-hit airlines
to maintain their staff.

But those provisions
expired over the summer,
leading to 32,000 furloughs
among major airlines alone
and raising fears of a
renewed economic slump.
Congress has been dead-
locked on passing more aid,
with Democrats supporting

another $2.2 trillion measure but Republicans insist-
ing on a series of smaller bills.

Gregori Volokhine, president of Meeschaert
Capital Markets, called Yellen a “friend of the
markets” for supporting further spending that
would boost equities, and noting her confirmation
would mark a return of technocrats to the execu-
tive branch.

“After four years of political appointments, we
have appointments of professionals, not only politi-
cal professionals but also professionals in their pro-

fessions,” he said. Currently a distinguished fellow
at the Brookings Institution in Washington, Yellen
has signaled her support for more spending. 

Trump may still be trying to overturn Joe Biden’s
election win, but the business world-including some
Trump backers-is looking ahead towards the new
Democratic administration. Less than two months
before the 78-year-old Biden takes the oath of
office, corporate heavyweights are pushing him to
lean on Congress to get a new economic stimulus
plan, as the coronavirus pandemic drags on.

“The next two months are critical to our nation’s
ability to successfully deal with twin crises: control-
ling the spread of Covid-19 and rebuilding the US
economy,” the National Association of
Manufacturers said.

“There is no time to waste nor room for error,”
the group added in a statement, calling on the
Trump administration to start cooperating with
Biden’s transition team.

But so far, Trump and his White House staff are
not admitting defeat, meaning the resources nor-
mally at a president-elect’s disposal for a transition
are blocked.  Several key business leaders and
industry organizations, such as United Airlines CEO
Scott Kirby and the US Chamber of Commerce,
quickly congratulated Biden once he was declared
the projected winner on November 7.

Ten days later, Walmart CEO Doug McMillon
took a break from an earnings conference call to
offer the veteran Democrat his best wishes. “We
look forward to working with the administration in
both houses of Congress to move the country for-
ward,” he said. Trump, a real estate mogul who
often brags about his close ties with the corporate

world, especially on Wall Street, has been left
behind by some of those very contacts.

Steve Schwarzman, the billionaire co-founder of
the Blackstone investment group who is a friend and
informal advisor to the president, said Monday that
Biden had won. “The outcome is very certain today,
and the country should move on,” he said in a state-
ment sent to AFP.

“I supported President Trump and the strong
economic path he built. Like many in the business
community, I am ready to help President-elect
Biden and his team as they confront the signifi-
cant challenges of rebuilding our post-COVID
economy.” — AFP
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PARIS: Airlines are on course to lose a total
$157 billion this year and next, their main global
body warned yesterday, further downgrading its
industry outlook in response to a second wave
of coronavirus infections and shutdowns afflict-
ing major markets.

The International Air Transport Association
(IATA), which in June had forecast $100 billion
in losses for the two-year period, said it now
projects a $118.5 billion deficit this year alone,
and a further $38.7 billion for 2021. The bleak
outlook underscores challenges still facing the
sector despite upbeat news on development of
COVID-19 vaccines, whose global deployment
will continue throughout next year.

“The positive impact it will have on the econ-
omy and air traffic will not happen massively
before mid-2021,” IATA Director General
Alexandre de Juniac told Reuters.

Passenger numbers are expected to drop to
1.8 billion this year from 4.5 billion in 2019, IATA
estimates, and will recover only partially to 2.8
billion next year. Passenger revenue for 2020 is
expected to have plunged 69 percent to $191
billion. The forecasts assume some re-opening
of borders by the middle of next year, helped by
some combination of COVID-19 testing and
vaccine deployment.

IATA reiterated its call for governments to
replace travel-stifling quarantine regimes with
widespread testing programs. “We are seeing
states progressively coming to listen to us,” de
Juniac said, citing testing initiatives underway in
France, Germany, Italy, Britain, the United States
and Singapore.

While some governments and airlines such
as Australia’s Qantas say passengers are like-
ly to require vaccination for long-haul travel,
the approach is unlikely to work everywhere,
de Juniac said. “It would prevent people who
are refusing (the vaccine) from travelling,”
the IATA chief said. “Systematic testing is
even more critical to reopen borders than the
vaccine.” — Reuters

Biden to name Yellen as US Treasury chief
US business leaders move on from Trump to Biden

WASHINGTON: Federal Reserve Chair Janet Yellen
attends the 32nd Annual Group of 30 (G30) International
Banking Seminar in Washington, DC. President-elect Joe
Biden will nominate former Federal Reserve Chair Janet
Yellen to head the US Treasury. — AFP

LONDON: Bitcoin moved to within
a whisker of its all-time high yester-
day, after hitting $19,000 for the first
time in nearly three years. The
world’s most popular cryptocurrency
was last up 4.8 percent at $19,225,
just shy of its all-time record of
$19,666 hit in December 2017.
Bitcoin has gained around 25 percent
in the last two weeks alone, and is up
around 160 percent this year.

Fuell ing its ral ly have been
demand for riskier assets amid
unprecedented stimulus programs to
counter the COVID-19 hit; hunger
for assets perceived as resistant to
inflation; and expectations cryp-
tocurrencies will win wider accept-
ance as a method of payments.
Bitcoin’s 12-year history has been
peppered with vertiginous gains and
equally sharp drops. Its markets and
price discovery is highly opaque
compared with traditional assets

such as stocks or bonds,
“My base-case scenario is that we

will break the 2017 high and hold
above it,” said Fawad Razaqzada, an
analyst at FX brokerage Think
Markets. “But if you get an immedi-
ate rejection above the all-time, that
would raise the possibility of a cor-
rection.” Smaller digital currencies
such as ethereum and XRP - which
often move in tandem with bitcoin -
took a breather after gaining sharply
in recent days.

Crypto markets have matured
since bitcoin’s December 2017 peak,
attracting a greater number of large
investors such as family offices and
hedge funds. Its 2020 gains have
prompted some investors to claim
the cryptocurrency could more than
quintuple in price to as high as
$100,000 in a year, drawing eye rolls
from skeptics who say it is a purely
speculative asset.

Analysts say bitcoin’s limited sup-
ply of 21 million makes it a good
hedge against inflation. Some
investors think the value of tradition-
al currencies will fall as governments
and central banks unleash massive
stimulus packages to support
economies hit by COVID-19.

Yet bitcoin’s gains have continued
even as gold - traditionally a go-to
hedge against inflation - has slipped,
with a resurgent pandemic making
global growth and inflation recovery
a more distant prospect. Gold has
shed 3.6 percent this month, versus
bitcoin’s 40 percent gain. — AFP

ISTANBUL: In this file photo, a physical imitation of a Bitcoin is displayed at a crypto
currency “Bitcoin Change” shop, near Grand Bazaar, in Istanbul. — AFP

SEOUL: International Air Transport Association
(IATA) chief executive Alexandre de Juniac
speaks during the opening session of the annual
general meeting of IATA in Seoul. — AFP

Airlines set to 
lose $157bn 
amid slump: IATA

Germany’s DAX 30 
index to add 10 
companies 
FRANKFURT: Germany’s blue-chip DAX 30
index will grow by 10 companies and tighten entry
rules following criticism over the spectacular col-
lapse of former member Wirecard, stock exchange
operator Deutsche Boerse said yesterday. The
changes, which come into effect in September 2021,
will raise the flagship index from 30 to 40 members,
and require new entrants to have made an operating
profit over the last years. They will also be required
to publish their audited financial reports.

“The comprehensive changes in the index rules
were decided to increase the quality of the DAX
indices and to align them with international stan-
dards,” Deutsche Boerse said in a statement. 

“This is a historic milestone”, said independent
analyst Timo Emden, and one that is “long overdue”
for the Frankfurt index, which was launched in 1988
as Germany’s answer to the Dow Jones Industrial
Average. The DAX suffered a blow to its reputation
after digital payments provider Wirecard in June
admitted to a 1.9 billion euro hole in its accounts,
and top executives were arrested on fraud suspi-
cions soon after.

Wirecard filed for insolvency and its share price
plummeted by 98 percent before it was booted off
the index, becoming the first DAX company to fail. 

More diversity 
Deutsche Boerse’s chief executive Theodor

Weimer has previously made no secret of his desire
to expand the DAX, which is smaller than France’s

CAC 40 or Britain’s FTSE 100. The overhaul prom-
ises to diversify the DAX. While technology giants
such as Facebook, Amazon and Netflix are spear-
heading the stock market on the other side of the
Atlantic, the DAX is still dominated by the auto and
chemicals industries. 

Berlin online fashion brand Zalando, biotech lab
Qiagen and fragrance maker Symrise are expected
to be included in the expanded index. If they had
been implemented sooner, the rule changes would
have prevented takeaway provider Delivery Hero
from replacing Wirecard on the DAX 30, given that
it has never made a profit despite its multibillion
euro market capitalization. 

The DAX revamp comes after a review launched in
the wake of the Wirecard scandal, with more than 600
market players such as banks, fund companies and
shareholder associations weighing in, Deutsche Boerse
said.  Earlier this year, the market operator already
made it easier to expel companies from the index in
cases of insolvency. The MDax index of medium-sized
companies will decrease by 10 to 50 companies as
part of the overhaul, Deutsche Boerse added. — AFP

Britain warns tech 
firms over risks 
of China expansion
LONDON: The British government launched a web-
site yesterday warning digital and technology firms of
the ethical, legal and commercial risks of expanding
into China and accepting Chinese investment.

Britain published this month a bill giving minis-
ters far-reaching power to intervene in corporate
deals which could threaten national security, the
culmination of years of growing concern about
Chinese and other foreign investment in key indus-
tries. Launched with the slogan “China. See the
Potential. Know the Challenge” the government
website is designed as a guide for digital and tech
firms, encouraging good practice and raising
awareness of potential issues.

“The UK is determined to support our business-
es to engage with China in a way that reflects the
UK’s values and takes account of national security
concerns,” digital and culture minister Caroline
Dinenage said in a statement. Alongside case stud-
ies, guides on how to conduct due diligence and
links to specialist consultancies, the site contains
some stark warnings. “There is a risk that your
company’s technology could be used to violate
human rights,” said a section on ethical risks, high-
lighting concerns about facial recognition software
censorship, and mass surveillance among other
concerns. Another section warns: “Taking legal
steps to protect your IP (Intellectual Property) in
China is important, but you should also consider
your cybersecurity.” Earlier this year, ministers
blocked Chinese firm Huawei Technologies Co Ltd
from parts of the UK’s telecoms network over con-
cerns about spying. — Reuters

Bitcoin climbs to all-time 
high after topping $19,000

FRANKFURT: Traders working in front of a board dis-
playing the chart of Germany’s share index DAX at the
stock exchange in Frankfurt am Main, western
Germany. — AFP


