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GENEVA: Negotiations on banning billions of dol-
lars in fisheries subsidies are coming to the crunch
at the beleaguered World Trade Organization, with
the deadline to net a deal fast approaching.

Disagreements persist, especially over what the
outcome might mean for developing countries, while
over-fishing continues to strip the seas of a hugely
important resource on which millions of people
depend for their livelihoods. Negotiations began at
the WTO in Doha in 2001 and got a much-needed
boost with the adoption of the UN Sustainable
Development Goals in 2015.

That set the end of 2020 as the non-binding
deadline for eliminating subsidies that contribute to
illegal, unreported and unregulated fishing. It also
bans certain types of subsidies that contribute to
overcapacity and overfishing, while providing spe-
cial treatment for the world’s developing and least
developed countries. Member states have so far
failed to reach an agreement but pressed into action
by the approaching deadline, negotiators have been
beavering away since September on the basis of a
confidential working document.

Their work has been slowed by the coronavirus
pandemic and several countries, including India, Sri
Lanka, Indonesia and Namibia, doubt the deadline
can be met, according to a source close to the dis-
cussions in Geneva, where the WTO is based.

Billions of dollars 
Global fisheries subsidies stood at $35.4 billion in

2018, with $22 billion of that going towards building
up fishing fleets, according to Ussif Rashid Sumaila
of the University of British Columbia in a study
which is regularly cited by diplomats. Meanwhile
the Food and Agriculture Organization of the United
Nations has an increasingly alarming outlook on
over-fishing. 

The FAO said a third of  commercial  f ish
stocks were fished at biologically unsustainable
levels in 2017.

Global fisheries production in 2018 reached a
record 96.4 million tons-up 5.4 percent on the aver-
age across the three previous years. The increase
was mainly due to marine  fisheries, in which the top
seven producing countries-China, Indonesia, Peru,
India, Russia, the United States and Vietnam-
account for almost half the total catch.

Cuts, caps or changes? 
Despite the years of discussion, multiple fault

lines still exist, including over whether there are
good subsidies and bad subsidies. European coun-
tries and others such as Japan and South Korea
want a ban on subsidies, except where it has a posi-
tive impact and any potential negative effects can
be cancelled out.

“If subsidies allow fishing to be made more
sustainable-for example by developing the use of
selective nets-then it must be permitted,” said
Jean-Marie Paugam, France’s permanent repre-
sentative to the WTO. Others believe, on the con-
trary, that any subsidy is inherently bad and
should be removed. There are also voices calling
for subsidy caps.

According to the same source close to the talks,
Brazil has put forward a plan under which the

biggest subsidizers would have to make big reduc-
tions, while those giving less than $25 million in
annual subsidies would be exempt.

Developing countries snag 
One of the main stumbling blocks remains how

developing countries and the poorest nations will
be treated. Some, such as India, are calling for
them to be almost completely exempt from any
constraints. That demand is difficult for everyone
to accept, especially since the WTO system
allows its members to self-identify as developing
countries. Many of the major fishing nations are
considered developing countries, including China,
which has one of the biggest fishing fleets. NGOs
stress the importance of reaching an agreement,
believing it would, in any case, favor smaller fishing
enterprises in poorer countries.  — AFP

Over-fishing continues to strip the seas of a hugely important resource on which millions of people
depend for their livelihoods. — AFP
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Germany to trial
hydrogen-powered 
train in headway
BERLIN: Germany will trial a new hydrogen-
powered train, its state-owned rail company said
yesterday, signaling a transition away from gas-
guzzling diesel engines as it aims for a carbon-
neutral future. Developed with German industrial
giant Siemens, Deutsche Bahn said it will build a
newly developed train and a “gas station” for
2024 that will for the first time fuel hydrogen
trains in just 15 minutes-as fast as conventional
diesel engines. 

“The fact that we... will refuel the train as
quickly as a diesel train shows that the climate-
friendly transport transition is possible,” said
Sabina Jeschke, a member of Deutsche Bahn’s
board.  The national rail company intends to
reduce carbon emissions to zero by 2050, mean-
ing 1,300 diesel units will have to be replaced.

“We have to bring fossil fuel consumption to
zero... Then we will not run a single vehicle with
conventional diesel,” Jeschke added. Around 39
percent of the German network has no overhead
power lines, where trains require their own
onboard fuel-such as diesel-to run. 

A one-year trial run of the renewable-energy
powered train is planned in the Tuebingen area of

southern Germany, based on a range of 600 kilo-
meters (around 400 miles).

The Siemens train will save around 330 tons of
CO2 a year, Deutsche Bahn said, and have a top
speed of 160 kilometers an hour (100 mph).
Siemens remains well behind its perennial French
rival Alstom when it comes to hydrogen trains.
Alstom rolled out the world’s first hydrogen-pow-
ered train in the northern German state of Lower
Saxony in 2018, running a 100-kilometre route
previously served by diesel trains. The TGV-mak-
er has since received 41 orders from Germany for
its Coradia iLint train, which also began service in
Austria in September. 

Hydrogen engines work through a reaction of
hydrogen and oxygen to create electricity, leaving
only steam and water as  byproducts.  As part of
the country’s coronavirus stimulus package, Berlin
announced a nine-billion-euro ($11-billion) fund to
develop the role of green hydrogen and with the
aim of ending use of coal by 2038. — AFP

Huawei’s Chinese 
mobile rivals look to
cash in on its US woes
SHENZHEN: Chinese handset rivals of Huawei
Technologies including Xiaomi, Oppo and Vivo
are making aggressive moves to seize market
share from their giant rival, after stepped-up US
sanctions hobbled Huawei’s supply chains, indus-
try insiders say. Last week Huawei said it had sold
its budget brand smartphone unit Honor for an
undisclosed sum in a bid to safeguard the latter’s
supply chain from US action, which has made it
difficult to source essential components.

All the same, Huawei’s Chinese rivals smell
blood in the mid- to high-end phone market. In
August a Huawei executive said the company will
not be able to produce its flagship processors that
power its high-end smartphones. “What we can
see now, whether from Xiaomi, Oppo or Vivo, is
that they’re raising their forecasts for next year,”
said Derek Wang, an executive in charge of pro-
duction at handset maker Realme, which shares a
supply chain with Oppo.

“They believe the sanctions against Huawei
will more or less hurt it in the international mar-
ket, and they may want to take a share of the
market from Huawei.”

Founded in 2018, Realme is on course to dou-

ble its smartphone shipments to 50 million this
year, Wang said. It has built a base with low
price-offerings in Southeast Asia and India, and
is looking to target Europe and China next year
with a push into the high-end market, regardless
of Huawei’s situation, Wang said. In August, the
US Commerce Department further choked
Huawei’s access to US technology essential to its
handset business, on the grounds that Huawei
poses a security threat - a charge Huawei denies.
Huawei briefly overtook Samsung as the world’s
biggest handset maker in the first half of this
year, before shipments fell 23 percent to 51.7 mil-
lion units in the third quarter, according to
research firm Canalys.

Huawei still commanded 41.2 percent of the
market in the third quarter, followed by Vivo with
18.4 percent, Oppo with 16.8 percent and Xiaomi
with 12.6 percent, Canalys said. Apple has a lower
share in China with 6.2 percent, but is attracting
strong demand for its 5G iPhone 12, Canalys said.

Industry watchers have confirmed a ramping
up of orders from vendors. Xiaomi has been most
bullish, placing enough orders for up to 100 mil-
lion phones between the fourth quarter of 2020
and first quarter of 2021, up 50 percent on pro-
jections before the August restrictions, consul-
tancy Isaiah Research says. Oppo and Vivo’s
production forecasts had also risen by around 8
percent each since August, with orders for up to
90 million and 70 million handsets respectively,
Isaiah Research’s data showed. Conversely,
Huawei orders fell 55 percent to 42 million hand-
sets in that time. — Reuters

News in brief

Ethiopia to sell 45% of Ethio

NAIROBI: Ethiopia plans to sell a 45 percent
stake in its Ethio Telecom monopoly, an adviser
to the state minister of finance said, as the gov-
ernment pursues the liberalization of the sector
despite an armed conflict in the north of the
country. Ethiopia’s telecoms industry is consid-
ered the big prize in a push to liberalize the
African country’s economy because of a huge
protected market, which serves around 100 mil-
lion people. Prime Minister Abiy Ahmed is
attempting to energize underperforming state-
run sectors with reforms.  — Reuters

Russia raises tax for high earners

MOSOCW: Russian President Vladimir Putin
yesterday signed a law on increasing income tax
for high earners in the first move away from a
flat tax system in place since 2001. Starting next
year, the tax rate will rise from 13 percent to 15
percent on incomes over five million rubles
(about $65,800/55,370 euros at the current
exchange rate). Putin made the announcement in
a televised address in late June, a week before
the country was due to vote on controversial
amendments to the constitution that paved the
way for the president to potentially stay in pow-
er until 2036. — AFP 

China says no ‘money worship’

BEIJING: Online live shows and livestream e-
commerce platforms must not promote “bad
habits” such as showing off wealth or “money
worship” according to rules published yesterday
by Beijing, in the latest sign of tightening in
China’s massive livestream industry. Live shows
have grown increasingly popular in China in
recent years, with the livestream shopping sec-
tor already worth nearly $70 billion by some
estimates. — AFP 


