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LONDON: Britain said Friday it was pushing the 
United States to form a club of 10 nations that could 
develop its own 5G technology and reduce depend-
ence on China’s controversial telecoms giant Huawei. 

The issue is expected to feature at a G7 summit 
that US President Donald Trump will host next month 
against the backdrop of a fierce confrontation with 
China that has been exacerbated by a global blame 
game over the spread of the novel coronavirus. Britain 
has allowed the Chinese 
global leader in 5G tech-
nology to build up to 35 
percent of the infrastruc-
ture necessary to roll out 
its new speedy data net-
work. 

But Prime Minister 
Boris Johnson was re-
ported by The Daily 
Telegraph last week to 
have instructed officials 
to draw up plans to cut 
Huawei out of the network by 2023 as relations with 
China sour. The Times newspaper said Britain is pro-
posing a “D10” club of democratic partners that 
groups the G7 nations with Australia and the Asian 
technology leaders South Korea and India. 

It said one of the options involves channeling in-
vestments into existing telecommunication companies 
within the 10 member states. A Downing Street 
spokesman confirmed that Britain is reaching out to 
partners in search for an alternative to Huawei. 

“We (are) seeking new entrants into the market in 
order to diversify and that is something we’ve been 
speaking with our allies about, including the United 
States,” the Downing Street spokesman said.  

 
Few options 

Finland’s Nokia and Sweden’s Ericsson are Eu-
rope’s only current alternative options for supplying 
5G equipment such as antennas and relay masts. “We 

need new entrants to the 
market,” a UK govern-
ment source told The 
Times. 

“That was the reason 
we ended up having to go 
along with Huawei at the 
time.” Johnson’s decision 
to include Huawei an-
gered Washington be-
cause it believes that the 
private Chinese company 
can either spy on Western 

communications or simply shut down the UK network 
under orders from Beijing. 

The United States has imposed several rounds of 
sanctions on Huawei that have put the future of 
Britain’s 5G rollout in peril. Downing Street said the 
UK National Cyber Security Centre was studying the 
implication of the US sanctions on Huawei’s immedi-
ate ability to produce the equipment Britain needs. 

Pressure on Johnson to cut ties with Huawei is 
being compounded by the new security law Beijing 

plans to impose on the once British-held Hong Kong. 
London has infuriated Beijing by saying it would offer 
almost three million Hong Kong residents UK visa 
rights and a pathway to future citizenship if the new 
law goes into effect. 

But Johnson’s reported plan to completely remove 
Huawei from the UK network could prove costly at a 
time when his government is seeking new trade part-

ners following Britain’s exit from the EU. It is also 
proving difficult to implement because private UK 
firms are pushing for the technology in order to stay 
competitive in a tight market. 

Britain’s BT said this month it was abandoning 
plans to strip out Huawei from the most sensitive part 
of its networks by the end of the year because the 
government’s own deadline was set at 2023. — AFP
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VANCOUR: Chinese Huawei tech executive Meng Wanzhou leaves her Vancouver home on Thursday to appear 
in British Columbia Supreme Court. Meng Wanzhou was dealt a legal setback when a Canadian judge ruled 
that proceedings to extradite her to the US will go ahead. — AFP 
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India quarterly  
growth worst  
in two decades 

 
MUMBAI: India’s economy grew at its 
slowest pace in at least two decades last 
quarter, government data showed Friday, 
with warnings of far worse to come as it 
grapples with the fallout of the world’s 
largest coronavirus lockdown. Asia’s third-
largest economy expanded by just 3.1 per-
cent in the January-March period, which 
coincided with the first week of a months-
long shutdown. 

The figures beat even gloomier forecasts, 
with Bloomberg News predicting growth 
would slow to just 1.6 percent, but analysts 
are bracing for a severe contraction in the 
current quarter after manufacturing, serv-
ices and consumer spending came to a 
grinding halt. Annual growth was 4.2 per-
cent, its slowest pace since the 2008 global 
financial crisis, though the finance ministry 
said the estimates were likely to be revised 
due to a lack of available data. 

The shutdown is widely expected to 
plunge the country into recession, with 
Goldman Sachs predicting a 45 percent 
contraction in the April-June quarter from 
the previous year. The central bank has also 
warned of a downturn and slashed rates to 
spur lending. 

Even before Prime Minister Narendra 
Modi announced a shutdown in late March, 
the economy was struggling to gain traction 
with sluggish growth, record unemployment 
and a flurry of bad loans making banks re-
luctant to lend. Earlier this month Modi an-
nounced a $266 billion package -– 10 
percent of the country’s GDP—to revive the 
battered economy. 

But with millions of migrant workers hav-
ing fled home to their villages due to a lack 
of food and money, and factories struggling 
with labor shortages, few expect economic 
activity to pick up soon. 

The key services sector—which con-
tributes 54 percent of GDP—suffered a se-
vere blow last month, with the purchasing 
managers index of activity experiencing its 
sharpest contraction since record-keeping 
began in 2005. Top IT firms including TCS, 
Infosys and Wipro also reported weak 
earnings in the quarter as the pandemic 
dragged on demand from Western markets. 

 
‘30-40% contraction’ 

Analysts warned India to brace for an 
even bigger hit in the coming months as the 
extent of the pandemic’s toll on the econ-
omy becomes clear. “The June-ended quar-
ter will be terrible and we can expect at 
least a 30-40 percent contraction,” said 
Ashutosh Datar, an independent economist 
based in Mumbai. 

In more bad news for Modi’s govern-
ment, 122 million Indians lost their jobs last 
month, according to data from the Mumbai-
based Centre for Monitoring Indian Econ-
omy think-tank, with small traders and daily 
wage earners accounting for the bulk of 
losses. 

“Frankly, India should be growing at 
seven or eight percent to create jobs for 
everyone, so we are headed (for) a bigger 
jobs crisis,” Datar told AFP. Modi’s govern-
ment in March announced an economic 
welfare package of $22 billion to provide 
the country’s poorest citizens with direct 
cash transfers and food subsidies for three 
months to cope with the fallout of the lock-
down. But analysts say the road to recovery 
will be rocky, with New Delhi on Friday also 
revising growth figures for the quarter end-
ing December from 4.7 percent to 4.1 per-
cent. The revised figures reflect “a 
slowdown in consumption, exports... (and) 
vehicle sales”, said Sameer Narang, econo-
mist at State Bank of Baroda. — AFP  

NEW DELHI: Laborers work at the side of an under construction flyover after the govern-
ment eased a nationwide lockdown as a preventive measure against the COVID-19 coro-
navirus, in New Delhi yesterday. —AFP 

Egyptian urges 
WTO to pick 
African as chief 

 
GENEVA: As the World Trade Organ-
ization prepares to search for a new di-
rector-general, it should commit to 
finally handing the top job to an 
African, a candidate for the post said. 
Hamid Mamdouh, a former Egyptian 
diplomat, told AFP in an interview this 
week that African countries were de-
termined to take the reins of the organ-
ization for the first time. 

“The African Union decided back in 
July 2019 that the next director-general 
of the WTO should be from Africa,” he 
said. “It’s a strong sentiment,” said the 
67-year-old, who spent more than 20 
years in high-level WTO posts. 

“Africa never held that position be-
fore and it’s time, because all other re-
gions have occupied that position.”  

 
Single African candidate?  

Mamdouh, who also holds Swiss 
citizenship after living in the country 
for 35 years, is not the only African ex-
pected to bid for the job. Nigerian 
Yonov Frederick Agah, a WTO deputy 
director-general, and Eloi Laourou, 
Benin’s ambassador to the UN in 
Geneva, were also preselected by the 
African Union in February for consid-
eration. The AU had been aiming to 
whittle the choice down to a single 
African candidate by July, well ahead 
of the initially scheduled kick-off date 
for a months-long election process in 
December. 

But earlier this month, the WTO’s 
current chief, Roberto Azevedo of 

Brazil, suddenly announced his “per-
sonal decision” to step down on Au-
gust 31 — a full year before his 
mandate expires. 

The surprise announcement forced 
the global trade body to accelerate the 
nomination process, with anyone wish-
ing to replace him given from June 8 to 
July 8 to announce their candidacy. It 
remains to be seen if African countries 
will manage to rally around a single 
candidate by then. And reaching con-
sensus could be further complicated if 
Amina Mohamed, a Kenyan politician 
and former diplomat who ran 
against Azevedo when he won his first 
term in 2013, joins the race, as some 
expect she will. 

Whoever wins the top spot will 
have their work cut out for them, at a 
time when the coronavirus pandemic 
has pushed the global economy and 
international trade into turmoil, facing 
downturns not seen since the Great 
Depression. — AFP  

GENEVA: Candidate for the Director Gen-
eral of the World Trade Organization, 
Hamid Mamdouh gestures in front of the 
WTO headquarters on Friday in Geneva 
during an interview with AFP.  — AFP

Italy in worst  
recession  
since WWII 

 
MILAN: Facing its deepest recession 
since World War II and with business 
confidence collapsing, the coronavirus 
pandemic is hitting Italy’s economy 
hard. Business confidence in the euro-
zone’s third largest economy in May 
plummeted to its lowest level since of-
ficial statistics institute ISTAT started 
the index in March 2005. 

The figure is “alarming”, said small 
business federation Confesercenti. 
“The health and economic emergency 
has swept businesses away, especially 
in shops, services and tourism,” it said. 

Its members are particularly con-
cerned “by the lack of liquidity neces-
sary to pay costs and salaries... we are 
close to a point of no return and that’s 
why the measures decided by the gov-
ernment (loan guarantees, SME subsi-
dies) must be operational immediately,” 
said federation head Patrizia De Luise. 
“We need to reduce bureaucracy and 
accelerate and simplify procedures, 
because if support is delayed again, 
many businesses will have no option 
but to stop,” she said. 

The government last week accused 
banks of not acting quickly enough, but 
they said that they had already passed 
on around 400,000 loan requests 
worth more than 18 billion euros ($20 

billion) to the state-backed Central 
Guarantee Fund. A million jobs threat-
ened. Italy was the first European 
country to be hit by the pandemic and 
imposed a strict two-month lockdown 
which paralysed much of the country’s 
economic activity. 

As a result, the country is set for a 
drop in GDP of between nine and 13 
percent, the Bank of Italy said on Fri-
day. Data also showed that the econ-
omy shrank 5.3 percent  in the first 
quarter—worse than the 4.7 percent 
initially estimated. 

It had not seen such an “excep-
tional” decline in the first quarter since 
1995, ISTAT said. 

This year’s losses could amount to 
170 billion euros, equivalent to the 
GDP of Veneto, Italy’s third biggest in-
dustrial region, a Mediobanca study 
said. The head of the country’s main 
business confederation Cofindustria, 
Carlo Bonomi, said that up to a million 
jobs could be threatened nationwide. 

“We’re waiting for figures at the end 
of May but indications are that be-
tween 700,000 and a million jobs are 
in danger,” he said. 

“Jobs are only created if there is 
growth, innovation, investment. The car 
manufacturing crisis can’t be solved 
with subsidies or furloughing. You 
solve it by looking to the future, by in-
vesting in new technologies,” he said. 
Italy is set to be the main beneficiary of 
a European Union 750-billion-euro re-
covery plan but it still may not be 
enough. — AFP  

Stocks drop as  
Trump warns of  
China response 

 
 

LONDON: Global equities fell Friday as US 
President Donald Trump readied a response to 
Beijing’s controversial planned national security 
law for Hong Kong, putting trading floors on edge. 

Trump announced a news conference for 
Friday as heightened tensions between the 
two superpowers overshadowed optimism 
over signs that the global coronavirus crisis 
was easing. “Markets are rightly worrying 
about escalating tensions between the US 
and China,” said Holger Schmieding, an ana-
lyst with Berenberg. 

Trump might announce targeted sanctions 
against Beijing, he said. “This dispute is seri-
ous,” Schmieding added. On Wall Street, the 
Dow Jones index was down around 180 
points in the late New York morning. 

European markets were also down at the 
closing bell as investors adopted “a more 
pessimistic tone, with fears over the impend-
ing US reaction to Chinese actions in Hong 
Kong driving traders to bank their profits 
ahead of the weekend,” noted IG analyst 
Joshua Mahony. 

 
Euro jumps  

The European single currency briefly 
zoomed to a two-month peak as the dollar 
took a hit from souring China-US relations, 
before easing back somewhat. Trump told re-

porters at an Oval Office meeting that he was 
“not happy” with Beijing and the news con-
ference would be about “what we’re doing 
with respect to China”, while giving no 
specifics. The White House has already re-
voked the Hong Kong’s special status, poten-
tially opening the way for it to be stripped 
of key trading privileges such as lower tariffs 
than mainland China. Relations between 
Washington and Beijing have deteriorated 
since the outbreak of the virus, which has 
killed more than 100,000 Americans, with 
Trump laying the blame at China’s door. 

The row has fanned fears of a renewal of 
their trade war, which hammered the world 
economy and sent markets tumbling last year. 
Still, traders were drawing some support from 
parts of the world gradually returning to a 

semblance of normality as coronavirus death 
and infection rates eased. 

 
Renault hits skids  

Renault was the biggest faller in Paris, with 
shares crashing by more than seven percent 
after the company revealed a radical restruc-
turing plan to save two billion euros ($2.2 bil-
lion) over three years. The French carmaker 
plans to axe almost 15,000 jobs, including 
4,600 at core operations in France as it seeks 
to steer out of a cash crunch exacerbated by 
the coronavirus crisis. 

The group is switching focus to electric 
vehicles in the hope of restoring competitive-
ness in a market reeling from slumping sales, 
after the COVID-19 pandemic forced millions 
of people into home confinement.  —AFP

TOKYO: A cyclist wearing a face mask rides past an electric quotation board displaying 
the morning numbers of the Nikkei 225 Index on the Tokyo Stock Exchange in Tokyo on 
Friday. —AFP 


