
Macron unveils  
8bn-euro French  
auto rescue 

 
 

ÉTAPLES, France: President Emmanuel 
Macron on Tuesday announced an 8-bil-
lion euro ($8.8 billion) plan to revive 
France’s auto industry by making it the Eu-
ropean leader in electric cars, boosting a 
sector brought to its knees by the coron-
avirus. 

Macron said the package would include 
one billion euros in subsidies to encourage 
purchases of electric and hybrid cars and 
set a target of France producing a million 
green cars annually by 2025. 

The “historic” intervention will aim to 
turn France’s rechargeable car industry 
into Europe’s biggest, the president said. 

Visiting a car factory in Etaples in 
northern France, Macron said his govern-
ment would seek to boost flagging cus-
tomer demand with a subsidy of 7,000 
euros for each individual buying an electric 
car, 5,000 for each company purchase, and 
2,000 per hybrid rechargeable car. 

Starting June 1, there would also be an 
aid of 3,000 euros for converting from a 
petrol-fuelled car to a less-polluting one 
— and as much as 5,000 euros to upgrade 
to an electric vehicle, the president said. 

He said that some three quarters of 
French people would be eligible for the in-
centives. “In total, the state will provide a 
bit more than 8 billion euros in aid to the 

sector,” said Macron. 
 ‘Never before’  

France, the home of Renault, Citroen and 
Peugeot, has seen car sales and revenue 
slashed by some 80 percent as a result of a 
two-month nationwide lockdown to curb 
the spread of the coronavirus, said Macron. 

By the end of June, some half a million 
cars will have gone unsold. 

“This has never been seen by this sector 
which represents close to 16 percent of the 
revenue of our industrial sector,” said the 
president. The car industry in France is crit-
ical to the French economy — comprising 
some 4,000 businesses, 400,000 direct 
employees and 900,000 in total. 

The president said the plan was aimed at 
“defending our industrial employment, 

which is going to be faced with one of the 
most serious crises in its history” and also 
protecting France’s “industrial automobile 
sovereignty”. 

“And it is also a plan for the future of the 
automobile in the 21st century,” he added. 

The plan won a warm welcome from the 
head of the sector association Plateforme 
Automobile, Luc Chatel. “This sets out a 
new ambition for the auto industry in France 
and responds to the gravity of the situa-
tion”, he told France Info radio.  

“Excluding periods of war, we are 
going through the most serious crisis in 
the history of the auto sector,” he added. 
Chatel applauded the plan for one million 
electric or hybrid cars annually by 2025 as 
“realistic”. — AFP 
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DEOLS, France: Most airports have become ghost 
towns since measures to contain the coronavirus 
pandemic drastically reduced air traffic, but one in 
central France is buzzing with activity.  

The closure of borders around the world 
prompted airline companies to seek out a place to 
park their fleets. Chateauroux airport, outside the 
town of the same name in central France, rapidly be-
came a popular destination 
for these immobile planes, 
as it inherited large 
amounts of space from its 
military history and is 
cheaper for airlines than 
airports near Paris.  

Grounded planes re-
quire extensive mainte-
nance, spurring a flurry of 
activity at Marcel-Dassault 
airport despite the lack of 
passengers.     

In total, 40 aeroplanes lie dormant at Chateauroux, 
belonging to British Airways, Hong Kong Airlines, Air 
Caraibes, Egyptair, Brazilian company Azul and Chi-
nese company Loong Air, amongst others. 

Usually, the airport is a quiet departure point for a 
handful charter flights mainly to summer holiday des-
tinations. “We will be welcoming another fifteen 
planes in the coming days. We have space for a dozen 
more,” said airport head Didier Lefresne.  

 
NATO military base  

The airport was built in 1936 by the engineer and 

politician Marcel Dassault, known for founding the 
major industrial company Groupe Dassault which 
today owns the right-wing newspaper Le Figaro. 

“The Americans developed the airport between 
1951 and 1967, by building a runway of 2,500 metres 
(today 3,500 metres) and huge parking areas,” said 
Lefresne, adding that the airport used to be NATO’s 
most important military base in Europe.  

Lefresne said that when 
the size of the planes is 
taken into account, the air-
port doesn’t have that much 
space. “We have 40 
hectares of property avail-
able,” he said. “If the market 
takes that direction it could 
increase our ability to host 
planes,” Lefresne added, 
referring to the potential 
lasting decrease of air traf-
fic which would raise the 

demand for hosting capacities. 
It is not the only airport in Europe enjoying such a 

boom—Teruel airport in central Spain currently has 
some 100 aircraft parked on its tarmac. Space isn’t 
the only advantage of Chateauroux airport. “We are 
definitely cheaper than the airports located around 
Paris,” said Lefresne, adding that there were many 
maintenance companies based at the airport.  

 
Airplanes ‘cocooned’ 

Dale Aviation is one of the companies that looks 
after the airplanes. “A plane that isn’t flying needs to 

be maintained in order to keep its value,” said the 
founder of the company Makto Dadic.  “Aircraft have 
to be protected from the different influences of the 
atmosphere, humidity and dust. Everything is lubri-
cated and protected. We call it ‘cocooning’,” he said. 

“Some tasks need to take place every week, others 
every two weeks, every month. It’s rather demand-

ing,” said Dadic, as one of his employees wearing 
protective earmuffs ran the engines of a Boeing.  

Maintenance activities aren’t the only source of 
noise on the tarmac. Air freight planes are often tak-
ing off and landing. “We have tripled our freight ac-
tivity. We have two or three planes every day,” said 
Lefresne.  — AFP 

Chateauroux airport rapidly became a popular destination for these immobile planes as it inherited large 
amounts of space from its military history and is cheaper for airlines than airports near Paris. — AFP 
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Denmark faces 
huge economic 
contraction  

 
 

COPENHAGEN: Denmark’s  econ-
omy is facing its biggest contraction 
since World War Two this year as a re-
sult of global coronavirus lockdown 
measures, the finance ministry said on 
Tuesday. 

“It is serious. The corona crisis is 
likely to affect the Danish economy for 
several years going forward. But we 
have paved the road for a way out of 
the crisis, and we have already taken 
the first important steps,” Finance 
Minister Nicolai Wammen said in a 
statement. 

In April, Wammen said Denmark 
was facing one of the “darkest chap-
ters” in its history as the government 
predicted a contraction this year of be-
tween 3 percent to 6 percent. The fi-
nance ministry now expects 
the economy to shrink by 5.3 percent 

this year, down from a pre-coronavirus 
crisis forecast of 1.5 percent growth. In 
comparison, the euro zone economy is 
expected to contract 7.5 percent in 
2020, according to a Reuters poll of 
economists. 

During the financial crisis in 2009, 
the Danish economy shrunk by 4.9 per-
cent. Growth next year is expected to 
be around 4 percent, up from a Decem-
ber forecast of 1.4 percent. Denmark 
has injected more than 300 billion 
crowns into the economy in aid pack-
ages including tax and VAT payment 
extensions and direct subsidies. 

“The temporary aid packages need 
to be phased out and replaced with 
wise investments and initiatives to 
kick-start the economic activity,” 
Wammen said. 

On Monday, the finance ministry 
tripled its estimated domestic financing 
need for 2020, as it now aims to borrow 
294 billion crowns, mainly to fund the 
increase in fiscal spending. Denmark 
was among the first countries to shut 
down in March to curb the coronavirus 
epidemic and has been one of the first 
to reopen after successfully stifling the 
virus outbreak. — Reuters 

ETAPLES: Employees, wearing protective face masks, walk in an alley at a factory of man-
ufacturer Valeo in Etaples, near Le Touquet, northern France on Tuesday during a visit of 
French President as part of the launch of a plan to rescue the French car industry. — AFP 

As French airport buzzes with  
activity, others fall silent 

Chateauroux airport, a destination for immobile planes 

Russia consumer 
demand drops, 
jobless jump  

 
 

MOSCOW: Retail sales in Russia fell 
more than expected in April, while 
unemployment jumped above fore-
casts during a dire first full month of 
coronavirus lockdown for the coun-
try, data from statistics service Ros-
stat showed on Tuesday. 

Russia’s economic health is in 
focus after a slump in the price of oil, 
its key export, and the coronavirus 
pandemic combined to batter the 
ruble and prompted the central bank 
to slash rates to prop up the econ-
omy. Retail sales, a barometer of con-
sumer demand that is Russia’s main 
driver of economic growth, fell 23.4% 
in April from a year before and shrank 
by 28.5% month-on-month. 

Analysts polled by Reuters in late 
April had on average expected retail 
sales to decline by 15 percent year-
on-year. Rosstat data last week 
showed industrial output shrank 6.6 
percent in April, driven by a drop in 
the manufacturing sector as the lock-
down paralyzed most Russian busi-
ness activity. 

Economic indicators deteriorated 
in April as the coronavirus outbreak 
gained momentum in Russia, which 
now has the third-highest number of 
cases globally. The Russian central 
bank has signalled its readiness to 
sharply cut its key rate, now at 5.5 
percent, next month. Lower rates are 
designed to support the economy by 
making lending cheaper and reducing 
the appeal of bank deposits. 

Rosstat also said the number of 
people unemployed rose to 5.8 percent 
of the workforce in April, up from 4.7 
percent in March, reinforcing concerns 
about worsening living standards. An-
alysts had forecast unemployment of 
5.5 percent. — Reuters

Virus response 
could renew  
fears of euro 
breakup: ECB 

 
 

FRANKFURT: A vast fiscal fightback to 
the coronavirus crisis unleashed by euro-
zone governments could raise questions 
about capitals’ ability to repay debts and re-
vive the threat of countries exiting the single 
currency, the European Central Bank 
warned Tuesday. 

“The increase in public debt comes on 
top of already higher debt levels in some 
sovereigns,” ECB Vice-President Luis de 
Guindos said. 

“In the medium term we have to pay at-
tention to the fiscal sustainability situation,” 
de Guindos added, presenting a report that 
warned of possible increase in fears of “re-
denomination risk”—the danger of some 
countries quitting the euro or the single cur-
rency collapsing altogether. 

Indicators of the risk have surged for 
Spain and Italy in the first half of 2020, while 
France’s have picked up slightly. The ECB 
forecasts that eurozone public debt as a 
share of output will grow by between seven 
and 22 percentage points in 2020 as gov-
ernments borrow hundreds of billions to 
support their economies, driving the total 
debt-to-GDP ratio in the region from 86 to 
almost 103 percent. 

In normal times, eurozone countries tar-
get public debt below 60 percent, although 
that boundary has been suspended during 

the pandemic crisis. 
“Different countries have taken fiscal 

stimuli measures and those are the correct 
ones in order to address the short-term 
problems produced by the crisis,” de Guin-
dos said. “The public debt ratio... will go 
up,” he acknowledged, “but the alternative, 
that was not using fiscal policy, could be 
much worse”. 

 
Eyes on Brussels  

So far, the ECB’s announcements of over 
one trillion euros ($1.1 trillion) in bond-buy-
ing this year alone have kept a lid on in-
vestors’ perceptions of comparative risk 
between highly-indebted and fiscally unen-
cumbered nations. 

But the so-called “spreads”—differences 
between the yields on countries’ debt—
“might increase if investors assess that pub-
lic debt sustainability has deteriorated,” the 

ECB report said. “A more severe and pro-
longed economic contraction than envis-
aged.... would risk putting the public debt to 
GDP ratio on an unsustainable path,” 
prompting fears to “cascade” to the rest of 
the economy, the central bank warned. 

Market players could question the value 
of banks’ sovereign bond holdings, as well 
as governments’ ability to uphold the state 
guarantees that have helped keep credit 
flowing to non-financial firms through the 
virus crisis. The ECB reiterated its long-
standing message that more joint action at 
the European level could keep government 
debt sustainable for individual nations.  

More bonds from “highly rated European 
entities” rather than national capitals “will 
arguably reduce overall sovereign funding 
costs and, in some jurisdictions, decrease 
sovereign spreads,” the central bank econ-
omists wrote.  — AFP 

FRANKFURT: A woman and police officers wearing face masks are pictured in front of the 
European Central Bank (ECB) headquarter during a rally against restrictions in place to 
limit the spread of the new coronavirus COVID-19 pandemic in Frankfurt am Main. —AFP German investor 

morale improves 
 
 

BERLIN: German consumer morale 
improved slightly heading into June 
after hitting its lowest level on record 
in the previous month, a survey 
showed on Tuesday, suggesting that 
Europe’s largest economy is slowly 
recovering from the coronavirus 
pandemic.  

The GfK consumer sentiment indi-
cator, based on a survey of some 
2,000 Germans, remained in negative 
territory, but rose to -18.9 points from 
an upwardly revised -23.1 in the previ-
ous month. The reading undershot a 
Reuters poll of analysts who had pre-
dicted a somewhat bigger rebound to 
-18.3. The gradual reopening of many 

businesses across the country helped 
to lift the propensity to buy, GfK re-
searcher Rolf Buerkl said.  

But he added that uncertainty re-
mained high as consumers anticipated 
a severe recession. “Anxiety over job 
losses remains high and has proven to 
be a key barrier to consumption at 
this time, alongside losses in income,” 
Buerkl said. “Retailers and manufac-
turers must continue to adapt to this 
situation.” The improved consumer 
climate went hand in hand with a drop 
in propensity to save. Income expec-
tations rose slightly but remained well 
below their level from a year ago as 
unemployment and reduced working 
hours led to income losses. “For a 
number of freelancers, for example 
from the culture sector, there is still no 
end in sight for the lockdown. This 
means their income remains at zero,” 
Buerkl said. —Reuters


