
PUERTO CABELLO: A worker of the Venezuelan state oil company PDVSA waves an Iranian flag as the Iranian-flagged oil tanker Fortune docks at the El Palito refinery in Puerto Cabello, in the northern state of Carabobo, Venezuela, on Monday. — AFP 
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VALENCIA/CARACAS: The first of five Iranian tankers 
carrying fuel to Venezuela has moored at a port serving 
the El Palito refinery, the oil minister said on Tuesday and 
Refinitiv Eikon data showed a second vessel had entered 
its waters. 

Iran is providing Venezuela with 1.53 million barrels of 
gasoline and refining components in a move criticized by 
US authorities as both countries are under US sanctions, 
according to the governments, sources and calculations 
by TankerTrackers.com. 

Refinitiv Eikon data showed that the tanker Fortune 
docked at one of El Palito’s berths around 1 am local time 
(0500 GMT). The second tanker to dock in Venezuela 
amid an acute gasoline shortage, “Forest”, arrived at the 
Paraguana refinery complex in northwest Falcon state, Oil 
Minister Tareck El Aissami wrote on Twitter. He also 
shared photos of the vessel at the dock. 

Data from the website Marine Traffic confirmed the 

location of the ship, which entered Venezuelan waters on 
Monday. The Paraguana refinery, the largest in Venezuela 
and one of the largest in the world, can process 950,000 
barrels of fuel per day, but its production has plummeted 
alongside the country’s crude supply. Venezuela is almost 
entirely dependent on its oil revenues but its production 
has fallen to roughly a quarter of its 2008 level.  

Tareck El Aissami, Venezuela’s economy vice president 

and recently named oil minister, thanked Iran for sending 
“fuel, additives and spare parts” to increase fuel distribu-
tion and boost refinery output in the gasoline-starved 
country and criticized US sanctions. 

“We are fortunate to be able to count on Iran in these 
times,” El Aissami said from El Palito, calling the Fortune a 
“symbol of the brotherhood and solidarity” 
between Iran and Venezuela. “We cannot allow any world 
power to act like a super-police.” A second vessel, the 
Forest, entered Venezuelan waters on Monday and was 
also heading to El Palito, according to its trajectory 
shown on the Eikon data. A third tanker, the Petunia, was 
approaching the Caribbean. 

A senior Trump administration official said earlier this 
month Washington was considering a response to the 
shipments. A Pentagon spokesman said last week he was 
not aware of any military move planned. The first two ves-
sels did not appear to face interference. 

Neither the White House nor the State Department 
responded to requests for comment on Monday, an 
American holiday. Venezuela is suffering gasoline short-
ages due to the near-collapse of its 1.3 million barrel-per-
day refining network after years of underinvestment, as 
well as US sanctions aimed at ousting socialist President 
Nicolas Maduro. 

Venezuela’s refining network in May increased its joint 
crude processing rate to about 215,000 barrels per day 
(bpd) from 110,000 bpd in March, following the arrival of 
spare parts supplied in flights by  Iran’s Mahan Air, 
according to three people familiar with the matter, who 
spoke on condition of anonymity. The 146,000-bpd El 
Palito refinery is now restarting its fluid catalytic cracker, 
a key unit for finished fuel production, one of the people 
said. The 187,000-bpd Puerto la Cruz refinery, which 
serves Venezuela’s eastern region, remains out of service, 
the people said. – Agencies 

Iranian tanker docks at Venezuela port 
Tehran providing Venezuela with 1.53m barrels of gasoline, much-needed oil 
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Japan weighs 
fresh $1.1tn 
virus stimulus  
 
TOKYO: Japan will compile a new $1.1 trillion stimu-
lus package that includes significant direct spending, 
to stop the coronavirus pandemic pushing the world’s 
third-largest economy deeper into recession, a budget 
draft seen by Reuters showed yesterday. 

The 117 trillion yen stimulus, which will be funded 
partly by a second extra budget, will be on top of 
another 117 trillion package already rolled out last 
month. The new package puts the total amount Japan 
spends to combat the virus fallout at 234 trillion yen 
($2.18 trillion)- roughly 40 percent of Japan’s gross 
domestic product. 

The combined spending would also be among the 
largest fiscal packages to deal with the coronavirus in 
the world, approaching the size of United States’ $2.3 
trillion aid program. The government’s latest package, 
to be compiled yesterday, will include 33 trillion yen in 
direct spending, the draft showed. 

“We must protect business and employment by any 
means in the face of the tough road ahead. We must 
also take all necessary measures to prepare for anoth-
er wave of epidemic,” Prime Minister Shinzo Abe said 
in a meeting with ruling party lawmakers yesterday. 

To fund the costs, Japan will issue an additional 31.9 

trillion yen in government bonds under the second 
supplementary budget for the current fiscal year end-
ing in March 2021, according to the draft. 

That will push new bond issuance for the current 
fiscal year to a record 90 trillion yen. When including 
issuance to roll over debt maturing during the year, 
Japan’s total issuance for the year would hit a record, 
exceeding 200 trillion yen and further straining the 

country’s already tattered finances. 
While the Bank of Japan will likely keep borrowing 

costs low with aggressive bond buying, the surprise 
increase in issuance of super-long bonds could trigger 
some volatility in markets, analysts say. “The BOJ’s 
yield curve control should prevent a spike in long-term 
interest rates,” Chotaro Morita, chief bond strategist at 
SMBC Nikko Security, said. “Volatility in the JGB mar-
ket will depend on the BOJ’s ability to control its bond 
purchases.” 

Under a policy dubbed yield curve control (YCC), 
the BOJ guides short-term interest rate at -0.1 percent 
and the 10-year bond yield around 0 percent. BOJ 
Governor Haruhiko Kuroda has said YCC is designed 
to maximize the impact of fiscal spending by keeping 
borrowing costs low, stressing the need for the gov-
ernment and the central bank to work closely together 
to combat the virus fallout. 

The new package will include steps such as an 
increased medical spending, aid to firms struggling to 
pay rent, support for students who lost part-time jobs, 
and more subsidies to companies hit by slumping 
sales. The government will also set aside 10 trillion yen 
in reserves that can be tapped for emergency spend-
ing, Abe added. 

In the meeting with ruling party lawmakers, Abe 
said the government would separately provide up to 
140 trillion yen in financial assistance to firms hit by 
the pandemic. Japan’s first 117 trillion yen package in 
April centered on cash payouts to households and 
steps to cope with the immediate damage from the 
pandemic. – Reuters 

Renault, Nissan  
deepen tie-up 
for survival 
 
PARIS/TOKYO: Renault, Nissan Motor Co and 
Mitsubishi Motors Corp said yesterday they would 
each take a lead on car manufacturing in different 
regions in a wide-ranging revamp of their partnership 
to slash costs and survive. 

The three carmakers are reeling from the coron-
avirus pandemic which engulfed them just as they 
were trying to rework their alliance after the arrest in 
2018 and subsequent ousting of its chairman and chief 
architect, Carlos Ghosn. The auto makers are aiming to 
make savings by sharing out their production more 
systematically in a so-called leader-follower system, 
with one company leading for a particular type of 
vehicle and geography and the others following. 

They said in a joint statement that they aimed to 
produce nearly half of their car output under the new 
leader-follower approach by 2025 and hoped to cut 
investment per model by up to 40 percent for vehicles 
under the scheme. 

Nissan will take the lead in Japan, China and North 
America Renault will be the reference for Europe, 
Russia, South America and North Africa while 
Mitsubishi will lead in Southeast Asia and Oceania, the 
companies said. —Reuters 

TOKYO: A woman walks past an electronic quotation 
board displaying share prices of the Tokyo Stock 
Exchange in Tokyo. Japan will compile a new $1.1 trillion 
stimulus package to stop the coronavirus pandemic 
pushing the world’s third-largest  economy deeper into 
recession. – AFP 


