
Trump signs 
$2 trillion 
recovery plan 
WASHINGTON: President Donald Trump
signed into law Friday the $2 trillion rescue plan
to salvage a US economy crippled by the novel
coronavirus, on a day the nation’s total count of
COVID-19 cases surpassed 100,000. Trump’s
signature brings an end to a dramatic, weeklong
legislative saga on Capitol Hill and triggers the
distribution of millions of relief checks of up to
$3,400 for an average American family of four.

Hours earlier lawmakers in the House of Rep-
resentatives united to green-light the mega-plan
as the number of recorded deaths from the virus
hit 1,693. “I want to thank Democrats and Repub-
licans for coming together and putting America
first,” Trump said.

“This will deliver urgently needed relief to our
nation’s families, workers and businesses. That’s
what this is all about.” Trump signed a separate
order late Friday allowing the Pentagon to bring
former troops and members of the National
Guard back to active duty to help the military
combat the virus, the Washington Post said, citing
a Pentagon spokesman. 

The president also took the long-called-for
step of invoking the Defense Production Act to
compel auto giant General Motors to quickly

honor its commitment to making ventilators,
machines crucial to keeping critically ill coron-
avirus patients alive but which are in short sup-
ply in hospitals.

“GM was wasting time,” the president said.
Nationwide the number of coronavirus cases

surpassed 104,000. The need for medical supplies
is acute in New York state, the US hotbed of the
epidemic where 44,635 infections have been con-
firmed. The death toll there increased Friday to
519 — up from 385 the previous day-but Gover-
nor Andrew Cuomo expressed optimism that the

increase in the hospitalization rate has slowed.
Cuomo announced the creation of temporary

hospitals at large facilities in each borough of
New York City-including at a horse racing track
in Queens-modeled on an already-constructed
space in Manhattan’s Javits Center. The national
rescue bill pumps $100 billion into hospitals and
health facilities in critical need of medical gear like
personal protective equipment and intensive care
beds, creates a $500 billion loan reserve for large
corporations including airlines, and provides $377
billion in grants to small businesses. —AFP
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wage subsidy amid virus outbreak
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PORT-AU-PRINCE: This file aerial photo shows a view of the houses in the neighborhood of Fort National in Port-au-Prince. The coronavirus pandemic has driven the global economy into a downturn that will require
massive funding to help developing nations, IMF chief Kristalina Georgieva said Friday. — AFP
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WASHINGTON: The coronavirus has already
driven the global economy into recession and coun-
tries must respond with “very massive” spending to
avoid a cascade of bankruptcies and emerging mar-
ket debt defaults, the head of the International Mon-
etary Fund warned on Friday.

IMF Managing Director Kristalina Georgieva said
emerging market countries will need at least $2.5 tril-
lion in financial resources to get through the crisis,
and their own internal reserves and market borrowing
capacity will fall short of meeting this need.

“It is now clear that we have entered a recession
as bad or worse than in 2009,” Georgieva told a news
conference, adding later that it will be “quite deep.”
But unlike the slow recovery from the 2008-2009
global financial crisis, she said there be may be a
“sizeable rebound” in 2021, “but only if we succeed
with containing the virus everywhere and prevent liq-
uidity problems from becoming a solvency issue.”

The worst is yet to come for many emerging mar-
ket countries, which she said have not yet been hit
hard directly by the virus, but are suffering from cap-
ital outflows, reduced demand for their exports and
a steep drop in commodity prices. The heads of the

World Bank and International Monetary Fund on Fri-
day underscored the need to provide debt relief to
poorer countries hit by the coronavirus pandemic,
and said official bilateral creditors would have to play
a major role.

The IMF and the World Bank have both launched
emergency programs to offer grants and loans to
member countries, with a heavy focus on developing
countries and emerging markets, some of which are
already in debt distress. They have also called on of-
ficial bilateral creditors to provide immediate debt re-
lief to the world’s poorest countries.

“Poorer countries will take the hardest hit, espe-
cially ones that were already heavily indebted before
the crisis,” the World Bank’s president, David Mal-
pass, told the International Monetary and Financial
Committee, the steering committee of the IMF.

“Many countries will need debt relief. This is the
only way they can concentrate any new resources
on fighting the pandemic and its economic and so-
cial consequences,” he said, according to a text of
his remarks.

Malpass said the bank had emergency operations
under way in 60 countries, and its board was consid-

ering the first 25 projects valued at nearly $2 billion
under a $14 billion fast-track facility to help fund im-
mediate health-care needs.

The World Bank was also working with 35 coun-
tries to redirect existing resources to the pandemic,
with almost $1 billion of those projects already ap-
proved. Overall, the bank plans to spend $160 billion
over the next 15 month, he said.

So far, 81 countries have requested or inquired
about emergency financing from the IMF, including
50 low-income countries and 31 middle-income
countries, including Pakistan, Ghana, Iran and Kyr-
gyzstan, which was granted the first aid under the
program late on Thursday.

Heavily-indebted Lebanon expressed interest in
such financing, but has not made a formal request for
funds, IMF officials said on Friday.

Fast steps 
Georgieva told Reuters in an interview that IMF

member countries had encouraged the Fund to focus
its efforts on steps that could be done quickly, includ-
ing a doubling of emergency financing to $100 billion
and creation of a new short-term liquidity facility.

Asked whether the global economy needs more than
the $5 trillion in new rescue spending pledged by
G20 countries on Thursday, Georgieva said: “Our ad-
vice is go big.”

“This is a very big crisis and it’s not going to be
sorted out without a very massive deployment of re-
sources,” she said, noting that low interest rates made
it easier for countries to provide significant fiscal
support. The G20’s $5 trillion pledge is equal to what
was spent in 2009 during the global financial crisis,
although economists say this crisis could be far worse
because it involves essentially large portions of the
global economy.

Crisis fund contribution
Georgieva welcomed a $2.2 trillion aid package

signed into law by President Donald Trump on Friday
to cushion the blow to consumers and businesses-
nearly triple the $831 billion the United States spent
on stimulus in 2009. The bill includes a $38.5 billion
contribution to a doubling of the IMF’s crisis lending
fund to $500 billion. The expansion of the New
Arrangements to Borrow was agreed by member
countries last year. — Reuters 

World Bank, IMF urge debt relief for poorer countries hit by coronavirus

Clear we have entered recession: IMF

Fitch downgrades 
UK debt to AA-, 
outlook negative
WASHINGTON: Fitch Ratings on Friday downgraded
Britain’s debt a notch and lowered the outlook to negative,
citing the “significant weakening” of public finances and dam-
age to the economy from the coronavirus pandemic.

“The coronavirus outbreak has inflicted an unprece-
dented shock on financial markets and economic activity,
with policymakers struggling to avert a longer-lasting
downturn,” Fitch said in a statement.

In addition, lingering uncertainty over Brexit and the “un-
certainty around the future trade relationship with the EU
could constrain the strength of the post-crisis economic re-
covery.” Fitch estimated the British economy could contract
by four percent this year due to the nationwide shutdowns im-
plemented to halt the spread of the virus, followed by a sharp
recovery in 2021.

However, that forecast is subject to “material downside
risk” and depends on the duration of the lockdowns. Even
before the virus hit, the nation’s finances were already set
to weaken and “they are now set to deteriorate more rap-
idly,” Fitch said. The outlook for the country’s debt rating
was dropped due to the view that the British government
will not see it as “a political priority” to tighten up its fi-
nances after this year. —AFP

WASHINGTON, DC: (Left to right) US Treasury Secretary Steven Mnuchin, Senate Majority Leader
Mitch McConnell, House Minority Leader Kevin McCarthy, Vice President Mike Pence and Rep
Kevin Brady applaud US President Donald Trump during a bill signing ceremony in the Oval Office
of the White House on Friday in Washington, DC. — AFP


