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KUWAIT: Kuwait Telecommunications Company
(stc), a world-class digital leader providing innovative
services and platforms to customers enabling the digi-
tal transformation in Kuwait, held its Annual General
Meeting (AGM) at the Company’s Headquarters -
Olympia Mall / West Office Towers on 23 March 2020,
where the attendance represented 67.90 percent from
the total shareholders.

The AGM approved the Board of Directors’ report,
the Auditors’ report and the Sharia Committee’s report
for the fiscal year ended on 31 December 2019. The
AGM also approved the Audit Committee report and
the Corporate Governance report including the Board
of Directors’ and the Executive Management’s remu-
neration and benefits report for the year ended on 31
December 2019 as well as approving all the other
items in the AGM agenda. In addition, the AGM
approved the Company’s financial statements and the
Board of Directors’ recommendation to distribute cash
dividends of 50 Kuwaiti fils, representing 50 percent
of the share’s nominal value for the year ended 2019, to
all the shareholders registered in the Company’s
records, on the Record Date, Wednesday 8 April 2020,
where the cash dividends will be distributed for the
eligible shareholders on the Payment Date, Wednesday
15 April 2020.

Dr Mahmoud Ahmad Abdulrahman , stc’s Chairman,
stated, “Despite the difficult market conditions and the
fierce competition in the Kuwaiti telecommunications
market - one of the most competitive markets in the
region, stc managed to achieve revenues of KD 293.7
million for the year ended on 31 December 2019, with a
percentage growth of 2 percent compared to 2018. In
2019, stc’s EBITDA recorded a growth of 6 percent to
reach KD 82.4 million compared to KD 77.8 million for
the same period in 2018. Meanwhile, stc’s focus on
driving business efficiency was clearly reflected by the
Company’s strong EBITDA margin that reached 28
percent in 2019 compared to 27 percent in 2018.  As a
result, stc achieved a net profit of KD 43.6 million

(earnings per share of 87 fils) in 2019 with a profit
margin of 15 percent.  Furthermore, stc’s commitment
to deliver value to its shareholders is reflected by the
increase in total shareholders’ equity reaching KD
215.4 million by the end of 2019, with a book value of
431 Kuwaiti fils per share.”

stc has achieved these results by implementing the
digital transformation strategy and offering integrat-
ed technology solutions to its customers, both indi-
viduals and enterprises. stc has also driven its busi-
ness operations into new areas of sustainable growth,
through a series of innovative initiatives aimed at
improving operational efficiency, enhancing customer
experience, as well as delivering the best services
and products to meet customer needs. Furthermore,
and in addition to investing in the advanced 5G infra-
structure, the Company has the largest 5G network
with 100 percent coverage of the populated areas at
the end of 2019. 

Dr. Mahmoud concluded, “While 2019 has marked
an exceptional number of achievements for stc, illus-
trated in launching the new brand ‘stc’ and the 5G
services commercially nationwide as well as acquiring
100 percent of the share capital of Qualitynet - the
leading internet service provider in Kuwait - in 2020,
stc intends to create new opportunities and enable
digital transformation in line with the Company’s new
strategy.  

Free internet and unlimited 
local calls for stc customers

As part of its social responsibility commitment to
support the community, stc provided customers with
free unlimited local calls to all mobile networks, as well
as free 5GB internet daily from March 22nd until April
20th. This initiative falls in line with stc’s ongoing cor-
porate social responsibility framework in battling the
current global Coronavirus (COVID-19) outbreak, in
addition to its ongoing activities focusing on health,
safety and spreading awareness. stc automatically

activated the unlimited local minutes to all prepaid and
postpaid customers.

To activate the free 5GB internet package, stc cus-
tomers are requested to send a text message on a dai-
ly basis with the code “85” to 567, for both postpaid
and prepaid plans, without fair usage policy.

Throughout this critical period, and with the series
of precautionary measures and instructions announced
by the Kuwaiti government, stc advices all its cus-
tomers and the citizens of Kuwait to comply with the
government’s request, stay at home, while enjoying
free local calls and internet without worry. Supporting
the local community at critical times comes as a key
pillar in stc’s corporate social responsibility model.

Implementing the 
highest safety standards

In line with stc’s commitment to streamline its oper-
ations and maintain clear communication channels with
stakeholders and shareholders, the Company took
extra precautions to ensure that all health and safety
measures were implemented, including holding the
AGM at stc’s headquarters in Olympia Mall. In addi-
tion to that, the Company shared a live stream link that

is implemented on the stc website with all sharehold-
ers, media representatives and investor community to
view the AGM online without needing to attend in per-
son. This initiative was executed to enhance stc’s
investor relations activities through effective commu-
nication channels with shareholders, enabling stc’s dig-
ital transformation framework.

It is worth mentioning that stc organized, launched
and participated in a series of initiatives during the
past period to battle the COVID-19 pandemic in
Kuwait. stc recently launched its “Stay Safe” campaign
which aims to raise awareness and educate the public
on the current outbreak through instant news updates,
important announcements and precautionary meas-
ures to consider. The Company was also amongst the
first companies to stand by its customers who were
placed in quarantine through its “Far Yet Close” cam-
paign offering free unlimited voice calls to those stay-
ing at Al-Khiran Resort and Joan Resort at Julai’a. The
Company had also facilitated free communication
channels connecting its customers to the Ministry of
Health hotlines to report any incidents or request any
further assistance. stc also visited Kuwait International
Airport to distribute face masks, sanitizers and infor-
mation leaflets to airport staff, departing and returning
passengers. The medical items distributed to all indi-
viduals were provided by AAW Pharmaceuticals in
cooperation with stc.

In this regard, stc recently launched a dedicated
page on its official website including the latest news
articles, official announcements and precautionary
instructions accessible to the public with regards to
COVID-19 . Visitors will find the official social media
accounts of various government entities, link to the
official COVID-19 statistics website in Kuwait and
other relevant information. The page also includes
informative videos provided by the Ministry of Health,
as well as full coverage of stc’s various initiatives to
tackle the outbreak and reduce the spread of the
infection. 

stc holds AGM, reports a net 
profit for KD 43.6m for 2019 

Total revenues KD 293.7 million  • Cash dividends of 50 fils per share

KUWAIT: stc holds Annual General Meeting (AGM) at the Company’s Headquarters on Monday.

Fed ramps up help 
to US economy 
WASHINGTON: The Federal Reserve launched an
unprecedented effort on Monday to flood the US
economy with money amid the chaos caused by the
coronavirus pandemic, as Congress debated a rescue
plan for American workers and companies.

Like patients around the world battling the disease
itself, the US economy is on life support, with some
forecasters projecting a 14 percent contraction in the
April-June quarter while the global economy could
shrink 1.5 percent this year.

About a third of Americans have been ordered to
stay at home, and the Fed warned of “severe disrup-
tions” from the virus as it rolled out another series of
measures to pump funds into the economy, including
buying unlimited amounts of government debt-a move
akin to printing money.

But while that should provide oxygen to the finan-
cial system and keep businesses open, lawmakers con-
tinued haggling over an emergency aid package, with
Democrats in the House unveiling a proposal that
would cost a whopping $2.5 trillion as they demanded
more funds to help workers directly and more strings
on any aid going to corporations.

President Donald Trump signaled his approval of
the Fed’s move last weeks to slash the benchmark
lending rate to zero, saying central bank chair Jerome
Powell had “done a really good job,” in a reversal of
previous criticism over his refusal to lower rates.

The president also praised the strong US dollar but
acknowledged it makes “trade much tougher”-an unusu-
al statement from an American president, who typically
don’t comment on the currency’s value. Treasury
Secretary Steven Mnuchin spent the day meeting with
congressional leaders, and played down Democratic
concerns about taxpayers coming to the rescue of major
corporations.  “I want to be clear, there are no bailouts,”
he said on Fox Business Network. “This isn’t corporate
welfare. This helps all American workers.”

Existential threat 
Mnuchin said the Fed’s measures would provide $4

trillion in needed liquidity into the US economy.
The Fed had already announced it would buy at

least $500 billion of Treasury debt as well as $200 bil-
lion of mortgage-backed debt, but now has committed
to buying “in the amounts needed to support smooth
market functioning.”  The Fed’s New York branch,
which handles the financial transactions, said it would
start out by purchasing $75 billion per-day in
Treasuries and $50 billion per-day in mortgage-
backed securities. In the latest action, the Fed revived
facilities it last used during the 2008 global financial
crisis, and expanded others announced in recent days,
including buying debt issued by US municipalities and
by corporations. —AFP

Pandemic savaging 
global economy, 
says survey
HONG KONG: Evidence of the devastation wreaked on
the global economy by the coronavirus pandemic mount-
ed yesterday as activity surveys for March from Australia
and Japan showed record falls, with surveys in Europe
and the United States expected to be just as dire.

After an initial outbreak in China brought the
world’s second largest economy to a virtual halt last
month, an ever growing number of countries and terri-
tories have reported a spike in infections and deaths in
March. Entire regions have been placed on lockdown
and in some places soldiers are patrolling the streets

to keep consumers and workers indoors, halting serv-
ices and production and breaking down global supply
chains.

Mirroring the emptying of supermarket shelves
around the world, indebted corporates have rushed
into money markets to hoard dollars, with a global
shortage of greenback funding threatening to cripple
firms from airlines to retailers.

“The coronavirus outbreak represents a major
external shock to the macro outlook, akin to a large-
scale natural disaster,” analysts at BlackRock
Investment Institute said in a note. Purchasing
Managers’ Index (PMI) surveys from Japan showed
the services sector shrinking at its fastest pace on
record this month and factory activity contracting at
its quickest in a decade.

Services PMI slumped to a seasonally adjusted 32.7
from February’s 46.8 and manufacturing PMI fell to
44.8 from a final 47.8 last month. The 50 mark sepa-
rates growth from contraction. The survey results were
consistent with a 4 percent contraction in the economy
in 2020, Capital Economics senior economist Marcel
Theliant said. The likely postponement of the Tokyo
Olympics is expected to deal a heavy blow to the
world’s third largest economy.

In Australia, the CBA Services PMI fell to a record
low of 39.8 as restaurants, cafes and tourism were hit
hard by travel bans and cancellations of events and
concerts.

A separate analysis of card spending data by
Commonwealth Bank of Australia showed shopping
outside of grocery, alcohol and healthcare was bleak.
A weekly consumer confidence gauge by ANZ-Roy
Morgan plunged to 30-year lows at 72.2 points. The
eurozone composite PMI is expected to come in at
38.8, the lowest since early 2009. US manufacturing
and services PMIs are also expected at multi-year
lows of 42.8 and 42.0, respectively.—Reuters

Virus shockwave 
rocks airplane 
manufacturers 
SYDNEY/MONTREAL: The pandemic is taking its
toll on aerospace manufacturing, with Boeing Co say-
ing it would halt production of most widebody jets and
Airbus SE restarting only partial output after a four-
day shutdown as suppliers cut jobs.

With airlines unable to fly because of a collapse of
demand over fears of contagion, reinforced by air trav-
el restrictions, planemakers and their suppliers are
under pressure to save cash to ride out a squeeze in
liquidity. Moody’s cut its outlook for the aerospace

and defense industry to negative from stable and
warned that even when markets recover, the damaged
balance sheets of most airlines would hurt demand for
new aircraft. Global passenger capacity fell 35 percent
last week, the worst since the start of the crisis,
according to data from airline schedules firm OAG,
which said deeper cuts were likely in the coming
weeks.

More than 2,500 planes have already been ground-
ed this year, data from Cirium shows, with taxiways,
maintenance hangars and even runways at major glob-
al airports turning into giant parking lots.

On Tuesday, Asian jet fuel refining margins - the
difference in value between raw crude and the refined
product - turned negative for the first time in over a
decade, suggesting there was no recovery timeframe
in sight for the aviation industry.

Large US carriers have drafted plans for a possible

halt in US passenger air traffic, four officials said on
condition of anonymity, though there is no plan in
place and US President Donald Trump said on
Monday he was not considering a domestic travel ban.
Boeing faces the shutdown of key assembly lines for
the second time in a year after being forced to halt
production of its grounded 737 MAX aircraft in
January.

Production of long-haul jets like the 787 and 777 in
Washington state will pause for 14 days starting
Wednesday, forcing the world’s largest industrial
building, the giant Boeing wide-body plant at Everett
north of Seattle, to fall silent for the first time in recent
memory.

As the crisis deepens, US lawmakers are consider-
ing changing some of about $58 billion in proposed
emergency loans to the airline industry to cash grants
to cover payroll costs, four people familiar with the

matter said. Brazil’s Embraer SA, the world’s third-
largest aircraft maker, said on Sunday it would fur-
lough all non-essential workers in Brazil where it
makes regional jets, and further measures could be
announced later this week.

Joining the list of temporary shutdowns is
Bombardier, which is suspending Canadian production
of business jets, according to a source familiar with the
matter.

Airbus had called for strong government support
for airlines and suppliers but stopped short of calling
for direct aid for the company, which has secured an
extra 15 billion euros ($16.14 billion) of commercial
credit lines.

The European planemaker has, however, told offi-
cials privately that it may need European government
help if the crisis lasts for several months, Reuters
reported last week.—Reuters

In this file photo US Federal Reserve Chairman Jerome
Powell gives a press briefing after the surprise
announcement. — AFP

WASHINGTON: A mannequin is seen in the front of a
closed store in the normally busy shopping district of
Georgetown in Washington, DC on Monday. — AFP


