
Friday, March 20, 2020B u s i n e s s

Friday 35

Meshal AbdulAziz Al-Othman

KUWAIT: Ahli United Bank B.S.C held
yesterday its Annual General Meeting
(AGM) and its Extraordinary General
Meeting (EGM) at the Bank’s headquar-
ters in the Seef district, Kingdom of
Bahrain. The proceedings were attended
by shareholders representing 78.25 per-
cent of the Bank’s total issued shares.

The AUB AGM approved the distribu-
tion of a cash dividend of 20 percent ($5.0
cents per share), totaling $438.7 million, to-
gether with a bonus share issue of 10 per-
cent (one share per 10 ordinary shares) in
respect of fiscal 2019. AUB shareholders
also ratified the reduction of the number of
Directors from eleven to ten Directors. 

At the AUB EGM held on the same day,

the shareholders approved the amendment
of AUB’s Memorandum and Articles of As-
sociation to increase its capital by
877,444,428 shares, to cover the issuance
of the approved 10 percent bonus shares
distribution for 2019. They also approved
the extension, for a further two years, of
their standing authorization for the Board
of Directors to decide on the timing, pric-
ing and other terms of issuance of up to $4
billion in bonds, loans and other subordi-
nated or capital equivalent financial instru-
ments, as necessary to support the funding
and capitalization plans of the Bank.

Addressing shareholders, AUB’s Chair-
man Meshal AbdulAziz Al-Othman said:
“2019 was a very successful year for AUB.

Despite the challenging and highly volatile
operating environment, I am pleased to
report another year of record net profit,
capping a long and uninterrupted streak
of year-on-year growth since 2009. The
Group’s net profit climbed to $730.5 mil-
lion on the back of broadly diversified op-
erating income of $1,235.5 million, as we
continued to deepen our client focus and
engagement by sector and geography, to
accelerate our digital transformation ini-
tiatives and to press ahead with better
positioning AUB for the future. This robust
financial performance also reflects the re-
silience of the Bank’s business model and
reaps the benefits of our investing over
the years in building a strong and syner-

gistic regional network of banks to serve
our targeted markets”.  

“This AGM also marks AUB’s twenti-
eth anniversary, and there is much to cel-
ebrate. AUB today is well recognized as a
strong, established bank with a unique
regional banking vision. AUB is very
proud of its outstanding financial track
record, one of the most consistent and
successful in the industry.  It has re-
warded its shareholders’ confidence and
support with market leading returns on a
sustained annual basis.  Since 2008, we
have increased our equity by $2.3 billion
while returning $3 billion in cash divi-
dends to our shareholders, including $1.8
billion in the last five years”

AUB’s AGM approves a dividend of 
20% in cash and 10% in bonus shares

2019 was a very successful year for AUB: Al-Othman

Burberry store 
sales slump 30% 
LONDON: British luxury fashion group
Burberry yesterday said its store sales
have collapsed by nearly one third in its
current quarter owing to the coronavirus
pandemic. Sales have dived by about 30
percent since January approaching the end
of the group’s fourth quarter, and com-
pared with one year ago, Burberry said in
a trading update.

The gloomy performance follows “the
significant escalation of governmental
trading, travel and social restrictions in re-
cent days and the inevitable impact this
will have on demand”, the group added.

Burberry had warned in February that
the coronavirus would have a negative im-
pact on demand in key market China,
where the epidemic began. “Since our Feb-
ruary update, the material negative effect
of COVID-19 on luxury demand has inten-
sified and is now impacting the industry in
all regions,” chief executive Marco Gob-
betti said in yesterday’s update.

“Our primary concern is the global
health emergency and we continue to take
every precaution to help prevent the spread
of the virus and ensure the safety and well-
being of our employees, partners and cus-
tomers. “We are implementing mitigating
actions to contain our costs and protect our
financial position, underpinned by our
strong balance sheet,” he added.  —AFP

China to ramp 
up spending to 
revive economy
BEIJING:  China is set to unleash trillions of yuan of
fiscal stimulus to revive an economy expected to shrink
for the first time in four decades amid the coronavirus
pandemic, while a planned growth target is likely to be
cut, according to four policy sources.

The ramped-up spending will aim to spur infra-
structure investment, backed by as much as 2.8 trillion
yuan ($394 billion) of local government special bonds,
said the sources. The national budget deficit ratio could
rise to record levels, they added. Beijing is likely to have
to lower its economic growth target for 2020 given the
prolonged impact of the pandemic, according to the
sources involved in internal policy discussions who de-
clined to be named due to the sensitivity of the matter.

Chinese leaders are considering proposals from ad-
visers to cut it to as low as 5 percent from the original
target of around 6 percent agreed in December, they
added. The National Development and Reform Com-
mission, the top state planner, the finance ministry and
the central bank did not immediately respond to
Reuters’ request for comment.

The measures come at a time when private-sector
analysts are slashing their growth forecasts for China
to lows not seen since the Cultural Revolution ended in
1976, with a sharp contraction expected in the first
quarter. China’s growth hit a near 30-year low of 6.1
percent in 2019, and the landscape has darkened sig-
nificantly this year as the virus outbreak and strict con-
tainment have severely disrupted businesses.

“When the economy is suffering a big shock, it’s
necessary to step up fiscal policy support given that
monetary policy will have limited effectiveness,” a pol-
icy source said. Higher spending could push the 2020
budget deficit ratio to as high as 3.5 percent - up from
last year’s 2.8 percent, the sources said.

The government has long kept a 3 percent ceiling on
the annual budget deficit ratio, which was last reached in
2017, and a level of 3.5 percent would be the highest on
record, analysts said. On Monday, National Bureau of
Statistics spokesman Mao Shengyong said at a briefing
that there was room for appropriately raising the annual
budget deficit ratio. The central bank could, meanwhile,
cut banks’ reserve requirement ratios and interest rates
further to help spur lending and lower funding costs for
firms, the policy sources said. China has already rolled out
a raft of fiscal and monetary measures to provide credit
and tax relief to companies, especially small businesses
that have borne the brunt of the outbreak.

New infrastructure 
Beijing is targeting infrastructure investment as a

recovery in consumption could be slowed by rising job
losses rise, while exports could be hit as the global

economy reels from the pandemic, the policy sources
said. Local governments will be allowed to issue more
special bonds, which could hit 2.5-2.8 trillion yuan this
year, compared with 2.15 trillion yuan in 2019, the
sources said. The government aims to speed up the
construction of planned key infrastructure projects as
well as to launch some new projects for public health,
emergency materials supply, 5G networks and data
centers that have been endorsed by top leaders, the
policy sources said.

“We need to find infrastructure projects that are
vital to the economy, but it’s more difficult to find good
projects than in 1998 and 2008,” said a second source,
referring to the Asian financial crisis and global crisis.
Beijing faces constraints from rising debt levels and
falling investment returns, following repeated stimulus
efforts since the global financial crisis, when it un-
leashed a massive spending package. —Reuters

SHANGHAI: This file photo shows two crew members walking past business jets ahead of the 2016 Asian
Business Aviation Conference and Exhibition (ABACE 2016) at Shanghai Hongqiao Airport in Shanghai. —AFP


