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Boeing seeks $60 billion in US 
support for aerospace industry

BMW to shut down European 
factories over COVID-19

Markets slump as recession fears mount
LONDON: Global stock and oil markets plunged yes-
terday as vast stimulus measures failed to offset
heightened concerns that the worsening coronavirus
outbreak will tip the world into a deep downturn, deal-
ers said.   In European trading, Frankfurt, London and
Paris tanked around five percent in afternoon deals,
after similar dizzying losses across Asia. Wall Street
stocks resumed their downward slide early yesterday
as the economic toll mounts from the rapid near-shut-
down of key industrial and services sectors. About 15
minutes into trading, the Dow Jones Industrial Average
stood at 20,040.66, down around 1,200 points or 5.6
percent. The broad-based S&P 500 slumped 5.4 per-
cent to 2,392.27, while the tech-rich Nasdaq
Composite Index tumbled 4.6 percent to 6,997.10.

Before the market open in Paris, French regulators
banned for one month short-selling, or the betting that
markets will fall-extending an initial one-day halt, in an
effort to curb steep losses. World oil prices spiralled
lower on energy demand woes, with New York’s WTI
crude plunging 12 percent to an 18-year low and Brent
tumbling 6 percent.

Yet most market commentators agree that the
virus-wracked world economy will likely plunge into
recession-which means a minimum of two successive
quarters of economic contraction. “From what we see

from the markets’ reaction, massive monetary and fis-
cal measures deployed are not thought to be enough
to prevent economies from plunging into recession,”
Swissquote Bank analyst Ipek Ozkardeskaya said. 

“Every business and household is expecting gov-
ernments to replace the coronavirus-led losses, which
is simply not possible. “Hence, there is already a mas-
sive shock in activity and demand, which almost guar-
antees a worldwide recession regardless of the meas-
ures taken by central banks and governments,”
Ozkardeskaya added. 

Governments and central banks are injecting eye-
popping sums and emergency policy remedies into the
global economy as the coronavirus pandemic upends
all normal life. Markets have crashed as world growth
faces its biggest crisis since 2008, and have so far
resisted the efforts to restore calm as the outbreak
engulfs the West. AFP surveys responses by major
economies as the coronavirus has spread from China
to infect the rest of the world, enforcing national lock-
downs and crippling businesses:

North America
On Tuesday, US Treasury Secretary Steven

Mnuchin said officials were drawing up a package that
could surpass $1 trillion, on top of $300 billion in

deferred tax payments. The measures-far surpassing
aid during the 2008 financial crisis meltdown-are like-
ly to include direct cash payments to struggling fami-
lies. The package is in addition to $100 billion directed
at paid sick leave and expanded unemployment bene-
fits already moving through Congress. 

A bailout for US airlines could also be in the works,
after Mnuchin said they face a crisis now “worse than
9/11”.  In Canada, authorities are rolling out a Can$10
billion (US$7.5 billion) credit package to help strug-
gling businesses and have also cut interest rates. The
International Monetary Fund is making $50 billion
available for poorer countries and has also appealed
for a “global response”.

G7 leaders including Trump on Monday vowed to
coordinate and “do whatever it takes, using all policy
tools” to safeguard growth, but offered no specific
action plans. Dusting off their playbook from 2008, the
Fed, European Central Bank (ECB), Bank of Japan and
others on Sunday announced measures to try to keep
dollars pumping through the global economy.

Europe 
After China, Europe is now the epicenter of the

COVID-19 coronavirus outbreak and governments
have scrambled to open the spending taps while at the

same time closing their borders. British finance minis-
ter Rishi Sunak on Tuesday unveiled an “unprecedent-
ed package” of government-backed loans worth £330
billion ($400 billion). President Emmanuel Macron of
France, which is now on total lockdown, said Monday
the government would ensure that all bank loans to
companies are backed by a state guarantee totalling
300 billion euros.

The French government announced a separate aid
package worth 45 billion euros to help businesses and
employees cope. Germany has unveiled 550 billion
euros in government-backed loans “for starters”, and
suspended legal obligations for firms facing acute liq-
uidity problems to file for bankruptcy. In hardest-hit
Italy, the government promised to deliver a “very
strong injection of liquidity” into the financial system
to generate 340 billion euros ($380 billion) in cash
flows. Spain plans to guarantee up to 100 billion euros
in corporate loans. For the European Union as a whole,
finance ministers pledged Monday to fight the coron-
avirus “war” but declined for now to tap up the
European Stability Mechanism, the eurozone’s 410 bil-
lion euros war chest. The ECB is reviving crisis-era
measures to encourage bank lending to beleaguered
companies, but surprised the markets by keeping its
borrowing rates on hold last Thursday.—AFP

NEW YORK: Meric Greenbaum, Designated Market Maker IMC financial, looks up at the board on the New York Stock Exchange. Wall Street stocks resumed their down-
ward slide early yesterday as the economic toll mounts from the rapid near-shutdown of key industrial and services sectors.— AFP

Emirates asks 
pilots, cabin 
crew to take 
unpaid leave
DUBAI/MANILA: Emirates is asking
pilots and cabin crew to take unpaid
leave and rival Qatar Airways laid off
about 200 staff in Doha this week as the
coronavirus outbreak hammers demand
for travel. The state-owned airlines have
slashed dozens of routes crucial to their
Gulf hubs dependent on millions of pas-
sengers passing through each year.
Dubai’s Emirates, one of the world’s
biggest international airlines, is offering
pilots and cabin crew unpaid leave,
according to internal staff emails seen by
Reuters.

“You are strongly encouraged to make
use of this opportunity to volunteer for
additional paid and unpaid leave,” an
email to pilots said. There is limited
opportunity for unpaid leave for cabin
crew who are being encouraged to take
paid leave, another email said.

The airline did not immediately
respond to requests for comment.
Tourism and aviation are vital to the
economy of Dubai, which does not have

the vast oil wealth of some of its Gulf
neighbors.

Emirates employed over 21,000 cabin
crew and 4,000 pilots among more than
100,000 employees overall at the end of
March 2019. Emirates has told staff the
coronavirus epidemic could be the
biggest challenge it has faced in many
years, frozen recruitment and continues
to cut flights as the situation worsens
globally.

The United Arab Emirates yesterday
said it would bar entry to foreigners apart
from diplomats and residents. Philippine
Labor Secretary Silvestre Bello told
Reuters yesterday that the government
was trying to ascertain the “real cause”
behind the Qatar Airways’ unexpected
decision to lay off about 200 Filipino
workers. Qatar Airways, which employed
46,000 people at the end of March 2019,
declined to comment.

The layoffs were reported earlier by
ABS-CBN. It said the Filipino employees,
including engineers and maintenance
staff, were laid off on Tuesday and others
had also lost their jobs. State-owned
Qatar Airways had warned it would
report its third consecutive loss this
financial year, which ends this month,
before the outbreak battered global trav-
el demand. Abu Dhabi’s Etihad Airways,
another Gulf carrier, announced more
flight cancellations yesterday, including to
Egypt and India. — Reuters

Pound dives to 
3-decade lows 
as selloff rages
LONDON: The British pound plunged to its
lowest levels in more than three decades yes-
terday barring a flash crash in October 2016 as
concerns about the economic impact of the
coronavirus overshadowed any stimulus
efforts by policymakers so far.

While the British currency has been
under selling pressure since last week after
it hit a two-month high above $1.31, the sell-
off accelerated yesterday as traders
dumped positions across the board. Against
the dollar, the pound plunged 1.7 percent to
$1.1852, its lowest level since the October
2016 flash crash. Barring the low of $1.1491
hit then, the pound is trading at its lowest
level since March 1985, according to
Refinitiv data. “The pound is trading at his-
toric lows on a combination of the safe
haven dollar bid, the coronavirus stock sell-

off and liquidation of long positions follow-
ing the British election,” said Neil Jones,
head of hedge fund currency sales at
Mizuho Bank in London.

Traders shrugged aside news that Britain
would launch a 330 billion-pound ($399 bil-
lion) lifeline of loan guarantees and provide
a further 20 billion pounds in tax cuts,
grants and other help for businesses facing
the risk of collapse. While long positions in
the British pound have reduced to some
extent, they still remain near their highest
levels in two years, according to latest posi-
tioning data.

Demand for dollars was rife in central
bank dollar operations across the board.
Banks borrowed more than $15 billion from
the Bank of England’s US dollar repo opera-
tions yesterday, part of measures
announced by six central banks to keep the
financial system working during the coron-
avirus outbreak.

But that failed to calm a broader selloff in
the bond markets, with yields on 10-year
British government bonds spiking to their
highest level since January 2020. “The main
reason for dollar demand is liquidity con-
cerns as in volatile times, companies and
investors need dollars to settle transactions
and as long as these concerns persist, we
expect the pound to remain on the back
foot,” strategists at UBS Wealth
Management said in a note. Against the
euro, the British currency weakened 1.13
percent to 92.21 pence. —Agencies

LONDON: The British pound plunged to its lowest levels in more than three decades
yesterday barring a flash crash in October 2016 as concerns about the economic
impact of the coronavirus overshadowed any stimulus efforts by policymakers so far.

Oil prices slide further; Finance chiefs vie to inoculate world economy against virus


