
CBK to serve 
clients during 
Eid holidays
KUWAIT: The Commercial Bank of Kuwait
(CBK) announced that it would continue serving
its clients during the Eid Al-Adha holidays start-
ing today (July 30) until Monday (August 3)
through the self-service branches at CBK head-
quarters, Hawally branch on Beirut street, Jahra
branch, Ajyal branch in addition to the services
provided online at the bank’s website, CBK
mobile, WhatsApp on number 50888225 as well
as the bank’s call center on 1-888225. 

The bank will officially resume work at all
branches on Tuesday, August  4, 2020. 
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KUWAIT: Boubyan Bank has announced KD 44 mil-
lion in operating profits for the first half of this year,
despite the exceptional situation the world and Kuwait
are going through due to the unprecedented repercus-
sions of the COVID-19 pandemic that swept the globe
over the past months, leading to the halt of almost all
aspects of our daily lives.

Furthermore, the Bank continued its prudent
approach by allocating KD 25 million in provisions,
thereby ending the first half of the year with KD 17
million in net profits. 

Adel Abdul Wahab Al-Majed, the Bank’s Vice-
Chairman  & Chief Executive Officer, commented:
“Thanks to Allah, we built on our experiences over the
past years, and managed to deal with the ongoing cri-
sis professionally by continuing to record profits, and
we hope all businesses in Kuwait will return to work
normally.”

“Of course, we had to allocate additional precau-
tionary provisions to strengthen the bank’s financial
position, and to bolster our ability to face any future
repercussions of the ongoing COVID-19 crisis, which
is normal as a result of this unprecedented crisis; a first
of its kind in our modern world.”, he added.  

With Boubyan Bank’s acquisition of the Bank of
London and Middle East “BLME” during Q1 of this
year, the combined assets of Boubyan Bank Group
grew by 28  percent until the end of Q2 to reach KD
6.1 billion. Also, the total of customers’ deposits grew
by 19  percent to reach KD 4.7 billion, while the
financing portfolio grew by 28  percent to reach KD
4.5 billion, and operating income grew by 8  percent to
reach KD 79 million.

Post COVID-19 
Al-Majed went on to add: “Everyone is focused

upon the post Covid-19 stage, and that many things
will change as we are now facing new challenges
whether those related to the nature of business, or the
new investment opportunities in light of the clear
change in business models. The bank is currently
working with its partners to align its business model
with the post Covid-19 era, and to evaluate the impact
of such unprecedented challenges on Kuwait, and the
economic sectors therein.”

“During the crisis, the bank’s human resources
demonstrated that they were able to face the difficul-
ties and the risks caused by COVID-19, and this ability
manifested itself when the bank continued to perform
in the best possible manner without failing to serve
customers owing to the skills of our staff who worked
during the crisis”, Al-Majed added.  

Boubyan Bank during the crisis 
Moreover, Al-Majed highlighted the most signifi-

cant initiatives of the bank during the crisis, starting
with the bank’s contribution to the KD 10 million fund
established by the Central Bank of Kuwait, and co-
funded by Kuwaiti banks, to support the government’s
efforts to fight the Covid-19 outbreak.

Also, the bank dedicated all its resources in imple-
menting the resolution of deferring all the installments
of financing and credit cards for all customers in addi-
tion to deferring the installments for SMEs for a six-
month period effective April 2020, without charging
any additional profits or other charges for the deferral
period.  Al-Majed stated: “During this crisis, we
reaped the fruit of our investment in our digital bank-
ing services. Since the beginning of the crisis, we
noticed the growing usage of our digital banking serv-
ices by our customers whether through the bank’s
website or through the bank’s mobile App.”

“Without delving into
details about the services
and products available to
our customers via our
website or our mobile
banking App, customers
can now perform many of
their banking transactions
without the need to visit
our branches. They can
now do so while staying at
home, especially during
curfew times”, he added. 

In Apri l , the bank
started to receive applications for concessional
financing announced by CBK as a part of the stimu-
lus package to support corporate customers &
SMEs impacted by the ongoing crisis. All financing
procedures are easily and smoothly processed elec-
tronically, while ensuring the confidentiality of infor-
mation and data, thereby meeting the objectives of
CBK to facilitate and accelerate access to financing
to the specific sectors included within the economic
stimulus package.

This step aims at supporting vital sectors, and
activities which add value to the Kuwaiti economy,
and which were efficiently operational before the cri-
sis, while working hand-in-hand with the Central
Bank of Kuwait and other bodies to prevent any
exacerbation of the situation, by turning from a liq-
uidity crisis to a solvency crisis, and to maintain the
national manpower and circular f low of funds
between economic sectors. Al-Majed thanked all
entities that managed the crisis, especially frontline
personnel, and thanked CBK as well for the measures
taken by it, which alleviated the severity of the crisis.

Achievements of the first half of year 
Al-Majed pointed out that: “Boubyan Bank has

succeeded in its regional and international offering
of its debut unsecured sukuk under the umbrella of a
sukuk program with total bids amounting to $4.6 bil-
lion approximately, i.e., the issuance was oversub-
scribed by more than six-fold over the targeted
amount (i.e. $750 million), with the sukuk subse-
quently listed on the Irish Stock Exchange.”

During Q1 of this year, Boubyan Bank announced
its acquisition of additional shares in the Bank of
London and Middle East “BLME”, amounting to
45.25 percent approximately. Accordingly, the total
holding grew to approximately 71 percent of BLME’s
ordinary issued shares after adding the shares
already owned by Boubyan Bank Group. 

Al-Majed stressed: “Increasing our shareholding
in BLME will help us develop its business and grow
both banks. Following the completion of the acquisi-
tion, Boubyan Bank’s intention is for BLME to con-
tinue to work as an independent bank as a part of
Boubyan Bank Group.” 

“Furthermore, Boubyan Bank has continued to
top the pyramid of customer service in Kuwait, sup-
ported by earning two awards from Service Hero,
the international consumer-driven customer satis-
faction index. The bank received the First Place
Award in Customer Service as a Country Winner, for
the fifth time in addition to being named the Best
Islamic Bank in Customer Service for the tenth year
in a row since 2010. Additionally, the bank received
the Decade’s Award for the best Islamic bank”, Al-
Majed noted.  

Moreover, the bank was named the Best Islamic
Bank in Kuwait in 2019 by Global Finance for the
fourth consecutive year. 

Boubyan Bank records KD 44m
in operating profits for H1 2020

Bank allocates KD 25 million as precautionary provisions for first half of this year

Adel Abdul Wahab Al-Majed

Oil prices remain
range-bound in 
July as virus
clouds outlook 
KUWAIT: Oil prices have been range-bound for most
of the last month, trading in the low $40s and inching up
only in the last week to four-month highs of $44.32/bbl
for the international benchmark Brent crude and
$41.96/bbl for the US marker West Texas Intermediate
(WTI). Gains stemming from a visibly tightening physi-
cal market have largely been kept in check by worries
over prolonged oil demand weakness due to resurgent
Covid-19 infections in the US and elsewhere. 

As proxies for oil demand, the weekly movements in
US crude and product stocks and, to a lesser extent,
refinery processing rates, have been the primary
barometers of market sentiment and the triggers for
movements in oil prices. This has been more pro-
nounced since supply-side fundamentals are roughly
pointing in the right direction thanks to the supply-
tightening efforts of OPEC+. 

Fiscal and monetary stimulus to mitigate the negative
effects of the pandemic have also been significant price
influencers. News of the European Union’s EUR750 bil-
lion recovery fund propelled Brent crude to its four-
month high last Tuesday. News on anti-COVID drugs
and vaccine development has a powerful effect on the
oil and broader financial markets.   

Nevertheless, it has been the OPEC+ oil supply
cuts and those involuntary supply curtailments in the
US shale patch and Canadian tar sands developments
that have really underpinned price gains since the end
of April; a third consecutive month of price rises looks
on the cards in July, with Brent up almost 6 percent
this month (though still down more than 34 percent in
2020). The decision by the OPEC+ group after the
recent JMMC meeting to begin tapering its 9.7 mb/d
worth of production cuts and start pumping again in
August for the first time since April had negligible
impact on the markets, much of it having already been
priced in thanks to careful signposting by the produc-
er group. Moreover, expected additional volumes in
August will be about half as much as initially sched-
uled, since producers such as Iraq, Nigeria and Angola
will have to continue to make deeper cuts to compen-
sate for not meeting their targets in May, June and
perhaps even July.   

Kuwait Export Crude (KEC), has risen by a sizeable
19.5 percent this month; after months of heavy dis-
counts, the medium sour blend finally caught up to the
price levels of competitor crude grades of similar quali-

ty. KEC jumped above $40 on 1 July and was as high as
$44.8/bbl last Thursday before slipping a little to
$43.4/bbl on Friday.

Indeed, medium crudes such as KEC, Saudi Arab
Medium and Basra Light, which traditionally sell at a
discount compared to lighter crudes that yield more
gasoline, diesel and jet fuel per barrel, have had a good
run in recent months, commanding higher than usual
prices as a result of weak demand (and therefore refin-
ing margins) for diesel and jet fuel due to the coron-
avirus pandemic.

Oil demand outlook 
The spike in coronavirus infections in economies

newly emerging from weeks of lockdown has, however,
been troubling,  especially in the US. Some restrictions
on mobility have had to be reimposed. Coming in the
midst of the peak summer driving season, when gaso-
line usage usually rises, the persistence of the pandem-
ic is bound to add to US oil demand woes especially.
The threat of prolonged oil demand weakness was a
major caveat in the International Energy Agency’s
(IEA) upwardly revised oil demand  forecast for 2020.
The agency, in its July oil market report, noted that its
360 kb/d upward revision to oil demand growth (vs.
June estimate) in 2020 is contingent on the pandemic
being brought under control. This would bring the year
average contraction in global oil demand to 7.9 mb/d
rather than 8.1 mb/d as forecast earlier. The estimate of
the year-on-year decline in 2Q20 is an eye-watering
16.4 mb/d. These are unprecedented figures for
demand destruction, and with the pandemic raging in
large parts of the southern hemisphere and persisting
in heavy oil consuming economies in the northern
hemisphere, downside risks to the oil demand outlook
are sizeable. 

For the time being, oil consumption is accelerating in
countries emerging from lockdown. In the far east, in
Europe and in the middle east, where summer tempera-
tures typically drive increased domestic demand for
power generation (cooling etc.) Indeed, Saudi energy
minister Prince Abdlulaziz pointed to such seasonal oil
demand effects being even more ‘pronounced’ this year
as GCC populations stay indoors amid continued travel
restrictions. The Prince assured market watchers fearful
of a deluge of new Saudi supply that “not a single addi-
tional barrel will be exported”. Russian energy minister
Novak echoed the Prince’s remarks, saying that he
believed that most of the additional oil be consumed by
domestic market rather than exported.

The improvement in oil demand has been most
noticeable in China. Figures from the country’s National
Bureau of Statistics showed that crude refinery
throughputs hit an all-time high of 14.14 mb/d in June,
rising 9 percent y/y on the back of record-high crude
import volumes (13 mb/d in June, according to General
Administration of Customs data), much of which is
admittedly opportunistic buying as China capitalizes on

low oil prices. In India, petroleum product consumption
is recovering from its 13-year low in April (9.9 million
tons), with fuel demand reaching over 92 percent of
pre-COVID levels in June, the Ministry of Petroleum
and Natural Gas reported. This has been led by gasoline
and diesel demand, as commuters prioritize private over
public transportation-a recurring theme of  the post-
lockdown global landscape. In contrast, aviation fuel
demand remains considerably weak.

OPEC+ to taper supply cuts
OPEC-13 crude production fell to a three-decade

low of 24.3 mb/d in June as producers, led by Saudi
Arabia, slashed output to bring supply and demand
closer to balance. OPEC-10 recorded compliance of
110 percent in June (Libya, Iran and Venezuela are
exempt from production quotas). After including the
10-non-OPEC members led by Russia, aggregate
compliance reached 106 percent in June, up from 85
percent in May. 

The OPEC+ group therefore delivered around 10.3
mb/d of output cuts (or  more than 10 percent of pre-
pandemic global oil supply), exceeding their target of
9.7 mb/d, according to non-OPEC figures assessed by
Platts. At July’s Joint Ministerial Monitoring Committee
meeting (JMMC), the group agreed to begin winding
down these cuts, to 7.7 mb/d for the period of August
to end-December.    

In practice, however, only about half of the 2 mb/d of
additional supply is expected in August, since non-com-
pliant producers, such as Iraq, Nigeria and Angola, have
promised to continue with deeper cuts to compensate
other members for the months in which they failed to
cut output to the required level. 

Tighter supplies should see global
inventories draw down in 2H20

According to our estimates, which draw on IEA
demand and non-OPEC supply projections, global
stocks should begin to decline from this quarter
onwards-by 4.8 mb/d in 3Q20 and 6.2 mb/d in 4Q20 on
average-having ballooned in 2Q20 (+9.3 mb/d) on the
back of rampant oversupply and dramatic demand
destruction.  (See chart 2.) This should help OPEC+
achieve its key target of returning global inventories
back to their five-year average. The IEA estimated that
global (OECD) inventories stood at 3.22 billion barrels
in May, 258.5 million barrels above the five-year aver-
age, the most recent month for which there is data. 

The outlook, of course, is dependent on continued
OPEC+ compliance and oil demand growth recovering
in tandem with consumer and industrial activity. A per-
sisting pandemic and/or a second flare up of infections
in the autumn/winter represents a major downside risk
factor for oil prices. News that a University of Oxford
Covid-19 vaccine has shown promise and moved into
phase three clinical trials would be just the right medi-
cine for the oil market as well. 

McDonald’s profits 
tumble, shifting 
focus to value 
NEW YORK: The coronavirus pandemic took a bite
out of McDonald’s profits and the Big Mac maker said
Tuesday it plans to focus on affordability in upcoming
marketing campaigns as US consumer surveys reveal
mounting recession fears. But while there is still a lot of
uncertainty because of COVID-19, executives expect
the second-quarter to be the low mark for the year. 

The fast-food company suffered a 68 percent drop
in profits to $483.8 million, but the impact was mitigat-
ed somewhat by drive-through sales that are becom-
ing a bigger factor, including in European markets.
Chief Executive Chris Kempczinski cautioned that
there are “a lot of warning signs out there that would
suggest the consumer sentiment and consumer con-
cerns about the economy is negative and going in the
wrong direction.”  “The vagaries of the pandemic cre-
ate an unpredictable operating environment,” he said
on a conference call with analysts.

“In many markets around the world, most notably
the US, the public health situation appears to be wors-
ening.”  The chain saw revenues plunge 30 percent to
$3.8 billion, but he added that the second quarter
would likely be the “trough in our performance.”

Comparable sales tumbled throughout major mar-
kets for the fast food giant, but the US outperformed
other regions because of drive-through and takeaway
service that continued even where in restaurant dining
service was stopped. The company had trimmed back
its advertising spending in the first half of 2020, but
had amassed a “marketing war chest” that it would use
the rest of the year. “It’s time for us to get back on the
front foot,” he said. —AFP

A McDonald’s restaurant in Gettysburg, Pennsylvania. — AFP

Independent 
experts clear 
AfDB chief 
ABIDJAN: An independent panel of experts, headed
by former Irish president Mary Robinson, has cleared
the beleaguered leader of the African Development
Bank (AfDB) of corruption, according to a report
obtained by AFP.  Akinwumi Adesina, 60, a charismatic
speaker known for his elegant suits and bow ties,
became the first Nigerian to helm the AfDB in 2015 —
but a 15-page report earlier this year claimed that
under his watch the bank had been tarred by poor
governance, impunity, personal enrichment and
favoritism.

The panel of three experts, led by Robinson along-
side Gambia’s Chief Justice Hassan Jallow and the
World Bank’s former integrity vice president Leonard

McCarthy, cleared Adesina of all charges alleged by
whistleblowers. “The Panel concurs with the
Committee in its findings in respect of all the allega-
tions against the President and finds that they were
properly considered and dismissed by the Committee,”
Monday’s report concluded.

The African banking institution and Adesina-who is
the sole candidate for the bank’s August’s presidential
elections-has been battered by the rollercoaster of
allegations after the whistleblowers’ complaints were
leaked to the media in April.

The former Nigerian finance minister had always
declared himself “innocent” of the charges.  Robinson-
who led Ireland from 1990 to 1997 before serving as
the United Nations High Commissioner for Human
Rights until 2002 — dismissed the 16 whistleblower
allegations against Adesina.

The panel did not investigate the charges them-
selves, as that was not within their mandate. The AfDB
plays an important if largely behind-the-scenes role in
African economies, financing projects in agriculture,
health, energy, education, transport and other develop-

ment sectors. Nigeria, Africa’s most populous nation
and largest economy, has firmly backed Adesina in the
face of the allegations. Nigerian President Muhammadu
Buhari said the panel’s report “validates his compe-
tence and integrity to lead” the bank. —AFP

In this file photograph, African Development (AFDB)
president Akinwumi Adesina gestures as he addresses a
press conference after a G5 Sahel Energy Summit in
Ouagadougou. — AFP


