
LONDON: Prime Minister Boris Johnson is set to
ban Huawei from Britain’s 5G network, angering
China but delighting US President Donald Trump by
signaling that the world’s biggest telecoms equip-
ment maker is no longer welcome in the West. The
United States has pushed Johnson to reverse his
January decision to grant Huawei a limited role in
5G, while London has been dismayed by a crack-
down in Hong Kong and the perception China did
not tell the whole truth over the coronavirus.

Now, as Britain prepares to cast off from the
European Union, Johnson will risk the ire of the
world’s second largest economy by ordering a
purge of Huawei equipment which the United States
says could be used to spy on the West.

Britain’s National Security Council (NSC),
chaired by Johnson, will meet on Tuesday morning
to discuss Huawei. Media Secretary Oliver Dowden
will then announce a decision to the House of
Commons at around 1130 GMT.

The immediate excuse for the about turn in poli-
cy is the impact of new US sanctions on chip tech-
nology, which London says affects Huawei’s ability
to remain a reliable supplier.

“Obviously the context has changed slightly with
some of the sanctions that the US has brought in,”
Environment Secretary George Eustice told Sky
News when asked about Huawei. In what some have
compared to the Cold War antagonism with the
Soviet Union, the United States is worried that 5G
dominance is a milestone towards Chinese techno-
logical supremacy that could define the geopolitics
of the 21st century.

5G’s faster data and increased capacity will make
it a foundation of industries and driver of economic
growth. As the West’s most powerful intelligence
power after the United States, Britain is being
watched over the Huawei issue by allies.

Telecoms firms already had to cap Huawei’s role
in 5G at 35 percent by 2023. Reducing it to zero
over another two to four years is now being dis-
cussed, though operators say going too fast could
disrupt services and prove costly.

End of  ‘golden era’?
Hanging up on Huawei, founded by a former

People’s Liberation Army engineer in 1987, marks
the end of what former Prime Minister David
Cameron cast as a “golden era” in ties, with Britain

as Europe’s top destination for Chinese capital.
Cameron toasted the relationship over a beer with
President Xi Jinping in an English pub, which was
later bought by a Chinese firm.

Trump, though, has repeatedly asked London to
ban Huawei which Washington calls an agent of the
Chinese Communist state - an argument that has
support in Johnson’s Conservative Party. Huawei
denies it spies for China and has said the United
States wants to frustrate its growth because no US
company could offer the same range of technology
at a competitive price. China says banning one of
its flagship global technology companies would
have far-reaching ramifications. Its ambassador

has said a U-turn on Huawei would damage
Britain’s image and it would have to bear conse-
quences if it treated China as hostile.

In January, Johnson defied Trump by allowing
so-called high-risk companies’ involvement in 5G,
capped at 35 percent. He excluded them from the
sensitive 5G “core” where data is processed, as
well as critical networks and locations such as
nuclear and military sites.

Huawei and customers including BT, Vodafone

and Three are waiting to see how extensive the
new ban will be and how quickly it will be imple-
mented, with hundreds of millions of pounds riding
on the outcome.

The other large-scale telecoms equipment sup-
pliers are Sweden’s Ericsson and Finland’s Nokia.
British lawmakers have lamented that no Western
company offers the same value equipment, though
there have been calls to create a Western consor-
tium to compete with China. — Reuters
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Decision to anger China and please Trump

LONDON: In this file photo, the logo of Chinese company Huawei is seen at their main UK offices in Reading,
west of London. — AFP

G7 ministers urge 
implementation 
of G20 debt freeze 
WASHINGTON: Group of Seven finance min-
isters on Monday called for full implementation
of a G20 freeze in debt service payments by all
official bilateral creditors, amid growing pres-
sure on China’s state-owned banks and enter-
prises to join the relief effort. In a teleconfer-
ence early Monday, the G7 ministers under-
scored the need for greater transparency about
lending, a US Treasury spokesperson said, an
apparent reference to confidentiality clauses
included in many Chinese loans to developing
countries in Africa and elsewhere.

The ministers discussed domestic and inter-
national economic responses to the coronavirus
pandemic and strategies to reverse a deeper-
than-projected downturn in the global econo-
my, ahead of a virtual meeting of finance offi-
cials from the Group of 20 advanced economies
on Saturday.

G20 members, including China, and the Paris
Club of official creditors in April offered a
freeze on debt service payments to the 73
poorest countries through year-end to free up
an estimated $12 billion in funds for fighting the
outbreak. But implementation of the Debt
Service Suspension Initiative (DSSI)has proven
challenging, and the unexpectedly deep down-
turn in the global economy has prompted calls
for extension and expansion of the moratorium.
China’s refusal to include its state-supported
China Development Bank and state-owned
enterprises in the debt payment suspension and
concerns over confidentiality agreements
included in many Chinese loans to countries in
Africa have slowed progress in executing the
debt freeze, economists say.

Private-sector participation has also been
sluggish. A senior US official said the G7 minis-
ters discussed the need for China to participate
fully and transparently in the global initiative.
“It’s key, both to realizing the full potential of the
DSSI and from a transparency perspective,” the
official said. So far, 41 countries have applied for
relief under the DSSI and the Paris Club has
signed agreements with 20 countries ranging
from Ivory Coast to Ethiopia and Pakistan.

World Bank President David Malpass said
transparency was vital to ease work on debt
restructurings and aid in reconciling debtor-
creditor data. “It’s important that the G20
broaden the scope of the debt suspension ini-
tiative, extend it, and that commercial creditors
join,” he said in a statement to Reuters Monday.
Malpass last week backed an extension of the
debt payment freeze through 2021 and the need
for increased transparency about lending and
said all official bilateral creditors, including pol-
icy banks such as China’s Development Bank,
and state-owned enterprises with implicit gov-
ernment guarantees should take part. —Reuters

Pandemic knocks 
Singapore into 
recession 
SINGAPORE: Singapore’s trade-reliant economy
plunged into recession in the second quarter with a
record contraction, signaling a rough first half
globally and an equally challenging outlook as the
coronavirus crisis exacts a heavy toll on business
and demand.

Gross domestic product (GDP) dived by a
record 41.2 percent in the three months ended
March, on a quarter-on-quarter annualized basis,
preliminary data from the Ministry of Trade and
Industry showed yesterday. That was worse than
economists’ expectations for a 37.4 percent decline
in the quarter when Singapore was under a lock-
down to curb the spread of the virus.

The first in Asia to report second-quarter GDP
data, the grim numbers for the wealthy city-state -
a bellwether for the global economy - underscore
the sweeping worldwide impact of the COVID-19
pandemic and point to an arduous road ahead.
Many major economies are already facing their
steepest downturn in decades. “If you want to read
something into this, it is what is going to happen to
economies that have taken a similar sort of lock-
down,” said Rob Carnell, chief economist, Asia-
Pacific at ING Bank.

In June, the International Monetary Fund
warned of a steep contraction in global economic
activity as the health crisis shut businesses,
depressed consumption and paralyzed trade. It
forecast 2020 world output to shrink by 4.9 per-
cent, compared with a 3.0 percent contraction pre-
dicted in April.

The once-in-a-century pandemic has so far
infected over 13 million people worldwide and
killed more than 571,000. Singapore has reported
46,283 coronavirus cases with 26 deaths as of
Monday.

“There is an element of global weakness in there
as well, obviously the trade side is very important
for Singapore and that has been absolutely clob-
bered,” Carnell said. The sectoral impact was
broadbased with the services and construction
sector hardest hit. Construction plummeted 95.6
percent on a quarter-on-quarter basis, grinding to
a near halt as the city-state quarantined tens of
thousands of migrant laborers in dormitories rav-

aged by the virus.
“We were expecting these numbers to look

quite dismal, although this is worse than what we
had expected,” said Steve Cochrane, economist at
Moody’s Analytics.

On a year-on year basis, GDP dived 12.6 percent
versus economists forecast for a 10.5 percent con-
traction. The manufacturing sector grew 2.5 per-
cent from a year ago, mainly due to a surge in out-
put in biomedical sector, though that was still lower
than the 8.2 percent rise in the first quarter.

The GDP slump marked the second consecu-
tive quarter of contractions for the global finance
hub - having declined a revised 0.3 percent year-
on-year in the first quarter and 3.3 percent quar-
ter-on-quarter - meeting the definition for a
technical recession.

Worst-ever slump 
The Singapore dollar was down 0.2 percent on

the day versus the US dollar. The government

expects full-year GDP to contract in the range of -
7 percent to -4 percent, the biggest downturn in its
history. Citi analysts see a 8.5 percent contraction
and expect another downgrade to official forecasts
next month when final GDP data is released.

The central bank eased its monetary policy in
March and has introduced measures to boost bank
lending, while the government has pumped in near-
ly S$100 billion ($72 billion) worth of stimulus to
blunt the impact of the pandemic. The People’s
Action Party, which extended its unbroken rule in
last week’s election, has said protecting
Singaporean jobs is its biggest priority.

Analysts expect the economy to start improving
as more business and services reopen, but warned
of a bumpy road ahead. “We expect growth to
rebound in H2 supported by a massive fiscal
response,” said Oxford Economics’ Sung Eun Jung.
“But if global demand suffers another blow from a
re-imposition of lockdowns...we are likely to see a
more ‘W-shaped’ recovery.” — Reuters

SINGAPORE: Cyclists ride along Marina Bay overlooking the financial business district in Singapore yester-
day. Singapore plunged into recession in the second quarter as the economy contracted more than 40 per-
cent, preliminary data showed yesterday. — AFP

Google to invest 
$10bn in India 
NEW DELHI:  Google said Monday it will invest
$10 billion in India over the next five to seven
years as it battles rivals like Facebook and Amazon
in the vast market of 1.3 billion consumers.

Chief executive Sunder Pichai told a virtual
Google in India event that its fund would help
“accelerate India’s digital economy” and will
include investing in local firms and infrastructure in

areas like digital payments, education and health.
“There’s no question we are facing a difficult
moment today, in India and around the world. The
dual challenges to our health and to our economies
have forced us to rethink how we work and how
we live,” Pichai said.

“But times of challenge can lead to incredible
moments of innovation,” Indian-born Pichai said
according to a transcript of his remarks released
by the US search engine giant.

Foreign firms have spent tens of billions of dol-
lars in India in recent years as they fight for a
piece of the Asian giant’s burgeoning digital econ-
omy. This has included only this year around $16

billion in investments from Facebook, Intel and
others in stakes in the digital services unit of Jio,
controlled by Asia’s richest man Mukesh Ambani.
Pichai on Monday briefed Prime Minister
Narendra Modi on his plans, but a government
statement suggested that Modi also expressed
concerns about data security and privacy. Modi
“said that tech companies need to put in efforts to
bridge the trust deficit,” the statement said.

Earlier this month the Indian government
banned 59 Chinese cellphone apps including
the hugely popular TikTok over concerns the
firms were passing user data to the Chinese
government. — AFP


