
Jordan presses 
sweeping tax 
evasion crackdown 
AMMAN: Jordan’s Prime Minister Omar Al-
Razzaz promised on Sunday to deepen a
crackdown on tax evasion that officials say
has deprived the country’s cash-strapped
economy of billions of dollars’ revenue in
recent years. The government has gone after
senior businessmen and former politicians
suspected of tax dodging, money laundering
and customs evasion in a weeks-long cam-
paign that has gained greater urgency with
the hit to state finances from the COVID-19
pandemic.

“Protecting public money and fighting
corruption is a national duty,” Razzaz said in
his weekly television address to the nation.
Tax authorities have raided around 650
companies so far, sometimes accompanied
by security forces, according to officials
who say this is the biggest campaign to
combat tax evasion in decades.

The government said it had frozen the
assets of dozens of companies and business-
men on suspected tax evasion charges. It
added that it would track offshore havens
where wealthy Jordanians have long parked
cash to avoid taxes. Some critics have
accused the government of using the cam-
paign to carry out a witch hunt against its
political enemies, including some of Jordan’s
leading business figures, including former
ministers and senior politicians.

Officials deny that, saying the goal is to
ensure justice and that no one is above the
law. The government has been using its wider
powers under a state of emergency since
March to give prosecutors and the main
anti-corruption agency greater powers, and
stiffen penalties. A two-month coronavirus
lockdown has crippled Jordanian businesses
and slashed state revenues by tens of mil-
lions of dollars, leading to the sharpest eco-
nomic contraction in two decades.

The government expects the economy to
shrink by 3.5 percent this year, a far cry
from an International Monetary Fund (IMF)
estimate of 2 percent growth before the
pandemic. The aid-dependent country,
already undertaking a tough three-year
IMF reform program tapped international
debt markets this month to borrow $1.75
billion. —Reuters
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LONDON: World shares were approaching a five-
month peak and the dollar slipped yesterday as
investors wagered the earnings season would see
most companies beat forecasts given expectations
had been lowered by coronavirus lockdowns. The US
earnings season kicks off this week with major Wall
Street banks JPMorgan, Citigroup and Wells Fargo
reporting on Tuesday. It’s expected to be the second-
biggest quarterly earnings drop since 1968, accord-
ing to Refinitiv data.

“There’s a view that the bar has been set pretty
low for them to report the almost obligatory ‘better
than expected’ results - the absence of forward guid-
ance from many firms notwithstanding,” said Ray
Attrill, head of FX strategy at NAB.

European shares rose
yesterday, with cyclical
sectors leading gains as
investors hoped the
upcoming earnings season
and stimulus talks will feed
into an economic recovery
from the coronavirus-
induced downturn. The
pan-European STOXX
index rose 0.5 percent,
with miners gaining 1.7
percent on optimism over
China’s recovery and surging metal prices. Other
growth-oriented sectors such as travel & leisure ,
banks, automakers and oil & gas rose between 0.6
percent and 1.2 percent. Global investor sentiment
also brightened at the start of a week that kicks off
the US and European quarterly earnings season and
includes a summit over the European Union recovery
fund and a European Central Bank policy meeting.

“There appears to be some optimism that fore-
casts have been lowered to such an extent that busi-
nesses will be able to clear this low bar and surpass
expectations,” AJ Bell Investment Director Russ
Mould said. Companies listed on the STOXX 600 are
expected to report a 54 percent drop in second-
quarter profit, the worst ever reading for Europe,

according to Refinitiv data.
While the ECB is not expected to make a major

move, European leaders will meet on July 17-18 to
hammer out details on the $750 billion euro recovery
fund, a key factor for euro zone stocks. “Our econo-
mists are optimistic that an agreement on the
European Recovery Fund can be reached, though it is
touch and go whether this can happen in time for the
summit,” analysts at RBC wrote in a morning note.
Financial markets have taken comfort from trillions of
dollars in stimulus and progress in the development
of a COVID-19 treatment even as the World Health
Organization reported a record increase in global
coronavirus cases on Sunday.

In company news, Finnish valves maker Neles
surged 36.5 percent to hit a
record high after Swedish
industrial group Alfa Laval
announced a recommended
1.73 billion euro ($1.96 bil-
lion) cash bid. Nordic bank
DNB rose 9.2 percent and
Nordic Semiconductor
gained 9.0 percent follow-
ing better-than-expected
earnings reports.

Norwegian blue-chips
jumped 1.6 percent in their

biggest one-day percentage gain in nearly a month.
Swedish hygiene products group Essity was flat after
reporting a marginal rise in second-quarter core
earnings, as the initial bulk-buying of products eased
as countries emerged from the lockdown.

French video games group Ubisoft fell 7.2 per-
cent as it announced staff departures after a review
in response to allegations of misconduct at the
company. 

MSCI’s broadest index of Asia-Pacific shares out-
side Japan added 0.8 percent as Chinese stocks
jumped 2.1 percent yesterday. Japan’s Nikkei gained
2.2 percent and South Korea 1.7 percent. The opti-
mism carried over to Europe, where stocks rose 1 per-
cent, even as the US on Friday slapped additional

duties of 25 percent on French luxury goods valued at
$1.3 billion, in a tit-for-tat response to France’s digital
services tax. MSCI’s All-Country World Index was
just shy of hitting Feb. 26 highs. E-Mini futures for the
S&P 500 ticked 0.5 percent higher despite record
new cases of COVID-19 in the US over the weekend,
a divergence that shows no sign of stopping.

“Ongoing grim US COVID-19 infection news con-
tinues to be summarily ignored in favor of ongoing
optimism regarding the time-line for the discovery
and rapid roll-out of an effective vaccine and/or more
policy support for asset prices and the US economy,”
Attrill said. The risk-on rally saw the US dollar dip 0.2

percent against a basket of major currencies after
three straight weeks of losses. The euro, meanwhile,
rose 0.2 percent to $1.132 to maintain its slow
uptrend since late last month. Looming large for the
common currency was a planned EU summit on July
17-18, where leaders need to bridge gaps on long-
term budget and economic stimulus plans. 

Oil prices eased in early trade, although that fol-
lowed a sharp rise on Friday when the International
Energy Agency (IEA) bumped up its 2020 demand
forecast. Brent crude futures dipped 49 cents to
$42.75 a barrel, while US crude lost 52 cents to
$40.03. —Reuters

World shares approach 5-month peak

Top Trump aide 
warns of ‘strong 
actions’ on TikTok
SAN FRANCISCO:  A top White House official said
he expected President Trump to act firmly against
the TikTok and WeChat social media apps, prompt-
ing an angry response from China yesterday.

China dismissed White House trade advisor
Peter Navarro’s comments as “ridiculous and nar-
row-minded”, and slammed the United States as
“the world’s real hacker empire” amid rising ten-
sions between the two superpowers.

“For a long time now, it (the US) has carried out
indiscriminate and illegal cyber attacks, surveil-
lance and theft of secrets on a global scale,” said
Chinese foreign ministry spokeswoman Hua
Chunying at a routine briefing. “The US continues
to have strong values, but why is it so scared of a
fun video-sharing social media network loved by
young people?”

Trump last week had said he is considering ban-

ning the wildly popular TikTok app as a way to
punish China over the coronavirus pandemic. In an
interview with Fox News on Sunday, Navarro
argued that “what the American people have to
understand is all of the data that goes into those
mobile apps that kids have so much fun with... goes
right to servers in China, right to the Chinese mili-
tary, the Chinese Communist Party.”

He said these apps can be used to steal intellec-
tual property. “So expect strong actions on that”
by Trump, Navarro warned. TikTok belongs to the
Chinese group ByteDance and has nearly one bil-
lion users worldwide. It has sought to distance
itself from its Chinese owners, pointing out it has an
American CEO and consistently denying allega-
tions that it shares data with Beijing. WeChat,
owned by Tencent, is a versatile app with more
than one billion users in China who use it for text
messaging, mobile payments and social media.

Navarro also accused TikTok’s new boss Kevin
Mayer, former head of Disney’s streaming plat-
forms, of being a puppet. On Friday, Amazon said it
mistakenly sent workers an email telling them to
dump the TikTok mobile application from their cell
phones because of security concerns. An Amazon
spokesperson later told AFP “there is no change to

our policies right now with regard to TikTok.”
Democratic campaign teams for the US presidential
election have been asked to avoid using TikTok on
personal devices and, if they do, to keep it on a
non-work phone.

The research firm eMarketer estimates TikTok
has more than 52 million US users, having gained
about 12 million since the outbreak of the coron-
avirus pandemic. TikTok is especially popular with
young smartphone users. —AFP

US earnings 
season kicks
off this week

European stocks gain as focus shifts to earnings

NANJING: An investor looks at screens showing stock market movements at a securities company in
Nanjing in China’s eastern Jiangsu province. —AFP

The social media application logo TikTok is displayed on
the screen of an iPhone, in Arlington, Virginia. —AFP

Qatar’s top bank 
Q2 profit slides 
over COVID-19
DOHA: Qatar National Bank, the largest lender in
the Middle East, said Sunday its net profits for the
second quarter sank over the impact of the coron-
avirus pandemic. QNB net profit in the second
quarter plunged 25.8 percent to 2.84 billion riyals
($780 million) compared to $1.05 billion in the same
period a year ago, the bank said in a statement. The
first quarter net profit of QNB, which has operations
in 31 countries including Turkey, Indonesia and
India, dropped only slightly.

Its net income in the first six months of the year
also dipped 13.6 percent to $1.76 billion from $2.04
billion a year ago, it said. The bank said it increased
the loan loss provisions by $320 million in the first
half to safeguard itself from any adverse shocks
from the pandemic, thus affecting its profitability.

Total assets rose 10 percent to $267 billion on
June 30, making it the largest lender in the Middle
East and North Africa in terms of assets. —AFP

British trade fair 
industry warns 
30,000 jobs at risk 
LONDON: Britain’s event organizers, venues and sup-
pliers warned that about 30,000 jobs are at risk due to
increased uncertainty about when trade fairs and exhi-
bitions could resume in the UK, an industry body said
yesterday. The Events Industry Alliance (EIA), an

industry body that represents the UK events sector,
said companies would need at least eight to twelve
weeks to restart exhibitions, calling on the government
to set a date for reopening.

The coronavirus outbreak and the ensuing lock-
down led to widespread cancellations and postpone-
ment of events to later this year or until 2021. The
threat of a second wave of COVID-19 cases triggered
further uncertainty about reopening plans worldwide.
“The exhibitions sector is a vital enabler of economic
activity in almost every sector of the UK economy and
failure to provide a go-live date impacts the ability of
almost 180,000 businesses to recover,” said Chris
Skeith, chief executive officer, Association of Event

Organizers. An estimated 60 percent of the sector’s
supply chain will not reopen in October, when the gov-
ernment’s job-supporting furlough scheme ends, the
EIA added.

Britain’s finance ministry had said it spent more than
25 billion pounds ($30.72 billion) on a furlough pro-
gram that is supporting 9.3 million jobs. Earlier this
month, the ministry also promised an additional 30 bil-
lion pounds to head off an unemployment crisis, fun-
neling money to employers, homebuyers and belea-
guered hospitality firms to drive a recovery. Informa,
the world’s biggest exhibitions organizer, held its first
major event, the China Beauty Expo, in Shanghai this
month.  —Reuters


