
Dubai unveils new
economic package 
worth $408m
DUBAI: Dubai has announced a new package
worth 1.5 billion dirhams ($408 million) to help the
economy cope with the effects of the coronavirus
pandemic, the crown prince of the emirate, Hamdan
Bin Mohammed Al-Maktoum, said on Twitter on
Saturday. The package is the third announced by
Dubai, the second-largest and second-wealthiest
member of the United Arab Emirates federation. The
three packages are worth a total of 6.3 billion
dirhams, Sheikh Hamdan said. The latest intervention
includes cancelling certain fines imposed by the gov-
ernment and the customs department, tax reimburse-
ments to hotels and restaurants, financial guarantee
refunds to the construction sector and exonerating
private schools from licensing renewal fees. The
Dubai support measures come on top of initiatives
implemented at the federal level, especially by the
UAE central bank, to ease financial and liquidity
requirements on lenders and businesses. Abu Dhabi,
the UAE capital and the largest and wealthiest
member of the seven-member federation, has also
introduced its own stimulus packages. —Reuters

China economy 
rebounds in Q2 
after virus hit
BEIJNG: China returned to growth in the sec-
ond quarter after the coronavirus pandemic
handed the world’s second largest economy its
first contraction in decades, according to an
AFP poll of analysts. The survey of analysts
from 11 institutions pegged China’s growth at
1 .3 percent-a far cry from the 6.1 percent
expansion posted last year but in better shape
than other countries still grappling with the
contagion.

The coronavirus, which f irst emerged in
China’s industrial central province of Hubei late
last year, has shut businesses worldwide and
destroyed hundreds of millions of jobs. But ana-
lysts forecast China will be the only major econ-
omy to experience positive growth this year-
partly because it was first to be hit by COVID-
19 and therefore f irst  to recover. China is
expected to post 1.7 percent growth for the full
year, according to the economists surveyed by
AFP, compared with IMF forecasts of a global
contraction. Growth data for the April to June
period will be published on Thursday.

The government essentially shut down the
country for months to bring the virus under
control, halting factory work, keeping workers
at home and limiting travel. But activity has
resumed as China largely brought the epidemic
under control and ended the lockdown of Hubei
and its capital Wuhan in April. Authorities were

able to rein in an outbreak in Beijing last month
with very limited restrictions. Xu Xiaochun of
Moody’s Analytics said mass testing and target-
ed lockdowns in the capital limited economic
disruption, giving investors “quiet confidence
that China stands ready to prevent a full-blown
second wave of infections as the country con-
tinues to reopen”.

High uncertainty 
After the economy sank by 6.8 percent in the

first three months of the year-the first contrac-
tion since China began logging quarterly data in
the early 1990s-the government has turned its
focus to stabilizing employment and ensuring
living standards.  It raised its budget deficit tar-
get and set aside one trillion yuan ($140 billion)
of government bonds for COVID-19 control,
working to prop up businesses hit by the virus
fal lout. Oxford Economics’ lead economist
Tommy Wu expects China to continue recover-
ing from the second quarter onwards “as it is no
longer being held back by supply-side disrup-
tions”, with factories back to life.

Gene Ma, head of China research at the
Institute of International Finance, said another
factor behind recovery is China’s more industri-
al-based economy. “Industrial  sectors can
recover faster than service sectors in the wake
of the COVID-19 shock,” Ma said. But Xu said
there is high uncertainty ahead: “It remains to
be seen how the slowdown in external demand
will dampen the recovery.”

External demand has been cooling with the
manufacturing powerhouse’s key trading part-
ners hit by COVID-19, renewing officials’ calls
for businesses to turn towards the domestic
market instead.

Other risks include US-China tensions over
issues such as cybersecurity, trade and Hong
Kong’s national security law, which threaten to
reignite the bruising trade war, said Xu. HSBC
chief China economist Qu Hongbin expects
recovery to be “uneven”, with a pick-up in
infrastructure and other public investment but

the revival of private sector investment to
“remain slow”. 

Qu added that consumer spending-a vital
engine of China’s economic growth-is expected
to lag behind the recovery, impacted “in the
absence of a sizeable fiscal rescue package for
the affected workers and families.” —AFP
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NEW YORK: Tech stocks were going strong
even before COVID-19, but behavioral shifts
during the pandemic have lifted the sector fur-
ther into the stratosphere, leaving the broader
stock market far behind.

The tech-dominated Nasdaq Composite
Index has closed at records in six of the last
seven sessions, reflecting investors’ confidence
that tech companies benefit from the so-called
“stay-at-home” trade even as the market has
pummeled airlines, hotels and brick-and-mortar
retailers.

“There’s clear winners and losers right now
in the market,” said Dan
Ives, an analyst at
Wedbush Securit ies,
who thinks the biggest
tech giants could still
gain another 30 per-
cent this year.

“From a winner per-
spective, the clear
spotlight [is on] tech
names.” Technology
companies are a “pock-
et of certainty” in a time of economic weakness,
said Quincy Krosby, chief market strategist at
Prudential Financial.

The latest surge means that just five compa-
nies, the so-called “FAANG” group —
Facebook, Apple, Amazon, Netflix and Google-
now account for more than 20 percent of the
value of the S&P 500. With spiking coronavirus
cases in the US expected to bolster the dynam-
ics behind the recent surge, the industry’s
biggest worry is probably politics, analysts said.

The CEOs of Apple, Google, Facebook and

Amazon are scheduled to appear on July 27 at a
Capitol Hill hearing on antitrust issues, possibly
raising concerns that the government’s interest
will move beyond political noise. “July 27th is
an important day to see if it’s more of a political
grandstanding event or the beginning of some-
thing much broader in terms of going after the
breakup of  these companies ,”  Ives  sa id .
Krosby agreed that politics remains a wild-
card, and if former Vice President Joe Biden
wins  the batt le  for  the White  House in
November that could make aggressive action
by Washington more likely.

Bigger biotech 
Large tech companies

are expected to be a
bright spot in the
upcoming earnings peri-
od, which kicks off this
week.  While airlines and
cruise companies saw
revenue drops of 90
percent or more during
parts of the second

quarter, tech giants such as Amazon and Netflix
are projected to see gains of more than 20 per-
cent, according to Wall Street analysts.

The Nasdaq surge also reflects gains by
biotech companies working on vaccines and
drugs to treat COVID-19, said David Kotok,
co-founder of Cumberland Advisors. The sector
“is a bargain today,” he said. “Healthcare com-
panies are spending today and the revenue will
come tomorrow.”

“I don’t think it’s a bubble,” Kotok added.
While the success of the Nasdaq is the most

obvious sign of the tech surge, the broad-based
S&P 500 also shows the increased weight of
the sector. As the COVID-19 crisis spread, the
index removed motorcycle company Harley-
Davidson and department stores Nordstrom
and Macy’s, replacing them with less familiar
names like Tyler Technologies and Bio-Rad
Laboratories. 

Howard Silverblatt, senior index analyst at
S&P Dow Jones Indices, said the pace of
change could accelerate as fallout from the
coronavirus crisis continues to mount. “In tur-
bulent t imes, you get higher turnover,”
Silverblatt said. “The index at some point needs
to react to the market and to the economy.”

Tesla bubble? 
The information technology group currently

accounts for around 28 percent of the S&P
500, up from 16 percent in 2010. Silverblatt

declined to comment on speculation that Tesla
will soon be added to the S&P 500, but one of
the criteria is to post profits over four consecu-
tive quarters, a requirement Tesla could meet
when it reports results on July 22.

Shares of the electric car maker have
enjoyed a meteoric rise of late, eclipsing even
other tech companies, and they now trade at
more than four times their level in mid-March.
Though Tesla initially struggled to attain prof-
itability, the surge has made it the world’s
biggest car company in terms of market value,
well above Toyota, General Motors and other
traditional auto giants that sell many times the
number of vehicles.

But some think Tesla’s surge has gotten out
of  hand, inc luding analysts  at  JPMorgan
Chase, who see “lofty valuation coupled with
high investor expectations and high execution
risk.” —AFP

Big Tech enthusiasm getting stronger

Global Saudi 
rebrands to 
Kamco Invest
RIYADH: Following the merger of Global
Investment House (the parent company) with
Kamco Investment Company, the regional invest-
ment company headquartered in Kuwait, end of last
year and after obtaining the approval of the
Company’s general assembly and the relevant regu-
latory authorities in the Kingdom, Global
Investment House Saudi (Global Saudi) changed its
legal name and brand to Kamco Investment
Company in line with the group’s strategy to oper-
ate under one unified brand, “Kamco Invest”. 

On this occasion, Engineer Sufyan Zamil Al-
Zamil, Chairman of Kamco Invest in Saudi Arabia,
said, “By applying the new brand, the Company
joins the Group companies located in Kuwait, the
Dubai International Financial Center (DFIC) in
addition to the representative office in Istanbul.”

He added, “Regulated by the Capital Market
Authority in the Kingdom of Saudi Arabia, Kamco
Invest will continue to serve its clients, upgrade its
services and provide diversified investment solu-
tions to become the preferred choice for its clients”.

Al-Zamil touched on the Company’s business and
future initiatives, noting that the Company, through
the experiences it enjoys, is prepared to play a pivotal

role in the Kingdom, while leveraging on the group’s
regional presence. In terms of asset management,
Kamco Invest in Saudi Arabia manages the Kamco
Saudi Equity Fund with AUM in excess of SAR 581
million, making it the second largest conventional
Saudi equity fund, and the largest fund managed by
an independent investment company not affiliated
with a local bank. Although the Fund reported a neg-
ative performance since the beginning of the year
until end of June 2020 by 7.34 percent and 7.18 per-
cent for classes of units “A” and “B”, respectively, due
to market performance, it was still the best performing
among the traditional Saudi equity funds that aim to
achieve long-term capital growth.

On the investment banking side, Kamco Invest in
Saudi Arabia assists clients in realizing value by
matching investors with suitable investment opportu-

nities across the GCC and wider MENA region. The
Company will leverage its expertise and regional
presence to provide services for local and cross-bor-
der deals. It is worth mentioning that Kamco Invest
has AUM of over $13 billion as at 31 December 2019
allocated to various asset classes and jurisdictions,
making it the fifth largest asset manager in the GCC
according to Moody’s September 2019 asset man-
agement report. It has acted as investment banker
to deals exceeding $22.3 billion from its inception to
December 2019 in equity capital markets, debt cap-
ital markets and mergers & acquisitions. Al-Zamil
concluded, “On this occasion, we cannot but extend
our sincere appreciation to our clients for their con-
tinued confidence and support, assuring them of our
continuous commitment to meet their ambitions and
exceed their expectations”.

HUAIAN: This file photo shows an employee working on a new energy vehicle assembly line at a BYD factory in Huaian in
China’s eastern Jiangsu province. —AFP
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Pandemic lifts tech sector into stratosphere on Wall Street

Big tech CEOs (from left) Mark Zuckerberg of Facebook, Sundar Pichai of Google, Tim Cook of Apple and
Jeff Bezos of Amazon are scheduled to testify in Congress later this month.

Engineer Sufyan Zamil Al-Zamil


