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AL-MUZAINI EXCHANGE CO.

EUROPEAN & AMERICAN COUNTRIES

ASIAN COUNTRIES
Japanese Yen 2.787
Indian Rupees 4.273
Pakistani Rupees 1.968
Srilankan Rupees 1.676
Nepali Rupees 2.666
Singapore Dollar 227.240
Hongkong Dollar 39.177
Bangladesh Taka 3.546
Philippine Peso 5.999
Thai Baht 10.061
Malaysian Ringgit 77.877

GCC COUNTRIES
Saudi Riyal 81.254
Qatari Riyal 83.688
ani Riyal 791.423
Bahraini Dinar 809.090
UAE Dirham 82.959

ARAB COUNTRIES
Egyptian Pound - Cash 21.650
Egyptian Pound - Transfer 19.304
Yemen Riyal/for 1000 1.223
Tunisian Dinar 114.040
Jordanian Dinar 429.750
Lebanese Lira/for 1000 0.203
Syrian Lira 0.000
Morocco Dirham 32.359

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.500

DOLLARCO EXCHANGE CO. LTD

BAHRAIN EXCHANGE COMPANY WLL

Euro 339.520
Sterling Pound 402.400
Canadian dollar 233.960
Turkish lira 52.500
Swiss Franc 317.520
US Dollar Buying 297.050

Rate for Transfr Selling Rate

US Dollar 304.150
Canadian Dollar 233.620
Sterling Pound 397.380
Euro 339.090
Swiss Frank 297.015
Bahrain Dinar 808.850
UAE Dirhams 83.210
Qatari Riyals 84.450
Saudi Riyals 82.000
Jordanian Dinar 430.270
Egyptian Pound 19.293
Sri Lankan Rupees 1.677
Indian Rupees 4.273
Pakistani Rupees 1.964
Bangladesh Taka 3.550
Philippines Pesso 5.970
Cyprus pound 18.095
Japanese Yen 3.765
Syrian Pound 1.590
Nepalese Rupees 2.676
Malaysian Ringgit 75.635
Chinese Yuan Renminbi 44.590

CURRENCY BUY SELL

EUROPE
British Pound 0.390931 0.404831
Czech Korune 0.005381 0.014681
Danish Krone 0.040973 0.045973
Euro 0. 328851 0.342551
Georgian Lari 0.114211 0.114211
Hungarian 0.001148 0.001338
Norwegian Krone 0.029857 0.035057
Romanian Leu 0.065258 0.082108
Russian Ruble 0.004944 0.004944 
Slovakia 0.009104 0.019104
Swedish Krona 0.027897 0.032897
Swiss Franc 0.307519 0.318519

AUSTRALASIA
Australian Dollar 0.200103 0.212103
New Zealand Dollar 0.195419 0.204919

AMERICA
Canadian Dollar 0.226555 0.235555
US Dollars 0.300400 0.304950
US Dollars Mint 0.300900 0.304950

ASIA
Bangladesh Taka 0.002917 0.003718

Chinese Yuan 0.042721 0.046221
Hong Kong Dollar 0.037251 0.040001
Indian Rupee 0.003676 0.004448
Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002703 0.002883
Korean Won 0.000250 0.000265
Malaysian Ringgit 0.071291 0.077291
Nepalese Rupee 0.002626 0.002966
Pakistan Rupee 0.001295 0.002065
Philippine Peso 0.005906 0.006206
Singapore Dollar 0.220187 0.230187
Sri Lankan Rupee 0.001319 0.001899
Taiwan 0.010129 0.010309
Thai Baht 0.009671 0.010221
Vietnamese Dong 0.00013 0.000013

ARAB
Bahraini Dinar 0.801542 0.809598
Egyptian Pound 0.019098 0.021839
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000199 0.000259
Jordanian Dinar 0.424573 0.433573
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000101 0.000251
Moroccan Dirhams 0.021022 0.045022
Omani Riyal 0.785780 0.793677
Qatar Riyal 0.082983 0.083817
Saudi Riyal 0.080113 0.081413
Syrian Pound 0.001291 0.001511
Tunisian Dinar 0.103694 0.111694
Turkish Lira 0.044843 0.054688
UAE Dirhams 0.082271 0.083097
Yemeni Riyal 0.000990 0.001070

Thai Bhat 11.010
Turkish Lira 51.810
Singapore dollars 225.000

EXCHANGE RATES

Oil prices soften as markets refocus on 
fundamentals after Iran-US standoff 

KUWAIT: 2020 started with geopolitical risk
back on the oil market’s agenda. Oil prices
jumped more than 3 percent after the US tar-
geted Iranian general Qassem Soleimani,
leader of Iran’s Quds brigade, in a drone
strike in early January. Despite regional ten-
sions spiking as countries braced themselves
for an Iranian response, when the retaliation
came-a salvo of missiles against two US
bases in Iraq without reported casualties, it
was restrained. With both the US and Iran
looking to pull back from the brink and cap
the incident, oil’s direction has been down-
ward. International benchmark Brent crude
closed on Friday 17 January at $64.9/bbl-
down 1.7 percent in 2020-having been as
high as $69/bbl just ten days earlier. West
Texas Intermediate (WTI), the US marker,
closed at $58.5/bbl. 

While the recent signing of the US-China
phase one trade deal was met enthusiastically,
rising US refined product inventories amid
the broader reassertion of supply-demand
dynamics has had a moderating influence.

Oil finishes 2019 on an upbeat note
Oil’s performance in 2019 was its best since

2016, with Brent and WTI posting annual gains
of 23 percent and 35 percent, respectively.
Local crude grade, Kuwait Export Crude
(KEC), ended the year up 31 percent at
$68.4/bbl. Since the beginning of the third
quarter of 2019 oil prices benefitted tremen-
dously from an apparent thaw in US-China
trade tensions. This culminated in the
announcement in November of the first phase
of a trade deal between the world’s two largest
economies and oil consumers. The deal was
signed on the 15 January 2020, much to the
relief of the financial and economic community.
The risk that degenerating US-China relations
would trigger a global descent into trade-tariff
protectionism has been the most dominant
negative factor hanging over global markets
and the global economy. 

Oil price gains were also driven by the
OPEC+ group’s decision in early December
to deepen production cuts by an additional
500 kb/d effective January 2020. The oil pro-
duction cuts orchestrated by the Saudi and
Russian-led 21-member group that amount to
1.2 mb/d-or roughly 1.2 percent of estimated
global oil demand in 2019-have been broadly
effective in reducing the oil market’s supply
overhang, minimizing crude stock increases
and, importantly, supporting the oil price over
the last 12 months of the existing agreement. 

Evidence of the increased bullish senti-
ment has been evident in the futures markets,
where money managers have been piling
back into oil funds since mid-October. Net
length-the difference between the number of
future contracts that take a ‘long’ position by
betting on prices rising and the number of
contracts that take a ‘short’ position by
wagering on prices falling-has increased in
all but one of the last twelve weeks. As of 7
January, the net long posit ion in Brent
futures and options stood at 425,763 con-
tracts (426 million barrels of oil), more than
double the number on the 8 October and the
highest level since October 2018.

Moreover, the Brent forward curve
remains in backwardation (downward slop-
ing), a structure where near term oil prices
are higher than future prices. This is a reflec-
tion of robust seasonal demand and a tighter
physical market, especially in sour crudes.  A
decline in seaborne tanker freight rates has
also helped boost loadings, though prices
remain elevated due to a shortage of vessels-
some are out of service awaiting the installa-
tion of scrubbers to meet International
Maritime Organization (IMO) 2020 regula-
tions-and since the US imposed sanctions on
Chinese shippng firm COSCO last September. 

New IMO 2020 regulations 
The current tightness in the medium and

heavy sour crude market, which is evident in
the premiums commanded by regional crude
grades such as Kuwait Export Crude (KEC),
Saudi Arab Medium, Dubai and Omani crudes
over lighter, lower sulfur variants such as
Brent and WTI, has caught the market some-
what by surprise.   With the new IMO regula-
tions coming into effect on 1 January to limit
sulfur emissions in fuels used by seagoing
vessels (bunker fuels) to 0.5 percent from 3.5
percent, it was expected that the price of
medium/heavy sour crudes, which yield
refined products containing a greater per-
centage of sulpfr (eg High Sulfur Fuel Oil,
HSFO) compared to light sweet crudes and
therefore trade at a discount, would fall in
relation to the price of sweeter crudes
(sweet-sour crude spreads would widen and
become more positive). Instead, prices have
risen and spreads have turned negative. 

This phenomenon can best be understood
by considering that Asian refineries, where
the bulk of crude flows to these days, have
historically been configured to more readily
process medium and heavier sour crude

grades, and by noting that at this time, with
the market suffering from a shortage of medi-
um and heavy sour crudes due to both involun-
tary supply cuts (e.g. US sanctions on tradi-
tional suppliers such as Iran and Venezuela)
and voluntary cuts (OPEC+ production cut
agreement), the demand for these grades is
exceeding the supply. Medium/heavy sour
crude demand was especially high in the latter
half of 2019 as refineries rushed to secure sup-
plies before the IMO January 2020 deadline. 

Conversely, there is a surplus of light sweet
crudes in the Atlantic basin, due to the tremen-
dous growth of US shale, so the pressure on
prices is downwards. The current situation is
not likely to persist, however, as refineries and
the shipping industry move more firmly
towards sweeter, low sulfur crude varieties.
[Ships that choose to continue burning higher
sulphur fuel could also comply with the new
regulations by installing ‘scrubbers’ to remove
the sulfur, but this may be costly.]

World oil demand rising 
The IEA pegs global oil demand growth

this year at 1.2 mb/d, a modest improvement
on 2019s multi-year low of 1.0 mb/d. OPEC
also sees global oil demand rising to around
1.2 mb/d this year. Both agencies cite an
improved economic outlook spurred by bet-
ter US-China trade relations; the signing of
the phase one agreement between the two
powers-which also has among its terms a

Chinese commitment to buy $52.4 billion
worth of US energy products over two years-
has been met with a mixture of enthusiasm
and relief. And while US trade tariffs remain
on two-thirds of Chinese imports at least until
a second phase deal has been agreed, the
overall direction appears to be towards trade
reconciliation.  

On the supply side, expectations of con-
tinued robust US shale growth should propel
non-OPEC supply to increase by 2.1 mb/d,
almost twice the rate of demand growth,
according to the IEA. Notable supply gains
are projected in Brazil, Canada, Australia and
Norway. With supply growth outpacing
demand growth, global stocks will likely
continue to accumulate in 2020 (+0.55
mb/d on avg.), with the bulk of gains occur-
ring during the f irst  half  of the year.
Consequently, the demand for OPEC crude
(the “call’) is expected to fall in 2020, to 29.5
mb/d, according to the OPEC Secretariat.
This is 1.2 mb/d lower than last year’s aver-
age and similar to December 2019’s OPEC-
14 output of 29.4 mb/d. 

OPEC acknowledges 2020 challenge 
Recognizing the demand-supply imbal-

ance, OPEC+ deepened production cuts by a
further 500 kb/d to 1.7 mb/d, with OPEC
reducing output by a further 372 kb/d from
its Oct/Nov 2018 baseline and the Russian-
led non-OPEC group by an additional 132

kb/d. Furthermore, Saudi Arabia announced
that it would maintain crude output during
1Q20 at around 9.7 mb/d, in effect an addi-
tional voluntary cut of 444 kb/d, so long as
producers that had yet to comply, such as Iraq
and Nigeria, brought their own output down to
the new target levels. The total OPEC+ output
adjustment would therefore amount to more
than 2.1 mb/d. OPEC+ is expected to meet
again in March to assess compliance and the
state of the oil market. It is likely, but by no
means certain, that the current deal will be
extended to at least June, when the
Secretariate holds its official biannual meeting. 

Softer oil price outlook 
Downward pressure on oil prices is

expected to be greatest during the first half
of 2020, with supply in excess of demand and
stocks rising. Geopolitcal risk, though de-
emphasized, remains a constant factor.
Recent troubles in Libya, where armed forces
shut down an oil pipeline and the Iran-US
standoff, which is likely to be played out in
the Iraqi arena, are significant hotspots.
Supply outages in the latter, OPEC’s second
largest producer, at 4.6 mb/d, might be
expected to have a sizeable impact on the oil
market. Markets, feasting on robust US shale
growth, have tended towards complacency
about geopolitical supply risks, but should
remember that the bulk of global spare oil
production capacity resides in the region. 

OPEC acknowledges 2020 challenge, deepens production cuts


