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DAVOS: Ukraine, battling a sharp decline in
foreign investment, yesterday announced a
novel plan to attract more cash inflows-a
“nanny” to look after foreigners wary of put-
ting their money in the country. Prime Minister
Oleksiy Goncharuk told investors at the eco-
nomic forum in Davos that such a nanny would
be a multilingual point person within the gov-
ernment for big foreign investors ready to help
with any issue.

Foreign direct investment (FDI) into Ukraine
has plummeted since the 2014 annexation of
Crimea by Mosocw and the war with pro-
Russian separatists in the east which led to the
rapid pullout of Russian investors. “We are of-
fering an investment nanny,” Goncharuk told a
breakfast meeting of investors at the Davos
World Economic Forum (WEF) organized by
the Viktor Pinchuk Foundation.

“You will have this opportunity to have a
specific individual in the government who will
hear you,” he added. He pledged that the gov-

ernment of President Volodymyr Zelensky
would “show the world that Ukraine is open to
investment” notably by fighting corruption,
which is regularly seen as the biggest scourge
for the economy.

“There is no doubt that at the highest level
there is no corruption,” he said. “But this is not
enough.” Zelensky, who addressed the forum
on Wednesday before heading on a visit to Is-
rael, told investors in a special video message
anyone who invests more than $100 million in
Ukraine would have such a personal “guardian”
from the government.

“It is the state that will protect you. You will
have a manager-an investment nanny-who
speaks five languages and works with you
24/7,” said the president.

‘Miracles come true’ 
FDI to Ukraine dropped in 2018 to under

$2.4 billion, according to the UN’s trade
agency, after registering over $8 billion in 2012.

Investors present pointed out to Goncharuk
that one of the key needs of a foreign investor
is political stability, a sentiment not helped in
Ukraine by a political crisis this month that saw

the premier offer to resign. Zelensky refused to
accept the resignation of Goncharuk, saying he
wanted to give the premier “a second chance”
in the job after he offered to quit following a
leaked recording emerged of him questioning
the president’s grasp of economics. Repeatedly
pressed over his intentions at the conference,
Goncharuk insisted he had no plans to quit. “I
am not planning to step down. We have won-
derful relations within the team. “We will stay
as long as we have trust,” he added. Zelensky, a
former comedian and actor who in a hit show
played the part of a teacher who unexpectedly
became president, took office in May last year
after winning a landslide election victory on
pledges to reform the country and end the war
in the east. 

“We do not have sufficient investments,”
Zelensky told the forum on Wednesday.
“Ukraine is the place where miracles come
true. Today we are under-invested and under-
loved, so don’t miss out on Ukraine.” — AFP

Investment-starved Ukraine plans 
‘nanny’ for wealthy foreigners

FDI into Ukraine plummets since 2014 annexation of Crimea

Greece wants 
wriggle room on 
debt management
ATHENS: Greek Prime Minister Kyriakos Mitsotakis yesterday
said his country, recovering from a decade-long debt crisis,
wanted more freedom to manage its annual primary surplus.

“If we overperform in one year, let it count towards the next
year,” Mitsotakis said at the Davos economic forum. “We don’t
have a smoothing mechanism for our primary surplus. So if we
deliver a bigger primary surplus, as we will in 2019, there’s no
way for me to carry it over to the next year.” 

“It doesn’t make any sense whatsoever. Then my incentive is
to spend it at the end of the year. That’s not serious fiscal policy,”
Mitsotakis said. Under the terms of its final bailout, negotiated
by the previous leftist government, Greece must produce a pri-
mary budget surplus of 3.5 percent of GDP until 2022 and of 2.2
percent of GDP on average to 2060.

Primary budget surpluses exclude government debt interest
payments. In its latest budget, Athens forecasts a primary sur-
plus of just over 3.5 percent of GDP in 2020. Elected in July on
a ticket of tax cuts and growth, the conservative Mitsotakis has
vowed to renegotiate the 3.5 percent target.

Athens is “on a good path to convince our creditors to relax
our fiscal targets for 2021,” he said yesterday. Mitsotakis also
insisted Thursday there was “no real issue” regarding Greece’s
long-debated debt sustainability.

“We’re sitting on close to 40 billion (euros) on cash re-
serves,” he said, referring to a sum largely gathered by the pre-
vious government through high taxation believed to have
contributed to their electoral loss. “Our debt may be high in ob-
jective terms but if you look at our repayment schedule until
2032 it’s extremely benign,” the PM said.

Greece aims to borrow between 4.0 and 8.0 billion euros
($4.4-9 billion) in 2020, following a year that saw the country’s
once-soaring credit rates drop into negative territory. The Greek
public debt agency says the country’s total debt burden is ex-
pected to decrease from 181 percent of GDP (335 billion euros)
in 2018 to 173 percent of GDP (329 billion) in 2019. — AFP 

DAVOS: Ukraine’s President Volodymyr Zelensky
reacts during his special address at the World
Economic Forum (WEF) annual meeting in Davos
yesterday. — AFP

Too good to be 
true? The best 
investment 
that never was
LONDON: Leading investors may well have been tempted by
a startup prospectus offering a slice of a long-neglected sector
that promises vast growth, low risks and healthy returns.

The catch?
“Unfounded Ltd” was not a real startup, but a company in-

vented to throw light on the sorry state of investment in female
entrepreneurs and the barriers women face to win funding.

The pitch was sent to 100 global venture capitalists by non-
profit group H&M Foundation in an initiative launched yester-
day to encourage funders to back women in business.
“Unfounded Ltd is a tool to break the barriers that women en-
trepreneurs face in access to finance,” said Diana Amini, global
manager of the H&M Foundation, founded by the owners of the
Swedish fashion chain.

“By using the language of investors, we want to reach the in-

dividuals who make the judgment calls and write the cheques.”
Women-owned companies perform better on average than
those run by men, said the report, but often miss out on the
money they need to grow.

Companies founded by women won 3 percent of venture
capital funding in the United States last year, according to data
cited by H&M. A recent United Nations report found 80 per-
cent of female-owned firms in emerging markets struggle to
get credit.

Surmounting sexism to invest more in women could boost
the global economy by up to $5 trillion - about the size of
Japan’s economy, the Boston Consulting group said last year.

The report offers advice for investors and other financial
businesses who it said are “uniquely positioned” to drive change
- and also stand to benefit from businesses neglected by rivals.
Key steps include training men to shed bias, hiring more women
to make funding decisions, and making investors aware that fe-
male pitches may be less bombastic - and much more realistic.
Funding women can also create a “domino effect” beyond work,
said Reintje van Haeringen of humanitarian organization CARE,
which works with the H&M Foundation to help women entre-
preneurs. “Women are often seen to have a modest role in
their families’ decision making and the business gives them
the self-confidence and opportunity to grow,” she told the
Thomson Reuters Foundation. “With the increased income
and that extra power, they start transforming their whole
communities,” she said. — Reuters

US dollar notes are seen in front of a stock graph in this picture illustration. — Reuters


