
B u s i n e s s Monday, January 20, 2020

13Established 1961 

Tough love 
for Amazon’s 
Bezos in India
NEW DELHI: Amazon boss Jeff Bezos
promised to create a million new jobs in
India in a farewell love letter to the
country, after ending a tough visit that
reportedly included a snub by Prime
Minister Narendra Modi. Hundreds of
small traders staged protests during his
visit to the giant South Asian market this
week, which came as anti-trust authori-
ties launched a probe into the e-com-
merce behemoth and its main rival
Walmart-owned Flipkart.

A government minister dismissed
Bezos’s announcement that Amazon
would invest $1 billion, and a leading rul-
ing party member hit out at his owner-
ship of the critical Washington Post.

“I fall more in love with India every
time I return here. The boundless energy,
innovation, and grit of the Indian people
always inspire me,” Bezos said in a
farewell love letter to the country posted
on Amazon’s local website on Friday.
The $1-billion investment will “digitize
micro and small businesses in cities,
towns, and villages across India”, he
said, vowing Amazon would export $10
billion of Indian-made products annually
and create one million new jobs by 2025.

Amazon has invested heavily in India

offering goods and entertainment to its
1.3 billion consumers, with monthly sub-
scription to Amazon Prime costing just
999 rupees (around $14) a year.

But it and Walmart-which bought
Flipkart for $16 billion in 2018 — have
been accused of driving small firms out
of business by selling heavily discounted
goods at a loss to win market share.

Small traders are seen as important
trading bloc for Modi’s ruling Bharatiya
Janata Party (BJP), which won a second
term in a landslide election victory last
year. Bezos reportedly wanted a meeting
with Prime Minister Modi during his visit-
which also saw him hobnob with
Bollywood stars in Mumbai-but it was
unclear whether he met any leading gov-
ernment member. “They may have put in a
billion dollars but then if they make a loss
of a billion dollars every year then they jol-
ly well have to finance that bill,” Commerce
Minister Piyush Goyal said Thursday.

“Where did the loss come from? How
can a market place make such a loss
unless they are engaging in predatory
pricing or some unfair trade practices,”
Goyal said at a New Delhi conference.

The Indian government has also been
angered by the editorial stance of the
Washington Post, which is owned by
Bezos, the world’s richest man, particu-
larly over New Delhi’s actions in disput-
ed Kashmir. Vijay Chauthaiwale, the
head of the BJP’s foreign affairs depart-
ment, was quoted by local media as say-
ing that he was “definitely against what
the Washington Post is writing”. —AFP

France makes 
proposals to 
US to resolve 
tech tax row
PARIS: France has made proposals to
the United States to resolve the dispute
over taxing multinational tech giants that
aims to seal the framework for a global
deal by the end of the month, Finance
Minister Bruno Le Maire said.

“There are possibilities available, we
are working with (US Treasury
Secretary) Steven Mnuchin. I made sev-
eral proposals to him,” Le Maire said
days before self-imposed deadline to
find a resolution expires.

On January 7, Paris and Washington
set a two-week deadline to end a row
over a French tax on multinational tech
giants, with a US threat of sky-high

retaliatory duties on $2.4 billion of
French products from wines to leather
handbags still hanging in the air. Le
Maire declined to unveil details about
the proposals or whether France had
made a gesture on the implementation of
the tax that would hit US firms like
Netflix and Amazon. “We are going to
keep that to ourselves for the moment,
but I think there is a path to a possible
compromise between the United States
and France on the issue which would
permit both to advance towards the only
reasonable solution: an international
solution via the OECD,” he added.

The deadline coincides with a sched-
uled meeting on the topic at the World
Economic Forum meeting in Davos from
January 21 to 24. France last year
approved a levy on tech firms as interna-
tional efforts dragged on to find a new
model for taxing companies who operate
mostly over the internet. Currently, they
often pay little tax to countries in which
they are not physically present even
though they earn lots of revenue in them
via online sales and advertising. —AFP

Yemen’s rival 
powers battle 
over banknotes
SANAA/ADEN: Yemen’s warring sides opened a
new front in their five-year conflict - a battle over
old and new banknotes that threatens to create two
economies in the same state.

As of midnight, the Houthi movement which con-
trols the capital Sanaa outlawed the use and pos-
session of crisp new Yemeni riyal bills issued by its
rivals in the internationally recognized government
based in the southern port town of Aden. The Iran-
allied Houthis, who say people should only use the
old bills, have defended the ban as a move against
inflation and what they call rampant money-print-
ing by the government.

The government has branded the ban an act of
economic vandalism. And the population, as ever,
have been left stuck in the crossfire. Yemenis from
both sides told Reuters the ban had effectively cre-
ated two currencies with diverging values, adding
to the turmoil in a state already governed by two
powers and brought to its knees by the war.

In the one-month build up to the ban, people in
Houthi-controlled areas have been queuing to try to
exchange their new riyal notes for old, turning the
grubby and torn bills into a prized and relatively
scarce commodity. The riyal stood at about 560 to
the dollar across Yemen before the ban was
announced in mid-December. The rate has since
slipped a little in Houthi-controlled areas to around
582, but slumped much further to 642 in the south, an
area now awash with new bills. That relative strength
might look like a boon for northerners, if only they
could get hold of enough of the old notes in time to
keep afloat in the largely cash-based economy.

“We go for the exchange and they won’t take
[the new notes] from us. Or say they need three,
four or five days,” craftsman Abdullah Saleh Al-
Dahmasi told Reuters on a Sanaa street a week
before the ban came into force. “The new one isn’t
accepted and the old one is worn out, they have to
find a solution,” the 27-year-old said. A few days
before the ban came in, around 20 angry men and
women were turned away from one exchange
which said it had filled its quota for the day. Many
had been coming there for three days in the hope
of swapping their cash. North-south trade has
become far more expensive as traders have to buy
and sell two types of riyal - told apart by the state
of the paper and the different sizes and designs.

Two central banks 
Many people in Sanaa told Reuters they felt the

ban was needed to constrain inflation. But they were
facing difficulties in the short-term. “When people
saw that new currency come into circulation, they
held onto it as it was new and shiny. But now it’s a
problem that they have it,” said 28-year-old
Abdallah Bashiri, a private sector worker in Sanaa. In
that city, legal exchanges will swap 100,000 Yemeni
riyals (around $172) in new notes for electronic cur-
rency that can be spent on things like phone credit
or electricity bills, for a small fee of around $1.50.

But things get more challenging when it comes
to actual paper that can be spent in food markets.
Sanaa residents said unofficial exchanges are offer-
ing to change 100,000 riyals of new notes into 90-
96,000 riyals of the scarcer old. After the Houthis
stormed the capital Sanaa in 2014 and ousted the
government of President Abd Rabbu Mansour Hadi,
Yemen’s central bank split into two branches - one
in Sanaa, under Houthi control, and one internation-
ally recognized branch in Aden, which has access to
money printers. —Reuters

LONDON: Britain, a global leader in offshore wind
energy, plans to make the sector one of the pillars of
its transition to carbon neutrality in the coming
decades. The country aims to quadruple its offshore
electricity production capacity by 2030 by utilizing
the windswept North Sea and a favorable policy
environment.

“It’s more conducive to build offshore in the UK than
anywhere else in Europe,” said James Brabben, of
Cornwall Insight energy consultancy. “There’s quite a
consensus of support around offshore wind from the
public and politics,” he told AFP. Prime Minister Boris
Johnson’s government, returned to power with a thump-
ing majority last month, pledged in its election manifesto
to increase power from offshore wind from 10 to 40
gigawatts this decade. It wants Britain to be carbon
neutral by 2050, with onshore wind, solar, hydro and
biomass also set to contribute to its energy mix. The
country already produces almost 40 percent of its elec-
tricity from renewable sources, according to figures
published last week for the third quarter of 2019.

Planned expansions 
Britain plans to favor the development of colossal

offshore wind farms given the country’s relatively small
land mass. There were 38 operational sites comprising
around 2,000 turbines at the end of 2018, according to
the last available figures from the Crown Estate, the
hereditary land and property portfolio of the royal fam-
ily which owns most of Britain’s seabed.  

Nearly 1,000 more turbines are already in the plan-
ning stages.

Two of the biggest projects are Walney Extension, in
north Wales, and London Array, at the mouth of the
River Thames. The two sites are home to the highest

concentration of British offshore farms, thanks to the
windy weather conditions created by their geography.

Several other projects are also under way, including
at Hornsea and Dogger Bank off the coast of Yorkshire,
which will compete for the title of largest offshore wind
turbine field in the world.

Johnson has also touted rolling out floating wind
farms, which utilize cutting-edge technology still being
developed, to tap into windy marine areas with deeper
seabeds. Maritime wind farms have not proved univer-
sally popular among residents when visible from the
shore, while some NGOs have concerns over the
impact on marine mammals and migratory birds.

‘Sustainable technology’ 
The sector is also trying to account for the so-called

“global cost” of building and running a wind turbine on
the planet. Danish manufacturer Vestas has estimated it
takes between five and 12 months of use to offset the
energy cost of a turbine, the difference depending on
the model and wind conditions. “As turbines repay their
entire carbon footprint in such a short space of time,
they are excellent examples of sustainable technology
in action,” Robert Norris, of industry trade association
RenewableUK, told AFP.

Alastair Dutton, who heads a task force at the Global
Wind Energy Council (GWEC) industry group, believes

bigger investment in technological innovation is needed
“to further increase their sustainability”. He expects
that will allow turbine producers to “move away from
carbon intensive raw earth materials and implement the
highest level possible of recycling to insert wind within
the circular economy”. Offshore wind power had a
record year in 2019, with the completion of projects off
the coasts of China, Taiwan, Britain and the
Netherlands, among others. The International Energy
Agency (IEA) has highlighted the almost “unlimited
potential” of offshore wind power, as production costs
fall and technological progress increases turbines’
power and efficiency.  —AFP

Wind energy to help Britain’s transition to carbon neutrality

UK looks to offshore wind 
for green energy transition

This file photo, New Brighton lighthouse is pictured at sunset, in New Brighton, at
the mouth of the river Mersey, in north-west England with the Burbo Bank
Offshore Wind Farm visible on the horizon. —AFP Photos

AHMEDABAD: Mobile dealers and members of Ahmedabad Mobile Dealer’s
Association hold placards as they protest against online shopping platform
Amazon outside their closed mobile shops in Ahmedabad. —AFP

DAVOS: In this file photo taken on January 24, 2019 (From left) EU Commissioner
for Trade Cecilia Malmstrom, Cathay Capital Private Equity Founder and President
Cai Mingpo, Deutsche Bank CEO Christian Sewing, moderator Paula J Dobriansky,
UPS Chairman and CEO David Abney and World Trade Organization (WTO) Director-
General Roberto Azevedo attends a session during the World Economic Forum
(WEF) annual meeting in Davos, eastern Switzerland. —AFP

In this file photo, the Burbo Bank Offshore Wind Farm on the Burbo Flats in
Liverpool Bay, operated by DONG Energy, is pictured from the window of an air-
craft flying over the Irish Sea, off the west coast of northern England. 

Cyprus says Turkey 
‘pirate state’ in gas 
drilling dispute
NICOSI: Cyprus yesterday accused Turkey of “piracy”
after Ankara announced new plans to drill for oil and gas in
the divided island’s maritime zone, despite the threat of EU
sanctions. “Turkey is turning into a pirate state in the east-
ern Mediterranean,” the presidency said in a statement.
“Turkey insists on going down the path of international
illegality it has chosen,” it said. —AFP

Al-Tijari announces 
winner of Al-Najma 
weekly account 
KUWAIT: Commercial Bank conducted the weekly draw on
Al-Najma Account. The draw was conducted in the pres-
ence of Ministry of Commerce and Industry representative
Ana’am Al-Fadhli. The winner was Tawfeeq Ali Al-Attar - the
prize of KD 5,000. The bank stated that the account prizes
this year is featured by the highest cash prize and diversity

of prizes throughout the year clarifying that Al-Najma
Account will offer weekly prize of KD 5,000,  monthly prize
of KD 20,000 and a semi-annual prize of KD 500,000 in
addition to the largest prize - linked bank account payout of
KD 1,500,000. Al-Najma Account can be opened by
depositing KD 100, and customer should maintain a mini-
mum amount of KD 500 to be eligible to enter all draws on
Al-Najma Account prizes. As for the chances of winning, the
more balance a customer maintains in Al-Najma Account,
the more chances the account holder will get to win, where
each KD 25 will give the customer one chance to win, the
account also offers additional benefits like the ATM card, a
credit card against customer’s account and all CBK banking
services that customer can enjoy. 


