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S&P affirms Kuwait’s credit  
rating at ‘AA’; outlook stable

Investment returns on KIA assets bolstering country’s surpluses 
KUWAIT: Standard and Poor’s (S&P) on Friday kept 
Kuwait’s credit rating at “AA” with stable outlook. S&P 
released a report about the credit rating of the State of 
Kuwait regarding rationale behind the rating. It said 
Kuwait’s economy remained dependent on oil which 
accounts for 90 percent of exports, expecting muted 
economic growth given a recent OPEC+ decision to 
extend the oil cut production agreement until 2020, in 
addition to ongoing regional geopolitical tensions. 
OPEC+ is an agreement between OPEC and non-
OPEC countries to cut production by over 1.2 million 
barrels per day (bpd) to push prices higher. S&P said 
Kuwait has substantial savings of over 400 percent of 
Gross Domestic Product (GDP) accumulated within the 
sovereign wealth fund. It forecast Kuwait’s net general 
government asset position to reach 420 percent of 
GDP by end of 2019, considered the highest ratio of all 
rated sovereigns.  

Kuwaiti government surpluses were set to continue 
even with lower oil prices ahead, bolstered by invest-
ment returns on the sovereign wealth fund assets, the 
global rating agency said. It said Kuwait currency, 
dinar, would remain pegged to a US dollar-dominated 
currency basket. “The stable outlook reflects our 

expectation that Kuwait’s public and external balance-
sheets will remain strong over the next two years, pri-
marily underpinned by sizable foreign assets accumu-
lated in the country’s sovereign wealth fund,” it said. 
“This should partly offset risks related to Kuwait’s 
undiversified oil-dependent economy. We could raise 
the ratings if wide-ranging political and economic 
reforms enhanced institutional effectiveness and 
improved long-term economic diversification, although 
we think such a scenario is unlikely over the forecast 
horizon to 2023. We could lower the ratings on Kuwait 
if we observed a sustained decline in economic wealth, 

for example due to a fall in oil prices beyond our cur-
rent expectations or materially weaker rates of eco-
nomic growth. We could also lower the ratings if 
Kuwait’s domestic political stability deteriorated, or if 
regional geopolitical risks were to significantly esca-
late,” it added.  

The rating agency said that ratings on Kuwait remain 
supported by the country’s high levels of accumulated 
fiscal and external buffers. The ratings are constrained 
by the concentrated nature of the economy and rela-
tively weak institutional settings compared with those 
of non-regional peers in the same rating category. 
Kuwait derives about 50 percent of GDP, more than 90 
percent of exports, and about 90 percent of fiscal 
receipts from hydrocarbon products. Given this high 
reliance on the oil sector, we view Kuwait’s economy as 
undiversified.  

The December 2019 OPEC+ decision to further cut 
oil production constrains short-term growth while the 
recent escalation of US-Iran tensions poses risks. 
Kuwait’s economy remains almost entirely dependent 
on oil, which accounts for an estimated 90 percent of 
exports and government revenue. The oil sector directly 
comprises close to 50 percent of the country’s GDP, 

although if other related activities are taken into 
account, that proportion is even higher, it noted. As of 
2018, Kuwait was estimated to be the world’s eighth-
largest crude oil producer, with the ninth-largest oil 
reserves. Assuming current production levels, Kuwait’s 
total proven oil reserves are equivalent to about 100 
years while the cost of production is among the lowest 
globally, it added. Given this high concentration, 
Kuwait’s economic performance will remain largely 
determined by oil industry trends. It estimated that real 
GDP increased by 0.5 percent in 2019, held back by the 
OPEC+ decision to cut oil production. OPEC+ initially 
implemented that agreement in January 2019 for a peri-
od of six months, but it expanded the agreement in 
December 2019 with additional cuts of 500,000 bar-
rels per day (bpd).”Consequently, we expect Kuwaiti oil 
production will average about 2.65 million barrels per 
day (mbpd) in 2020 compared to the 2.8 mbpd origi-
nally planned and included in the 2019-2020 fiscal year 
government budget. As a result, we project the overall 
economy will expand by a modest 0.5 percent this year, 
similar to 2019. We assume Brent oil prices will average 
$60 per barrel (/bbl) over 2020 before reducing to  
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MANILA: The Philippines said Friday it was reimpos-
ing a ban on its citizens going to work in Kuwait after a 
Filipina was allegedly killed by her employer, echoing a 
2018 row between the two countries. 

President Rodrigo Duterte approved the ban as his 
government accused the emirate of covering up the 
killing of a maid, one of about 240,000 Filipinos work-
ing in the Gulf state. They are among the millions of its 

citizens the Philippines has sent to work abroad, seek-
ing salaries they cannot get at home. 

The money they send back accounts for about 10 
percent of the Philippine economy. Duterte’s govern-
ment briefly banned Filipinos deploying for work in 
Kuwait two years ago amid a diplomatic row that 
began with the discovery of the remains of a murdered 
Filipina maid in her employers’ freezer. 

“The result of the (Philippine) re-autopsy... indicates 
that overseas Filipino worker Jeanelyn Villavende was 
sexually abused,” Duterte spokesman Salvador Panelo 
said in a statement, referring to the woman at the cen-
ter of the new ban. Labour Secretary Silvestre Bello 
alleged Thursday that an earlier autopsy in Kuwait had 
concluded that Villavende died from heart failure aris-
ing from physical injuries. — AFP (See Page 3) 
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BEIRUT: Tensions flared in Lebanon’s capital yester-
day as angry protesters flung stones, traffic signs and 
tree branches at security forces, who responded with 
water canons and tear gas. 

The protest movement rocking Lebanon since 
October 17 has revived this week, over delays in forming 
a new cabinet to address the country’s growing eco-
nomic crisis. No progress appears to have been made 

towards a final lineup, which protesters demand be 
comprised of independent experts and exclude all tradi-
tional political parties. Yesterday afternoon, demonstra-
tors set out from various spots in Beirut in a march 
towards the city centre under the slogan “We won’t pay 
the price”. But before they all converged near the road 
leading to parliament, dozens of protesters flung rocks 
and plant pots filled with earth at the police guarding 
the institution, local television channels showed. 

Security forces sprayed young men with two water 
cannons and lobbed tear gas over a metal fence to dis-
perse remaining protesters on the wet tarmac. “A direct 
and violent confrontation is taking place with anti-riot 
police at one of the entrances to parliament,” the 
Internal Security Forces said on Twitter. 
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BERLIN: Forces loyal to Libyan military strongman 
Khalifa Haftar blocked oil exports from the war-rav-
aged country’s main ports yesterday, raising the 
stakes on the eve of an international summit aimed at 
bringing peace to the North African nation. 

The move to cripple the country’s main income 

source was a protest against Turkey’s decision to send 
troops to shore up Haftar’s rival, the head of Tripoli’s 
UN-recognized government Fayez Al-Sarraj. 

It comes ahead of a conference in Berlin today that 
will see the United Nations try to extract a pledge from 
world leaders to stop meddling in the Libyan conflict-
be it through supplying troops, weapons or financing.  
“All foreign interference can provide some aspirin 
effect in the short term, but Libya needs all foreign 
interference to stop. That’s one of the objectives of this 
conference,” Ghassan Salame told AFP in an interview. 
Leaders of Russia, Turkey and France are due to join 
the talks, held under the auspices of the UN. 
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Libya oil exports  
blocked; Berlin 
summit at stake

BEIRUT: A Lebanese anti-government demonstrator raises his arms as he walks through a screen of tear gas fired 
by security forces and light from laser beams used by fellow protesters during clashes in the downtown district of 
the capital Beirut, near the country’s parliament building yesterday. — AFP
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