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WASHINGTON: The United States and China
signed a truce in their trade war on Wednesday
after nearly two years of tensions, bringing relief
to markets but largely leaving massive tariffs in
place. The “phase one” deal is also a boon for
Donald Trump as he faces an impeachment trial
and a tough re-election fight this year, with the US
president hailing the agreement as “momentous”.

However, with tariffs still in place on two-
thirds of more than $500 billion in imports from
China, US consumers and businesses will be left
to foot the bill. The agreement includes pledges
from China to beef up purchases of US agricul-
tural goods and other exports for two years,
provides some protections for US technology,
and new enforcement mechanisms that allow
Washington to quickly impose penalties that
Beijing cannot respond to.

“Today, we take a momentous step, one that
has never been taken before with China”, which
will ensure “fair and reciprocal trade”, Trump
said at the White House signing ceremony. “To-
gether, we are righting the wrongs of the past”.
But as Trump ambled through a lengthy com-
mentary on the deal, major networks switched
away from the White House to Congress where
articles of impeachment were to be presented to
the Senate as the first step towards a trial.

The easing of trade frictions has boosted stock
markets worldwide in recent weeks, as it takes the
threat of new tariffs off the table for now. On Wall
Street, the Dow and S&P 500 ended at new
record highs after the signing, while Asian mar-
kets were mostly up in the afternoon.

Trump signed the deal with China’s Vice Pre-
mier Liu He, who has led Beijing’s negotiations
with US Trade Representative Robert Lighthizer
and Treasury Secretary Steven Mnuchin.

‘Incredible breakthrough’ 
The US president thanked Chinese leader Xi

Jinping and said he would visit Beijing in “the
not-too-distant future.” “Negotiations were
tough on us,” Trump said, but they led “to this re-
ally incredible breakthrough.” But he said he will
only remove the remaining tariffs “if we’re able
to do phase two.” In a letter to Trump read by
Liu, the Chinese president said the deal is “good
for China, for the US and for the whole world.”

“It also shows that our two countries have the
ability to act on the basis of equality and mutual
respect”, Xi said in the letter to his US counter-
part, adding that he would “stay in close touch
with you personally”. At a later news briefing
with Chinese media in Washington, Liu said the
pact “considerably addressed the concerns of
both sides,” according to the official Xinhua
news agency.

The agreement “bears both economic and
political significance,” he said. Chinese state-run
newspapers hailed the signing of the “hard-
fought agreement”, but warned that it would
“not take much to banjax the deal” and bring
tensions to a head again. The American Chamber
of Commerce in China said the signing of the
deal represented “the start of a new chapter” but
warned “significant work remains to address
longstanding, structural issues in the commercial
and economic relationship.”

The most difficult issues remain to be dealt
with in “phase two” negotiations, including
China’s massive subsidies for state industry. And
elements of the deal the administration has
touted as achievements effectively take the re-
lationship between the two powers back to
where it was before Trump took office. “A huge
amount of this is a reset,” said Chad Bown, a
trade expert with the Peterson Institute for In-

ternational Economics.  “A lot of these elements
are locking in things that were already there, or
already in train before.”

Boost for farmers 
The absence of any provision on China’s in-

dustrial subsidies leaves “a big, giant, gaping
hole that has not been addressed,” Bown told re-
porters. After announcing the deal on December
13, the United States canceled a damaging round
of new tariffs that were due to kick in two days

later and also promised to slash in half the 15
percent tariffs on $120 billion imposed Septem-
ber 1 on consumer goods like clothing. That re-
duction will take effect in 30 days, when the deal
enters into force, a senior administration official
told reporters.

But Bown noted that the average US tariff
on China over the course of the trade war has
surged from three percent at the beginning of
2018 to more than 19 percent, even after the
new deal. — AFP

US, China sign ‘momentous’ trade deal
Massive tariffs remain in place, but markets are relieved

TOKYO: Japanese car giant Toyota said yesterday it is investing nearly $400
million in a company working on commercializing electric flying cars for “fast,
quiet and affordable air transportation services”. The investment in Joby Avi-
ation comes as the automaker looks to expand into new sectors as the industry
rapidly transforms, with president Akio Toyoda pledging to move the firm “from
a car manufacturer to a mobility company”.

“Air transportation has been a long-term goal for Toyota, and while we con-
tinue our work in the automobile business, this agreement sets our sights to
the sky,” Toyoda said in a statement announcing the investment. “Through this
new and exciting endeavor, we hope to deliver freedom of movement and en-
joyment to customers everywhere, on land, and now, in the sky.”

Founded in 2009, Joby Aviation is developing a four-passenger electric air-
craft that takes off and lands vertically, like a helicopter, though it has multiple
rotors. The firm envisions the aircraft as a mode of commercial transport, rather
than for sale to individuals, with its pilots ferrying commuters around. Toyota
said it would also offer its “expertise in manufacturing, quality and cost controls
for the development and production” of Joby’s aircraft. One of its executive
vice presidents, Shigeki Tomoyama, will join Joby’s board, playing an “active
role in setting strategic direction”, Toyota said. Joby already has a partnership
with ride-sharing firm Uber to develop an “urban air taxi service”. 

Toyota has ventured into the flying vehicle field elsewhere, investing in the
Japanese SkyDrive project to develop what is intended to be the world’s small-
est flying car. 

It has also branched out into other sectors, announcing at the Consumer
Electronics Show in Las Vegas this month its plans for a “woven city” at the
base of Mount Fuji that would be powered by hydrogen fuel cells and include
roads for autonomous vehicles as well as smart homes. — AFP

WASHINGTON, DC: US President Donald Trump and Chinese Vice Premier Liu He sign phase 1 of a
trade deal between the US and China, in the East Room at the White House, on Wednesday in Wash-
ington, DC. — AFP

Toyota investing $400m 
in flying car company

UK housing 
market gets 
a boost from 
election: RICS
LONDON: Britain’s housing market got a boost
from Prime Minister Boris Johnson’s big election win
in December, a survey showed yesterday, a pick-up
that will be noted by the Bank of England as it con-
siders whether to cut interest rates this month.
Agreed home sales rose for the first time since May
and expectations of future sales both jumped, ac-
cording to the report by the Royal Institution of
Chartered Surveyors (RICS). A measure of new
buyer inquiries hit its highest level since before the
Brexit referendum in 2016.

RICS Chief Economist Simon Rubinsohn said it
remained to be seen if the recovery continued, given
the uncertainty over whether Britain can strike a
trade deal with the European Union before a dead-
line at the end of 2020. “However, the sales expec-
tations indicators clearly point to the prospect of
more upbeat trend in transactions,” Rubinsohn said,
noting that potential buyers were increasingly fol-
lowing through on initial inquiries.

The RICS survey echoed other early signs of a
pick-up in confidence among consumers and com-
panies since Johnson’s Conservatives won the elec-

tion emphatically on Dec. 12, clearing up some of the
uncertainty that has weighed on the economy.

Rate decision
However, several officials from the Bank of Eng-

land, including Governor Mark Carney, have said
interest rates might need to be cut if the overall
economy remains weak. The next BoE rate deci-
sion is due on Jan. 30. “The marked improvement
in the December RICS survey provides further ev-
idence that should persuade the BoE that there
has been an upswing in sentiment following the
election,” Allan Monks, an economist with JP Mor-
gan, said.

He said the main focus of investors now was the
preliminary PMI surveys of British businesses in
January which are due to be published on Jan. 24.
Andy Chaytor, a rates strategist at Nomura, said
the housing market was one of the best early in-
dicators of economic activity in Britain and he
thought the stronger RICS report would lead to a
modest increase in next week’s PMIs.

Britain’s housing market has slowed along with
the broader economy since the Brexit referendum.

But in December, the monthly RICS house price
balance rose to -2, its highest since June, from -11 in
November. A rebound in the market in London and
neighboring southeastern England pushed up new
instructions for home sales at a national level. The
housing market in the capital has been particularly
hard hit by worries about Brexit in recent months,
as well as higher taxes on expensive properties.

The RICS survey was conducted between Dec
20 and Jan 9. — Reuters


