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EXCHANGE RATES
Al-Muzaini Exchange Co.

ASIAN COUNTRIES
Japanese Yen 2.776
Indian Rupees 4.290
Pakistani Rupees 1.960
Srilankan Rupees 1.672
Nepali Rupees 2.668
Singapore Dollar 227.030
Hongkong Dollar 39.160
Bangladesh Taka 3.555
Philippine Peso 6.021
Thai Baht 10.115
Malaysian Ringgit 77.775

GCC COUNTRIES
Saudi Riyal 81.147
Qatari Riyal 83.578
ani Riyal 790.383
Bahraini Dinar 808.020
UAE Dirham 82.850

ARAB COUNTRIES
Egyptian Pound - Cash 21.750
Egyptian Pound - Transfer 19.025
Yemen Riyal/for 1000 1.221
Tunisian Dinar 114.750
Jordanian Dinar 429.190
Lebanese Lira/for 1000 0.203
Syrian Lira 0.000
Morocco Dirham 32.214

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.100
Euro 341.050
Sterling Pound 401.110
Canadian dollar 234.650
Turkish lira 52.890
Swiss Franc 315.950
US Dollar Buying 296.750

Rate for Transfer Selling Rate
US Dollar 303.750
Canadian Dollar 233.415
Sterling Pound 398.295
Euro 339.190
Swiss Frank 298.060
Bahrain Dinar 807.785
UAE Dirhams 83.100
Qatari Riyals 84.340
Saudi Riyals 81.895
Jordanian Dinar 429.705
Egyptian Pound 19.039
Sri Lankan Rupees 1.674
Indian Rupees 4.279
Pakistani Rupees 1.960
Bangladesh Taka 3.548
Philippines Pesso 5.997
Cyprus pound 18.075
Japanese Yen 3.775
Syrian Pound 1.590
Nepalese Rupees 2.669
Malaysian Ringgit 75.350

CURRENCY BUY SELL
Europe

British Pound 0.390802 0.404702
Czech Korune 0.005374 0.014674
Danish Krone 0.041189 0.046189
Euro 0. 331291 0.344991
Georgian Lari 0.114060 0.114060
Hungarian 0.001146 0.001336
Norwegian Krone 0.030208 0.035408
Romanian Leu 0.065150 0.082000
Russian Ruble 0.004989 0.004989 
Slovakia 0.009085 0.019085
Swedish Krona 0.028014 0.033014
Swiss Franc 0.306622 0.317622

Australasia
Australian Dollar 0.202105 0.214105
New Zealand Dollar 0.195913 0.205413

America
Canadian Dollar 0.228447 0.236847
US Dollars 0.300000 0.304550
US Dollars Mint 0.300500 0.304550

Asia
Bangladesh Taka 0.002928 0.003729

Chinese Yuan 0.042535 0.046035
Hong Kong Dollar 0.037199 0.039949
Indian Rupee 0.003640 0.004412
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002693 0.002873
Korean Won 0.000252 0.000267
Malaysian Ringgit 0.070729 0.076729
Nepalese Rupee 0.002622 0.002962
Pakistan Rupee 0.001315 0.002085
Philippine Peso 0.005898 0.006198
Singapore Dollar 0.220158 0.230158
Sri Lankan Rupee 0.001317 0.001897
Taiwan 0.010115 0.010295
Thai Baht 0.009726 0.010276
Vietnamese Dong 0.00013 0.000013

Arab
Bahraini Dinar 0.800486 0.808532
Egyptian Pound 0.019071 0.021812
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000199 0.000259
Jordanian Dinar 0.424008 0.433008
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000103 0.000253
Moroccan Dirhams 0.020978 0.044978
Omani Riyal 0.784745 0.792632
Qatar Riyal 0.082874 0.083706
Saudi Riyal 0.080007 0.081307
Syrian Pound 0.001289 0.001509
Tunisian Dinar 0.104039 0.112039
Turkish Lira 0.045041 0.054886
UAE Dirhams 0.082163 0.082989
Yemeni Riyal 0.000988 0.001068

Chinese Yuan Renminbi 44.085
Thai Bhat 11.030
Turkish Lira 52.090
Singapore dollars 224.704

NBK International Markets Report

KUWAIT: Financial markets enjoyed a strong end to
2019 with the US S&P equity index up 3 percent m/m
and 10-year treasury yields edging back above 1.9 per-
cent as optimism grew over the outlook for global
growth amid mildly encouraging economic data and the
agreement of a ‘phase one’ trade deal between the US
and China. Some of this optimism was punctured in
January however with the escalation in military tensions
between the US and Iran that if sustained could jeop-
ardize conditions in the broader Middle East region.
These developments saw the price of Brent crude oil
spike to nearly $70/bbl having already finished 2019 on
a strong note thanks to the better global demand out-
look and fresh OPEC+ supply cuts announced in
December.

Trade deal helps lift optimism 
Pessimism over the US growth climate has mostly

ebbed over the past month amid decent economic data
especially on jobs, housing and service sector activity
and also the boost to sentiment from the partial US-
China trade deal which could ease pressure on the still-
weak US manufacturing sector. Estimates of fourth
quarter GDP growth have been rising and the Atlanta
Fed ‘nowcast’ suggests growth could even have reached
an annualized 2.3 percent in 4Q19 from 2.1 percent in
Q3. This would leave growth at a decent 2.4 percent for
2019 overall, though still down from 2.9 percent a year
earlier and versus a consensus forecast of 1.6 percent
for 2020. A reasonably solid economic picture, a strong
stock market, contained inflation and reduced risks from
overseas trade point to little urgency from the Federal
Reserve to change interest rates from current levels, a
view supported by minutes from the bank’s December
meeting that showed a growing consensus among offi-
cials for keeping policy on hold through 2020. 

There was at last some positive news on trade with
the US and China agreeing a ‘phase one’ deal that effec-
tively calls a provisional truce on their now 18-month
dispute, and is scheduled to go into force from January
15th. The deal sees China purchase $40 billion more US
agricultural goods per year, take steps to end forced
technology transfer and also avoid currency devaluation
to gain competitive advantage. The US on the other
hand will halve the 15 percent duties on imports from
China introduced in September and shelved further tar-
iff hikes that were scheduled for December. 

While the agreement represents a first step in
deescalating the quarrel which has dented confidence,

trade, and manufacturing worldwide and should ensure
no further duty hikes, it leaves tariffs on around $250
billion in US imports from China imposed before
September in place and difficult issues such as Chinese
state subsidies and cyber intrusions unresolved.
Prospects for a substantive ‘phase two’ deal could be
influenced by political factors ahead of the November
presidential election and to the extent that the deal dis-
courages the Federal Reserve from further policy loos-
ening, the net boost to the US economy could be posi-
tive but modest. 

In the eurozone, the December composite PMI
edged up to 50.9 from 50.6 in November, but points to
overall growth remaining at negligible levels. Based
upon previous trends, this could be consistent with
GDP growth of just 0.1 percent q/q in 4Q19, well below
trend and even lower than the 0.2 percent growth
recorded in Q2 and Q3. Other sentiment surveys sug-
gest that the worst of the downturn in activity may be
over, but any pick-up is likely to be gradual given the
still-fragile external climate, signs of a cooling job mar-
ket and the continued reluctance of the German gov-
ernment to provide significant fiscal stimulus. 

The European Central Bank, having cut interest rates
to -0.5 percent in September and restarted quantitative
easing in November may look to loosen policy a bit fur-
ther over coming months given that core inflation at 1.3
percent y/y in December remains well below the ECB’s
‘close to but below 2 percent’ target. But the extent
could be limited by concerns over the impact on finan-
cial stability of negative interest rates, the recent
departure of the dovish but influential Mario Draghi as
president and as the bank assesses the consequences
of ultra-loose policy as part of its broader strategic
review of monetary policy this year.  

In the UK, the Conservative party won a resounding
victory at the December 12 general election, leaving
PM Boris Johnson with a large 80-seat majority in the
650 seat House of Commons for the next five years.
The following week, parliament easily approved
Johnson’s renegotiated Brexit deal, clearing the way for
the UK to leave the EU at the end of January 2020. The
UK will enter into an 11-month transition period from
February during which the two sides will look to nego-
tiate an agreement to govern their future trading rela-
tionship, with the EU likely to insist on considerable
regulatory alignment from the UK in exchange for bet-
ter access to EU markets. Johnson prefers a looser
arrangement and has ruled out extending the transition

period beyond 2020, which could see the UK default to
trading on WTO terms if no agreement is reached by
then. Worries about ‘no deal’ saw the pound give up its
immediate post-election gains, though somewhat
reduced political uncertainty and the prospect of an
expansionary budget in March should help keep eco-
nomic growth above 1 percent in 2020 and interest
rates on hold.

Japanese growth in Q3 upgraded
Japan’s third quarter growth was revised up to an

annualized 1.8 percent, well above the initial estimate of
0.2 percent mainly thanks to an increase in investment
and household spending. However, the pick-up in
household spending was likely driven by consumers’
looking to beat the sales tax hike in October, and is
therefore unlikely to be sustained in Q4. As one indica-
tor of this, the decline in import growth moderated to
4.8 percent y/y in 3Q19, but had returned to a much
steeper 15 percent fall by November, reflecting under-
lying weakness in domestic demand. Meanwhile
exports continue to struggle, having fallen for a year
and were down 7.9 percent in November. Nonetheless,
during its monetary policy meeting in December, the
Bank of Japan maintained a largely positive stance on
the economy and refrained from policy easing meas-
ures, as uncertainty over the global economy waned
not least because of the US-China trade agreement.

Outlook for Chinese economy more promising
China’s economy will be offered some reprieve as a

‘Phase-One’ trade deal with the US comes into effect
from January 15th. This should give its external sector a
much-needed boost after exports were down (-1.2 per-
cent y/y) for the fourth straight month in November.
Meanwhile, additional monetary and fiscal easing meas-
ures are expected to further support the economy. The
central bank announced a 50bps cut in the reserve ratio
(effective January 6th) that will inject RMB800 billion
($115 billion) of liquidity into the banking system, allow-
ing banks to reduce lending costs to the private sector,
SMEs in particular. It is also likely to give cash demand
a boost ahead of the Chinese New Year holiday.

Growth in India slows in Q3 
GDP growth slowed to a more than six-year low of

4.5 percent in 3Q19 from 5.0 percent in Q2, marking
the sixth consecutive quarterly decline in growth and
affected by the slowest pace of investment since 2014

(1 percent). Investment has been hit by tighter credit
conditions after the collapse of a major non-bank
lender in 2018. Exports meanwhile contracted by 0.4
percent, likely affected by softer world demand. Growth
in private consumption, while still relatively soft, rose to
5 percent from a five-year low of 3.1 percent in Q2. 

However more recent data suggest some grounds for
optimism. PMI activity indices have gradually risen,
with the manufacturing and services measures at 52.7
and 53.3 respectively in December, lifted by new orders
and higher employment. The outlook has been helped
by interest rate cuts of a combined 135 bps in 2019 and
a reduction in corporate tax (from 35 percent to 25
percent and 17 percent for manufacturing) in
September. But given that the scope for further fiscal
and monetary stimulus may be limited by rising twin
deficits and inflation, and the banking sector remains
burdened with bad debt, the consensus view is that any
pick-up in growth will be modest over coming quarters.

Oil prices up as US-Iran tensions spike
The new year started with geopolitical risk back on

the oil market’s agenda. The price of Brent crude oil
jumped more than 3 percent to $69/bbl after a US
drone attacked killed Iranian general Qassem Soleimani
while in Iraq. With regional tensions spiking and Iran
later retaliating with a strike on a US military base in
Iraq, oil prices look set to benefit (only for a short peri-
od) from elevated geopolitical risk premia in the near
term, as well as more constructive demand-supply
dynamics that emerged towards the end of 2019. The
latter helped Brent finish the year with annual gains of
23 percent - its best performance since 2016. These
included the US-China trade agreement and the
OPEC+ decision to cut oil production by an additional
500 kb/d from current levels (taking total cuts to 2.1
mb/d) until at least March. Markets expect the new
deal to help reduce the supply overhang and minimize
stock increases. 

Meanwhile, on 1 January, tighter regulations on sul-
fur emissions in shipping (bunker) fuels by the
International Maritime Organization (IMO) went into
effect. Seaborne freight is mandated to run fuel con-
taining no more than 0.5 percent sulfur from the previ-
ous limit of 3.5 percent. These regulations should favor
light, sweet crude oils such as Brent and WTI that yield
greater quantities of low sulfur shipping fuels com-
pared to the regionally more prevalent medium, sour
crudes that yield less after refining. 

Oil prices rise on spike in geopolitical risks

Middle East tensions could impact 
markets after strong end to 2019

The countdown 
to Gulf Bank’s 
Al-Danah 
millionaire begins!
KUWAIT: The countdown to the making of
yet another Al-Danah millionaire has begun!
This week, Gulf Bank is hosting its annual Al-
Danah Account draw event for the ‘One
Million Kuwaiti Dinar’ prize, starting from
today (Jan 12) to Thursday Jan 16. The event
will take place at The Avenues, near the
Cheesecake Factory, and will culminate in the
reveal of the Al Danah Millionaire in a live
draw on stage on Thursday evening.
Throughout the week, attendees will be able
to take part in a variety of activities, including
a mosaic photo wall, pin & win map, and
arcade games for the chance to win cash
prizes. On Thursday, attendees will also be
treated to a live musical performance by
Abdulaziz Al-Dhuwaihi.

Throughout the week, Gulf Bank’s stage
area will play host to a variety of entertain-
ment activities, giving participants the chance
to take home cash prizes of up to KD 100.
Everyone is welcome to participate, and
choose from activities that include a Pin &
Win map, a Luster Wall, an arcade claw game,
vending machine, and more. At the Pin & Win
activity, participants will be able to pin their

location on an enlarged map of Kuwait, high-
lighting the part of town they are coming
from. Participants will also get a chance to try
their luck at the arcade claw game and the
vending machine to win cash prizes. At the
Luster Wall, attendees will be able to take a
selfie or picture to post on their social media
channels. Upon posting, their images will
appear as part of a larger mosaic that will
spell out a hidden message whose meaning
will be unveiled at the end of the week. 

Commenting on the event, Ahmad Al Amir,
Assistant General Manager of External
Communications at Gulf Bank, said: “Every
year, Gulf Bank is proud to designate one
lucky person as this year’s Al-Danah
Millionaire. At Gulf Bank, we are proud to
offer our clients multiple chances throughout
the year to win valuable prizes, with the Al-
Danah millionaire prize being our biggest
prize yet. We can’t wait to reveal this year’s
Al-Danah millionaire, but that won’t be our
only announcement! Throughout the week,
we will also be dropping hints for one of our
biggest announcements to date, and while we
can’t reveal exactly what it is yet, we can defi-
nitely say that this Al-Danah event is going to
be bigger than anything we’ve done before!”

On Thursday evening, with the countdown
to the Al-Danah millionaire reveal in full
swing, attendees will be able to celebrate as
Gulf Bank names the Al-Danah millionaire in
a live draw at 7:30 PM. The draw will take
place live on stage in the presence of a rep-
resentative from the Ministry of Commerce,
and presented by Ossama Fouda, an anchor

at Kuwait Pulse FM 88.8, and Ahmad Al-
Matari, an employee at Gulf Bank. The count-
down to the Al-Danah Millionaire event will
also include a live musical performance from
Abdulaziz Al-Dhuwaihi. 

Kuwait Pulse anchor Ossama Fouda will
also be hosting exciting activities on stage
on Thursday, leading participants through a
variety games with a competitive twist.
Participants can try their luck against others
at the safe combination game, in which they
must find the correct safe combination in
the fastest amount of time. Participants will
also get a chance to play the darts money
collector, in which they will be able to col-
lect cash prizes depending on the locations
their darts hit - the closer to the bullseye,
the more valuable the prize! Finally, partici-
pants will also get to try their hands at a
variety of digital gaming competitions,
competing with others for the chance to
take home cash prizes. 

Connected cars 
moving targets 
for hackers
LAS VEGAS: As cars evolve into rolling
mobile computers, the potential for disas-
trous cyber-attacks has become a new
road hazard. Israeli cybersecurity firm
GuardKnox demonstrated the threat in a
Formula 1 driving simulation at the
Consumer Electronics show this week in
Las Vegas. Moments into the virtual drive,
a GuardKnox engineer playing the role of
hacker struck and the steering wheel no
longer controlled the speeding car. The
faux race was over for the driver, stuck on
the side of the road in a scenario that
cybersecurity specialists say could
become very real.

New car models are packed with com-
puter chips, sensors and mobile technolo-
gy that hackers could exploit to sabotage
systems or commandeer controls.
Opportunities for attacks are being
revved up by the trend of self-driving,
electric cars communicating in real-time
with the cloud, smart city infrastructures,
and one another.

GuardKnox chief executive Moshe
Shlisel gave an example of a hacker

remotely taking control of a fuel tanker
truck, sending it to crash into a building.
“It’s September 11 on wheels,” Shlisel said
in an interview at CES. Cybersecurity has
become as integral to vehicle engineering
as crash safety and fuel efficiency, accord-
ing to Henry Bzeih, a former member of the
Council for Automobile Cybersecurity, who
spoke at the Las Vegas event. “Connectivity
is the reason why this is happening,” Bzeih
said. “Now, all elements have to be
designed with cybersecurity in mind.” 

‘Anything is possible’ 
Israeli startup Upstream logged more

than 150 cybersecurity incidents involving
automobiles last year, twice as many as in
2018. The majority of those hacks involve
remotely car door locks, but an increasing
number targeted software applications or
connections to the cloud. Last year in
Chicago, dozens of luxury cars were stolen
by hacking Daimler’s Car2Go app. “The
ultimate worst-case scenario would be if
somebody applies one of the car functions
when it’s not supposed to do that, and
does that across multiple vehicles,” said
Upstream vice president Dan Sahar.

“For example, someone hits the brakes
on all vehicles of a specific model at the
same time. That would be catastrophic.”
Since cars in model lines share engineering
specifications, they share system vulnera-
bilities by design. —AFP

Ahmad Al Amir


