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SIGNAL HILL, California: In this Sept 25, 2019 file photo, a pumpjack from California-based energy company Signal Hill Petroleum is seen off Skyline Drive. —AFP

US oil independence proves elusive
NEW YORK: US President Donald
Trump on Wednesday touted America’s
newfound “energy independence” which
means the country is no longer at the
mercy of geopolitical upheaval in the re-
gion. “We are independent and we do
not need Middle East oil,” Trump said as
he reacted to Iran’s retaliation against
US troops following Washington’s killing
of an Iranian general. But while the
United States has seen a production
boom with exploitation of shale de-
posits, it still relies on imported oil.

Is the United States 
energy independent? 

The answer: It depends on what you
mean by how “energy independence”,
said Matt Smith, an oil market specialist
for ClipperData. It is true that in the final
months of 2019, “the US gradually
moved into being a net exporter of crude
and products,” he said, meaning the
country exports more than it imports.
That has been thanks to the massive ex-
ploitation of shale gas. The United States

became a net exporter of natural gas in
2017 for the first time in 60 years. “But
the US is still importing 7 million barrels
per day of crude and more than a million
barrels of refined products,” Smith said.
It is still “hugely relying on Canada and
other countries, including countries in
the Middle East such as Saudi Arabia,
Iraq, Kuwait”.

A real evolution 
Even if the United States is not yet

strictly speaking energy independent, the
situation has changed considerably. Since
the oil shock of 1973, Washington has
aimed to reduce its dependence on im-
ported oil and in 1975 prohibited exports
of American crude. New hydraulic frac-
turing techniques - known as fracking -
and horizontal drilling have allowed pro-
ducers to exploit new deposits and have
allowed progress towards this goal. Wells
have multiplied in Texas, New Mexico,
North Dakota and Pennsylvania.

The country now extracts an average
of 12 to 13 million barrels per day, pro-

ducing more than Russia or Saudi Ara-
bia, compared to 5.3 mbd in 2009 for
example. That delights Trump, who in
2017 promised not only to achieve en-
ergy independence but to lead a drive
toward American domination of energy.

Persistent obstacles 
But the United States continues to

import massive quantities of crude oil
from abroad because many of its re-
fineries are configured to process
heavy oil, mainly from Canada and
Mexico, while shale oil is considered
light. And while production of refined
products such as gasoline, heating oil
and kerosene have drastically in-
creased, Americans’ total energy con-
sumption also is increasing. According
to the US Energy Information Agency,
consumption in 2018 increased by 4
percent to a new record. In petroleum
alone, “total product demand in the US
is around 20 million barrels per day,
while oil production is 13 million barrels
per day,” Smith said.  —AFP
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Foreign energy dependence wanes, but Washington still reliant on imports

PARIS: Supporters of the strikes
that have paralyzed public trans-
port in Paris have pledged over 3
million euros in support for work-
ers going without pay over the
past month, according to an esti-
mate yesterday. Multiple funds
have been launched to help com-
pensate the tens of thousands of
workers taking part in the longest
transport strike in France in
decades.

Yesterday, more than 50,000
people had contributed to around
200 different online funds, which
between them have amassed over
3 million euros ($3.3 million), ac-
cording to the @caissesdegreve
Twitter account, which tracks the

contributions on a daily basis. The
biggest fund, set up by France’s
second largest union, the hardline
CGT, has raised nearly 2.2 million
euros since the strike over Presi-
dent Emmanuel Macron’s propos-
als for sweeping overhauls to the
pension system began on Dec 5.

Unlike France’s biggest union, the
CFDT, the CGT, which is the biggest
at national rail operator SNCF, does
not have its own strike war chest
funded by members’ dues. One of
the biggest contributions to its on-
line fund came from a group of
gamers, artists and activists who
raised over 100,000 euros from
viewers through the Twitch live
streaming platform. —AFP
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