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LONDON: Government bond yields across the euro
area fell on Friday after a US air strike killed a top
Iranian commander, marking a dramatic escalation
in a “shadow war” in the Middle East between Iran
and the United States and its allies. Germany’s 10-
year safe-haven Bund yields slid to two-week lows,
Spanish yields hit their lowest in almost two months
and borrowing costs in Italy tumbled almost 10
basis points at one point in holiday-thinned trade.

The overnight attack in Baghdad on Qassem
Soleimani, Tehran’s most prominent military com-
mander, was authorized by US President Donald
Trump. Iran on Friday threatened to hit back hard.

Unease rippled across world markets, with oil
prices soaring almost $3 and safe-haven assets such
as the Swiss franc, Japanese yen and US Treasuries
rallying.

“Markets still remain quite thin after the holidays,
but even in a regular session we would have seen a
similar reaction,” said Christian Lenk, a rates strate-
gist at DZ Bank in Frankfurt. “The repercussions
from the air strike are not clearly forecastable and
tensions remain high in the region.”

Yields on German bonds, regarded as one of the
safest assets in the world, were sharply lower across
the curve. The 10-year Bund yield fell 7 basis points
to a two-week low of -0.30 percent, almost 15 bps
below seven-month highs hit just a day ago. Across
the eurozone, 10-year bond yields were down 6-7
bps in late trade. US 10-year Treasury yields hit
their lowest in three weeks at around 1.80 percent .

The focus on geopolitics meant markets paid lit-
tle attention to stronger-than-expected inflation
data from France and Germany. French inflation rose
1.6 percent year-on-year in December, beating ana-
lyst expectations for a 1.4 percent rise.

German inflation rose by 1.5 percent year-on-
year after posting a 1.2 percent increase in the
previous month, higher than forecast but still well
below the European Central Bank’s near 2 per-
cent target.

Signs that economic indicators are bottoming
out, and US-China trade tensions are easing, have
boosted hopes for growth and inflation in the euro-
zone. They had pushed euro zone yields to multi-
month highs on Thursday. “Even if you take geopoli-
tics out, most of the positive news is there (in the
price),” said Salman Ahmed, chief investment strate-
gist at Lombard Odier.

“But for me, there is a natural boundary in how
much interest rates can move higher - we are not
expecting a major ramp-up in growth or inflation,
inflation is way below target.” Investors received a
reminder of just how fragile the global economy is
from US Institute for Supply Management (ISM)
data that showed manufacturing in the United States
contracting by the most in more than a decade.

Spain’s 10-year bond yield fell to its lowest in
almost two months at 0.37 percent following news
that a Catalan separatist party plans to abstain dur-
ing parliament’s upcoming vote to confirm Socialist
leader Pedro Sanchez as prime minister. The move
could end prolonged political deadlock that left
Spain without a proper government for most of
2019. — Reuters
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Can nations prosper by putting 
well-being before GDP in 2020?

BANGKOK: With protests from Chile to Hong
Kong last year over widening inequality, vio-
lence against women, and climate change, more
policymakers and campaigners started to open-
ly debate potential shifts away from an eco-
nomic model that relies on growth.

New Zealand became the first nation to
introduce a Wellbeing Budget that requires all
new spending to go to five priority areas
including mental health, child well-being,
indigenous people and a low-carbon-emission
economy. The idea of going beyond gross
domestic product (GDP) as the main measure
of success is not new. Bhutan coined the term
“gross national happiness” in the 1970s, the
Organization of Economic Cooperation and
Development has released an annual well-being
index since 2011, while the United Nations’
annual happiness report started in 2012. But
can nations prosper by putting well-being
ahead of GDP in 2020? The Thomson Reuters
Foundation asked nine experts:

Abdul Abiad, director, macroeconomic
research division - Asian Development Bank:

“A focus on sustained economic growth has
helped raise hundreds of millions of Asians out
of poverty over the last few decades. Continued
GDP growth will be critical to pulling up the
remaining 326 million who still struggle in
extreme poverty. But developing Asia is now
largely middle-income, and people and policy-
makers are looking beyond progress only in
income. An increasing focus on environmental
sustainability, liveable cities, holistic health, and
fairness and opportunities for all will be a hall-
mark of economic development in the coming
years. It is not an either-or proposition; these
are growth sectors that have the potential to
drive the region’s GDP.”

Gemma Corrigan, lead, sustainable markets -
World Economic Forum:

“In order to create a more equitable and
sustainable world, we need to factor into our

decision-making the consequences of our
actions not only for financial and physical capi-
tal but for human, social and natural capital.
This means measuring the impact of growth on
living standards as well as future generations
and the environment. We can already do this;
the next generation of measurements will also
be able to take into account concepts like well-
being so that we ensure our economic system is
truly aligned with societal goals.”

Katherine Trebeck, policy & knowledge
lead, Wellbeing Economy Alliance:

“The question of our time is not whether
nations can prosper putting well-being ahead of
GDP, but how they can possibly continue to put
GDP ahead of well-being and expect to prosper.
How can they stick to an outdated recipe in the
face of evidence that GDP-orientated notions of
prosperity are not only harming people and
planet, but that the benefits of GDP in terms of
social progress tail off after the work of growth
is done? How can they refuse to embrace a new
agenda, when there are thousands of examples
of businesses, cities, communities and politicians
who are striving towards a goal not of faster
GDP or short-term profit, but returns for people
and planet?”

Katrin Jakobsdottir, Prime Minister of
Iceland:

“The climate crisis underlines the urgent need
of thinking beyond GDP while measuring eco-
nomic success. Prosperity without sustainability
is no prosperity. The wellbeing economy initia-
tive demands new thinking, putting people and
the planet first. We have no choice but to rethink
our economies to tackle the largest crises of our
times: climate change and inequality.”

Matt Mayer, director, Economy for the
Common Good:

“The current economic system, which meas-
ures success solely in financial terms, is no
longer fit for purpose. The focus on GDP justi-

fies the maximization of profit above any com-
peting interest, thereby exacerbating the very
issues we so urgently need to address, like
social inequality, global warming and environ-
mental degradation. Only by putting well-being,
the health and happiness of people within the
boundaries of a sustainable ecosystem ahead of
GDP, can we hope to maintain the foundations
of prosperity in the long run. We need to meas-
ure what matters. That way we can make what
matters the very criteria by which to tax busi-
ness-as-usual and by which to incentivize the
kind of businesses we want to see.”

Muhammad Yunus, Nobel Prize laureate &
microfinance pioneer:

“Economic growth is a means, it is not an
end. The end is the world or society we want to
build. If we want to build a world of, say, three
zeros - zero poverty, zero unemployment, and
net-zero carbon emissions - we have to craft
the framework of economics and measurements
to assess its successes and failures in achieving
these goals. GDP and the economic framework
which leads to it are not designed to achieving
these goals.”

Nicola Sturgeon, first minister of Scotland:
“Traditional measures like GDP are limited in

what they can tell us about the distribution of
income and wealth across society and whether it
is sustainable for future generations. As a gov-
ernment we recognise that economic growth is
hugely important, but it must be matched by
improvements in our environment, in people’s
quality of life, in the opportunities available to
people and the public services they have access
to. Wellbeing economy aims to deliver growth in
a way that enhances the quality of life for all of
our citizens and which is compatible with a net-
zero emissions economy.  When we focus on
wellbeing we start a conversation that provokes
profound and fundamental questions on what
really matters to us in our lives - what kind of
country and society we want to live in.”

Pinelopi Koujianou Goldberg, chief econo-
mist, World Bank:

“Higher GDP is not the goal, well-being is!
Research suggests that  people in

wealthier countries are on average happier
than those in poorer ones. Yet it is becom-
ing clear that these citizens care about
more than average growth. They value
clean air and water, time with family, quali-
ty of work and life, and a more equitable
distribution of income and wealth. Often in
low-income countries, the pursuit of tradi-
tional prosperity through economic growth
is still the priority. But focusing on short-
run growth, even in developing countries,
may compromise long-run prosperity and
well-being, as people suffer the conse-
quences of environmental degradation and
climate change.”

Pedro Conceicao, director, Human
Development Report office, UN Development
Programme:

“GDP was never designed to measure well-
being. It is simply a metric of how much income
is generated in an economy in any given year.
Of course, income is important - it provides
many of life’s essentials, propels investment,
pays for social services and public goods. But
there is more to life. Is a nation truly “prosper-
ing” if it is wrecking the environment or its citi-
zens are not able to live dignified lives?

Pursuing genuine wellbeing, including but
also going beyond income, recognizes this. The
Human Development Index (HDI) - updated in
December - adds health and education
achievements to portray a broader measure of a
nation’s prosperity.” — Reuters
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Dollar gets
reprieve ahead
of key US
factory survey
SYDNEY: The dollar shook off recent
weakness on Friday as dismal economic
news from Europe and the UK weighed on
major rivals, while figures due later in the
session are expected to point to some
improvement in US manufacturing.

Against a basket of currencies, the dol-
lar snapped a six-session losing streak
overnight to stand at 96.747, up slightly
from the recent six-month low around
96.355. It got a lift when surveys showed
British factory output fell in December at
the fastest rate since 2012, while the
German manufacturing sector stayed deep
in contraction.

That took the shine off the pound,
which eased to $1.3154, from a $1.3266 top
on Thursday. The euro slipped to $1.1173,
from a peak of $1.1225, backing away from
major chart resistance around $1.1249.

“It might be a bit too early to put a
tombstone over the dollar just yet, espe-
cially against the EUR and GBP,” said
Stephen Innes, chief Asia market strategist
at AxiTrader. Of key importance will be if
the Chinese yuan continued its recent rally
against the dollar, he added.

“Every interbank trader I know is look-

ing for the dollar to weaken into the elec-
tion year, and with most views now pivot-
ing to a stronger yuan, short dollars is
probably a good position to be.”

The dollar was flat at 6.9593 yuan in
offshore trading having trended lower for
much of the past four weeks. It was also
restrained against the Japanese yen at

108.41, testing the December lows and
major support under 108.40.

An index of US manufacturing activity
due later is expected to show a slight
uptick to 49.0 in December, from 48.1 the
month before. Figures out Thursday
showed jobless claims edged lower last
week in a positive signal for the US labor
market. The resilience of employment is a
major reason the Federal Reserve has sig-
nalled no more rate cuts will be needed in
this cycle, leading markets to sharply scale
back expectations of further policy easing.

Several Fed official are speaking on
Friday including Governor Lael Brainard
and the heads of the San Francisco,
Chicago, Richmond and Dallas banks.
Analysts expect they will remain upbeat on
the economic outlook and reiterate a
steady outlook for rates. The dollar had
benefited from US economic outperfor-
mance for much of 2019, though the recent
easing in Sino-US trade concerns has
boosted optimism that this year could
favor other major nations. So far on Friday,
there had been no repeat of the “flash
crash” of Jan 3 last year when massive
stop-loss selling swept through an illiquid
holiday-hit market. Regulators have been
on alert for any signs of strain and trade
was thin but orderly. — Reuters

NEW YORK: In this file photo, a monitor displays numbers ahead of the closing bell
on the floor of the New York Stock Exchange (NYSE) in New York City. — AFP

Manager at
Turkish jet
operator helped 
Ghosn escape 
because of threats
ISTANBUL: A manager at Turkish jet
operator MNG Jet has told authorities
that he assisted unwittingly in the escape
of ex-Nissan boss Carlos Ghosn from
Japan because he had been threatened by
a former acquaintance, Hurriyet newspa-
per reported on Saturday.

Turkish authorities have arrested five
suspects, including MNG Jet operations
manager Okan Kosemen, on charges of
migrant smuggling as part of an investiga-
tion into Ghosn’s transit through Turkey
en route to Lebanon. Hurriyet said
Kosemen told authorities that a former
acquaintance from Beirut had asked him
for assistance on what he called a matter
of “international significance” and had
told him that his family would be harmed
if he refused.

The paper did not name the acquain-
tance who allegedly made the threat. “I
was scared. I took a man from one jet and
put him into the other one at the airport. I
did not know who he was,” Hurriyet quot-
ed Kosemen as saying in his statement to
authorities.

Reuters could not immediately verify
the statement. Officials from MNG Jet
and the prosecutor’s office were not
immediately available for comment. A
lawyer for Koseman has said he will not
make any statement about the issue at the
moment.

The private jet operator said on Friday

that Ghosn used two of its planes illegally
in his escape from Japan, with an employ-
ee falsifying lease records to exclude his
name from the documents.

The former Nissan Motor Co boss has
become an international fugitive after he
revealed on Tuesday he had fled to
Lebanon to escape what he called a
“rigged” justice system in Japan, where
he faces charges relating to alleged finan-
cial crimes.

Ousted Nissan boss Carlos Ghosn left
his Tokyo residence after a private securi-
ty firm hired by Nissan Motor Co
stopped monitoring him, three sources
familiar with the matter told Reuters on
Saturday. Ghosn has become an interna-
tional fugitive after he revealed on
Tuesday he had fled to Lebanon to
escape what he called a “rigged” justice
system in Japan, where he faces charges
relating to alleged financial crimes.

Nissan had hired a private security
company to watch Ghosn, who was on
bail and awaiting trial, to check whether
he met any people involved in the case,
the three sources said. But his lawyers
warned the security company to stop
watching him as it would be a violation of
his human rights, and Ghosn was planning
to file a complaint against the company,
the sources said.

The security company stopped its sur-
veillance by Dec. 29, the sources said.
One of his lawyers, Junichiro Hironaka,
told reporters in November that they
were considering steps to prevent people
from stalking Ghosn.

A Nissan spokesperson declined to
comment. Japanese public broadcaster
NHK, citing investigative sources, said a
surveillance camera placed by the author-
ities in Ghosn’s home showed him leaving
alone around noon on Sunday, and did
not show him returning.

It is unclear how Ghosn, who holds
French, Brazilian and Lebanese citizen-
ship, was able to orchestrate his depar-

ture from Japan. He entered Lebanon
legally on a French passport, one source
has told Reuters.

A Turkish private jet operator said on
Friday that Ghosn used two of its planes
illegally in his escape from Japan, with an
employee falsifying lease records to
exclude his name from the documents.

Ghosn has said he will speak publicly
about his escape on Jan. 8. Takashi
Takano, who is also one of Ghosn’s
lawyers, wrote in his blog on Saturday
that he felt infuriated and betrayed when
he found out about Ghosn’s escape from
Japan but that he felt some understand-
ing. “I was betrayed. But it is not Carlos
Ghosn who betrayed me,” he wrote in
his blog.

Takano said Ghosn was not allowed to
communicate with his wife Carole without

permission and the ex-Nissan boss was
also concerned about his chances of get-
ting a fair trial.

On Dec. 24, Ghosn and his wife held a
one-hour video call, which required a
lawyer’s presence, and they talked about
their children, relatives and friends,
Takano wrote. Takano was present during
the video call. Few people would have
been able to escape as Ghosn did, but if
they had the means and contacts, they
certainly might try or at least consider
trying, Takano wrote.

Ghosn was first arrested in Tokyo in
November 2018, shortly after his private
jet touched down at the airport. He faces
four charges - which he denies - including
hiding income and enriching himself
through payments to dealerships in the
Middle East. — Reuters

THIMPU: School children react to the camera through the window of their classroom in a school in
Thimphu. —Reuters

This file photo former Nissan chairman Carlos Ghosn (right) being escorted as he walks
out of the Tokyo Detention House following his release on bail in Tokyo. — AFP


