
US manufacturers 
see higher 2020 
sales despite cloud
NEW YORK: US manufacturers expect a bounce in rev-
enues in 2020 despite lingering unease over trade tariffs
that are prompting supply chain shifts, according to an
industry survey released Monday.

The semi-annual survey painted a mixed picture for US
manufacturers overall, with companies forecasting flat
employment and lower capital spending but higher overall
sales. That could spell at least some relief for a sector hit
hard by President Donald Trump’s trade war with China,
and that country’s slowing economy.

The projected 4.8 percent bump in manufacturing rev-
enues was “one of the more surprising” figures in the
semi-annual survey, said Timothy Fiore of the Institute for
Supply Management, which released the report. Fiore not-
ed that manufacturers had overestimated sales in the last
survey in May, projecting that 2019 revenues would rise
4.0 percent. At this point the increase is expected to come
in at 1.9 percent, the report said. The upbeat revenue fore-
cast could reflect manufacturers’ belief that they are now
“at the maximum impact” as far as items that could be
affected by trade conflicts after Trump administration tar-
iffs on steel and aluminum and a series of measures on
Chinese goods.

But Fiore also noted that Trump last week reinstated
tariffs on metals from Brazil and Argentina and announced
new tariffs on French goods. “Trade continues to weigh on
the supply community,” Fiore said.

Manufacturing has emerged as a vulnerable part of the
US economy amid myriad trade tariffs and threats from
Trump, with up-and-down talks with China especially
worrisome to the business community. Weak US manufac-
turing figures have also reflected company-specific issues
such as the Boeing 737 MAX crisis that has forced the
aviation giant to cut production on the plane and the
General Motors strike, which ended in late October. The
survey showed more than half of the respondents in manu-
facturing have either changed their production footprint or
are evaluating new sources of supply because of US tar-
iffs. The figures were slightly lower among non-manufac-
turing companies surveyed, with 43.9 percent evaluating
new sources of supply and 1.3 percent having already
shifted supply. —AFP
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Russia and Ukraine finalize gas 
transit deal just before deadline

UN warns of another poor 
harvest in Zimbabwe next year

LONDON: Global equities drifted yesterday
while the dollar ended 2019 on a subdued note
following a buoyant year of stock market gains,
driven in recent weeks by hopes of an immi-
nent US-China trade deal. 

Wall Street edged higher yesterday, recov-
ering from a dip at the open, as President
Donald Trump disclosed the date and location
for the signing of the much-awaited initial US-
China trade deal. Trump wrote in a tweet that
the Phase 1 agreement would be signed on Jan.
15 at the White House and that he would later
travel to Beijing to begin negotiations on the
next phase.

Trade-sensitive tech stocks, including
Apple Inc , were the biggest boosts to the
benchmark S&P 500 index, which is on track
for its best year since 2013 and the second-
best year in two decades. A relatively loose
monetary policy by the Federal Reserve and
upbeat economic indicators have also lifted the
major US stock indexes to all-time highs this

month. Latest data from China showed manu-
facturing activity expanded for a second
straight month in December, partly driven by
seasonal demand. The figures align with other
signs of stabilization in the Asian economy,
including last week’s data that showed profits
at China’s industrial firms grew at the fastest
pace in eight months in November.

At home, data showed a reading of the con-
sumer confidence index was 126.5 in
December, compared with a revised 126.8 in
November. Trading volumes are expected to
remain thin this week, with stock markets shut
for the New Year’s Day holiday today.

Advancing issues outnumbered decliners by
a 2.35-to-1 ratio on the NYSE and by a 2.00-
to-1 ratio on the Nasdaq. The S&P index
recorded three new 52-week highs and no new
low, while the Nasdaq recorded 36 new highs
and 12 new lows.  MSCI’s global share index
was treading water but is on track for a 24 per-
cent rise in 2019 - the index’s best performance

in almost a decade. In Europe, equity markets
were mixed, with Britain’s FTSE slipping 0.4
percent while France’s CAC was little changed
in thin trading. Germany’s DAX was closed.

Bourses in Asia also diverged. China main-
land stocks gained 0.4 percent after data
showed manufacturing activity in the world’s
second largest economy expanded for a sec-
ond straight month in December. China’s gains
built on Monday’s rally, which was driven by a
combination of strong retail sales growth and
hopes that a new benchmark for floating-rate
loans could lower borrowing costs.

Meanwhile, Hong Kong stocks fell 0.5 per-
cent as protesters geared up for pro-democra-
cy rallies on New Year’s Eve. Markets in Japan
and South Korea were closed for a holiday.

Following losses on Wall Street on Monday,
US stock futures showed some optimism ahead
of the final session of the year, with S&P 500
e-minis up 0.1 percent.

In currency markets, the dollar index, which

tracks the greenback against a basket of six
major rivals, slipped 0.2 percent in its fourth
straight session in the red. The dollar continued
to weaken against the yen for a third straight
session, dropping 0.2 percent to 108.65 and
hitting its lowest level since Dec. 12. The euro
strengthened 0.06 percent to buy $1.1204.
Sterling hovered around the two-week high it
hit on Monday against the dollar, though the
possibility of a ‘no-deal’ Brexit at the end of
2020 kept any gains subdued. China’s yuan
strengthened 0.3 percent in offshore trading
against the dollar.

Oil prices were little changed with US
crude at $61.67 a barrel and Brent crude at
$66.83 per barrel. The global benchmark
remains up 24 percent for the year. Gold con-
tinued its rally on a weakening dollar. On the
spot market, the precious metal was changing
hands at $1,523.14 per ounce, up 0.5 percent.
Gold prices have risen nearly 20 percent this
year. —Reuters

Global stocks end 2019 close to record highs
World markets on track for 24% gain in buoyant 2019, eye US-China trade deal

Tencent gets into 
global groove 
with stake in 
Vivendi’s Universal
PARIS/HONG KONG: A Tencent-led consortium is taking a
10 percent stake in Vivendi’s Universal Music Group, valuing
the music label that houses Lady Gaga and The Beatles at 30
billion euros ($34 billion) and giving the Chinese firm a global
backstage pass. The deal allows both companies to expand in
a recovering global music market, giving Tencent more access
to US artists while UMG can tap into the Asian market,
including big-selling “K-Pop” Korean pop stars.

After months of talks, French media conglomerate Vivendi
said yesterday it had finalized the sale of an initial 10 percent
of the world’s largest music label to the Tencent consortium,
which also had the option to buy up to 10 percent more by
January 2021 on the same price basis.

Vivendi, controlled by French billionaire Vincent Bollore,
is seeking to cash in on the music industry’s revival, driven
by a growing subscription and ad-based music streaming
services and the deal gives UMG an enterprise value of 30
billion euros. The initial deal would soon be followed by a
second one allowing Tencent Music Entertainment to buy a

minority stake in UMG’s greater China subsidiary.
Tencent did not immediately respond to a request for

comment, while Vivendi did not disclose the details of the
consortium beyond saying they were “global financial
investors”.

Singapore’s state investment f irm GIC and Qatar
Investment Authority (QIA) were also involved, a source
familiar with the deal told Reuters. QIA declined to com-
ment and GIC did not immediately respond to requests for
comment.

Rising tempo
The IFPI federation said in April that global recorded

music revenues had risen 9.7 percent in 2019 from last year,
while Universal was Vivendi’s main third quarter sales growth
driver, with revenues rising nearly 16 percent to 1.8 billion
euros. “Universal has been enjoying increased revenues for
the last 5 years. With the company in a strong position, it can
make sense to capitalise on the valuation with a minority sale
at this point in the growth cycle,” said MB Capital director
Marcus Bullus, commenting on the deal. The tie-up between
Tencent and Vivendi builds on a partnership struck two years
ago, allowing Tencent to license Universal’s music for distri-
bution over its streaming platforms.

Vivendi said in July last year it might sell up to half of
UMG and any cash raised from a divestment could help
finance a share buyback or acquisitions. The transaction
should also boost morale among Chinese deal-makers, with
China-outbound mergers and acquisitions (M&A) activity
plunging to a 10-year low amid trade tensions between the

United States and China, Refinitiv data shows.
In November, Tencent Music Entertainment Group report-

ed better-than-expected third-quarter revenue. Although
Tencent Music’s user base is nearly three times that of
Spotify, which is the world’s largest music streaming service,
its paying users are comparatively fewer. Spotify, in which the
Tencent Holding company itself has a minority stake, had
more than 100 million paid subscribers, whereas Tencent
Music had about 35 million as of the third quarter.

Vivendi shares closed up 0.3 percent, with the final sale
terms in line with earlier guidance from Vivendi. MB Capital’s
Bullus said it was unclear how Vivendi would use the cash and
“how this will increase value for existing shareholders now
potentially left with cash in their pocket but a smaller stake in
a growing cash generating company”.  —Reuters

TOKYO: A pedestrian walks past a stock indicator board showing Nikkei 225 share price closing numbers for the Tokyo Stock Exchange in Tokyo on Monday. Global equities drifted yesterday while the dollar ended 2019 on a subdued note following a buoyant year of
stock market gains. —AFP


