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KUWAIT: Al Ahli Bank of Kuwait (ABK)
yesterday announced the Bank’s results for
Fiscal Year end 2019. Overall the bank had a
steady year with both operating income and
operating profit up by 2 percent to reach
KD 172.5 million and KD 105.5 million
respectively. The bank achieved a net profit
of KD 28.7 million and earnings per share
reached 14 fils. Based on this financial per-
formance, the Board of Directors is propos-
ing a dividend of 7 fils per share, subject to
approval at the Annual General Meeting, and
from the regulatory authorities.

Talal Reza Behbehani, Chairman of ABK
said: “Overall the Bank has continued to per-
form well with income levels increasing. The
reduction in net profit witnessed in the cur-
rent year was the result of a very conserva-
tive provisioning and write-off policy, which
was applied on fully secured but non-per-
forming legacy credits. The bank’s asset
quality remains very robust, with an NPL
ratio at 1.46 percent and NPL provision
coverage of 365 percent. The Capital

Adequacy Ratio also stood at a healthy
18.69 percent, comfortably exceeding the
regulatory ratio, with shareholders’ equity at
KD 599 million.”

ABK continued to maintain its strong
investment grade ratings from international
rating agencies Fitch A+ (Stable), and
Moody’s A2 (stable) which is the second
best rated conventional bank in Kuwait.

These ratings reflect the Bank’s strong capi-
tal position, resilient earnings capacity, sta-
ble funding and liquidity sources.

Commenting on ABK’s performance from
overseas operations Behbehani said:
“International operations now contribute to
around 30 percent of ABK’s operating
income. ABK-Egypt has had another very
successful year with operating income up by
40 percent and net profit increasing by 52
percent while ABK’s UAE operations have
also performed well with an increase in
income and profit. ABK-DIFC has been
extremely successful since opening in 2018,
offering a convenient offshore booking
office for local and regional corporates,
regional loan syndications, and large project
finance transactions.”

In closing he said: “For 2020 we will con-
tinue with our ‘Simplify & Transform’ strate-
gy, an ambitious program of new customer
experiences and digital transformation,
which will enhance operational efficiencies
and improve customer satisfaction.”

Talal Reza Behbehani

Bank achieved a net profit of KD 28.7m and earnings per share reached 14 fils

ABK records KD 105.5m operating profit for 2019

US sees no material 
impact from virus 
on China trade deal
RIYADH: US Treasury Secretary Steven Mnuchin told
Reuters he does not expect the coronavirus outbreak
to have a material impact on the Phase 1 US-China
trade deal, although that could change as more data
becomes available in coming weeks.

Finance officials from the world’s 20 largest
economies said on Sunday they would keep a close
watch on the fast-spreading outbreak, but stopped
short of identifying it as downside risk to the global
economy. Fears of a coronavirus pandemic mounted
even as they met in the Saudi capital of Riyadh, with
sharp rises in new cases reported in Iran, Italy and
South Korea.

Mnuchin, in an interview with Reuters late on
Sunday, cautioned against jumping to conclusions
about the impact of what he called a “human tragedy”
on the global economy, or on companies’ supply chain
decisions, saying it was simply too soon to know.

China was focused on the virus for now, he said, but
Washington still expected Beijing to live up to its com-
mitments to buy more US products and services under
the trade deal.

“I don’t expect that this will have any ramifications
on Phase 1. Based on everything that we know, and
where the virus is now, I don’t expect that it’s going to
be material,” he said.

“Obviously that could change as the situation
develops. Within the next few more weeks, we’ll all
have a better assessment as there’s more data around
the rate of the virus spreading.”

Mnuchin met late on Sunday with Saudi Crown
Prince Mohammed bin Salman, a senior US administra-
tion official said, but gave no details about the meeting.
Mnuchin acknowledged the outbreak could also delay
the start of negotiations on deepening the trade deal
with Beijing and reaching a Phase 2 agreement, but
said he was not worried about that at this point.

“If we get the right deal before the election, that’s
great. If we get the right deal after the election, that’s
great. We don’t feel any pressure one way or anoth-
er,” he said, referring to the Nov. 3 US presidential
election, in which President Donald Trump is seeking
reelection.

Mnuchin noted that the contagion factor with
COVID-19, the acronym for the virus, was higher
than with the SARS outbreak in China in the early
2000s, but said the survival rate appeared to be
much higher. In a separate news conference, he said
there could be some short-term impact on supply
chains, but cautioned against the idea that it could
increase concerns about globalization. Big companies
were always assessing risks and adjusting supply
chains, he added. — Reuters

Stocks and oil 
prices fall on 
pandemic fears
LONDON: World stock markets and oil prices tum-
bled yesterday, with Milan and Seoul falling hardest on
growing fears of a coronavirus pandemic, as gold hit a
seven-year peak on safe-haven buying, dealers said. In
late morning deals, Milan’s stock market dived almost
five percent following reports of a fourth death amid
the COVID-19 epidemic, an 84-year old man in the
northern Lombardy region.

It was the third death in Lombardy, where villages
have been sealed off and security measures enforced
to stem the spread of the disease. Traders’ screens
were awash with red elsewhere in Europe too, with
Frankfurt falling 3.7 percent, London losing 3.5 per-
cent, Madrid down 3.3 percent and Paris shedding
3.8 percent.

Brent oil prices slumped four percent as the bur-
geoning crisis sparked global energy demand worries.
Conversely, on the London Bullion Market gold surged
to $1,689.31 per ounce-a level last seen in January 2013
— as investors snapped up the precious metal as a
safety measure amid the market turbulence.

Equities ‘deeply in the red’ 
“Fears over an escalation of the coronavirus outside

of China have caused a major retreat in global markets
and prompted wild swings in commodity prices,” said
AJ Bell investment director Russ Mould. “Italy’s lock-
down, as the country tries to control the worst out-

break of the virus in Europe, has caused investors to
panic about how business and society will be affected.
A large spike in coronavirus cases in South Korea has
also added to market concerns.

“The result is a large sell-off in equities with...
Europe and Asia deeply in the red,” Mould added.
Seoul nosedived 3.9 percent as South Korea announced
a surge in COVID-19 infections, while Hong Kong
erased 1.8 percent but Shanghai retreated by only 0.3
percent. With the outbreak showing little sign of easing,
investors are increasingly concerned it could have a
much longer-term impact on the world economy.

Traders had been broadly optimistic that the virus-
which has killed nearly 2,600 and infected 80,000 —
was being contained outside China but a spurt of
infections and deaths in other countries including
South Korea, Italy and Iran has fanned fears of a glob-
al outbreak.  — AFP


