
B u s i n e s s Sunday, February 23, 2020

12

DOLLARCO EXCHANGE CO. LTD

BAHRAIN EXCHANGE COMPANY WLL

Euro 335.870
Sterling Pound 400.530
Canadian dollar 233.660
Turkish lira 51.160
Swiss Franc 316.580
US Dollar Buying 299.000

ASIAN COUNTRIES
Japanese Yen 2.746
Indian Rupees 4.283
Pakistani Rupees 1.984
Srilankan Rupees 1.682
Nepali Rupees 2.666
Singapore Dollar 221.020
Hongkong Dollar 39.421
Bangladesh Taka 3.579
Philippine Peso 6.044
Thai Baht 9.754
Malaysian Ringgit 78.376

GCC COUNTRIES
Saudi Riyal 81.775
Qatari Riyal 84.224
ani Riyal 796.491
Bahraini Dinar 814.270
UAE Dirham 83.490

ARAB COUNTRIES
Egyptian Pound - Cash 22.750
Egyptian Pound - Transfer 19.716
Yemen Riyal/for 1000 1.231
Tunisian Dinar 113.920
Jordanian Dinar 432.630
Lebanese Lira/for 1000 0.204
Syrian Lira 0.000
Morocco Dirham 32.532

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 306.450

Rate for Transfr Selling Rate

US Dollar 305.650
Canadian Dollar 231.435
Sterling Pound 398.865
Euro 331.570
Swiss Frank 303.165
Bahrain Dinar 812.835
UAE Dirhams 83.620
Qatari Riyals 84.860
Saudi Riyals 82.400
Jordanian Dinar 432.390
Egyptian Pound 19.612
Sri Lankan Rupees 1.680
Indian Rupees 4.272
Pakistani Rupees 1.979
Bangladesh Taka 3.566
Philippines Pesso 6.051
Cyprus pound 18.180
Japanese Yen 3.775
Syrian Pound 1.595
Nepalese Rupees 2.681
Malaysian Ringgit 74.380
Chinese Yuan Renminbi 44.045

CURRENCY BUY SELL

EUROPE
British Pound 0.390975 0.404875
Czech Korune 0.005268 0.014568
Danish Krone 0.040476 0.045476
Euro 0. 325503 0.339203
Georgian Lari 0.111182 0.111182
Hungarian 0.001156 0.001346
Norwegian Krone 0.028982 0.034182
Romanian Leu 0.065785 0.082635
Russian Ruble 0.004777 0.004777 
Slovakia 0.009195 0.019195
Swedish Krona 0.027496 0.032496
Swiss Franc 0.307268 0.318268

Australasia
Australian Dollar 0.195324 0.207324
New Zealand Dollar 0.188610 0.198110

America
Canadian Dollar 0.226629 0.235629
US Dollars 0.302350 0.306900
US Dollars Mint 0.302850 0.306900

Asia
Bangladesh Taka 0.002895 0.003696

Chinese Yuan 0.042367 0.045867
Hong Kong Dollar 0.037503 0.040253
Indian Rupee 0.003642 0.004414
Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002663 0.002843
Korean Won 0.000244 0.000259
Malaysian Ringgit 0.069764 0.075764
Nepalese Rupee 0.002613 0.002953
Pakistan Rupee 0.001339 0.002109
Philippine Peso 0.005869 0.006169
Singapore Dollar 0.214019 0.224019
Sri Lankan Rupee 0.001325 0.001905
Taiwan 0.010195 0.010375
Thai Baht 0.009438 0.009988
Vietnamese Dong 0.00013 0.000013

Arab
Bahraini Dinar 0.806689 0.814797
Egyptian Pound 0.019384 0.022124
Iranian Riyal 0.000085 0.000086
Iraqi Dinar 0.000201 0.000261
Jordanian Dinar 0.427331 0.436331
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000105 0.000255
Moroccan Dirhams 0.021234 0.045234
Omani Riyal 0.790826 0.798774
Qatar Riyal 0.083515 0.084355
Saudi Riyal 0.080633 0.081933
Syrian Pound 0.001300 0.001520
Tunisian Dinar 0.103039 0.111039
Turkish Lira 0.043705 0.053550
UAE Dirhams 0.082799 0.083631
Yemeni Riyal 0.000996 0.001076

Thai Bhat 10.790
Turkish Lira 50.790
Singapore dollars 221.196

EXCHANGE RATES

BOJ’s Kuroda blames yen’s fall on 
strong dollar, upbeat on economy

RIYADH: Bank of Japan Governor Haruhiko Kuroda said
yesterday the yen’s recent declines were largely driven by
a strong dollar, shrugging off some market views that the
widening coronavirus epidemic is triggering an outflow of
funds from Asia. Kuroda also said he had not changed his
view that Japan’s economy would continue to recover
moderately, suggesting that he saw no immediate need for
the BOJ to expand stimulus. 

“If needed, we will take additional monetary easing
steps without hesitation,” he told reporters upon arriving
at a Group of 20 finance leaders’ gathering in Riyadh. “But
the situation is still uncertain. I don’t think our scenario
projecting a moderate economic recovery has been
derailed.” The fallout from the coronavirus crisis has over-
shadowed the meeting of the world’s top economies kick-

ing off yesterday. Business disruptions in China are start-
ing to spill over into the global economy, with parts short-
ages rippling through supply chains as far away as the
United States. The yen bounced back on Friday after suf-
fering its worst two-day performance since 2017 on wor-
ries about the health of Japan’s economy, which has been
hit by supply-chain disruptions and a plunge in Chinese
tourists caused by the virus outbreak.

Kuroda dismissed views held by some market players
that the yen could be losing its status as a safe-haven cur-
rency. “When you look at recent developments, the dollar
is strengthening against the yen, the euro and various cur-
rencies including those in Asia,” Kuroda said. “It’s true
there is uncertainty over the coronavirus outbreak’s
impact on the Chinese, Asian and global economies. But I

don’t think there has been a fundamental change in the
exchange-rate market.”

Upbeat on outlook
Japan’s economy shrank at its fastest pace in nearly six

years in the December quarter, as soft global demand for
Japanese cars and machinery and last year’s sales tax hike
hurt domestic consumption and business spending. Some
analysts expect the economy to contract again in the current
quarter, dashing the BOJ’s hope that an expected rebound in
global growth in the middle of the year will underpin Japan’s
fragile recovery. Kuroda brushed aside voices of pessimism,
saying that corporate capital expenditure remained firm and
rising household income was underpinning domestic con-
sumption of an array of goods and services. Temporary fac-

tors that led to the October-December economic contrac-
tion, such as damage from a string of typhoons and the sales
tax hike, will fade later this year, he said. While the coron-
avirus outbreak was a fresh risk, other uncertainties that
dragged on growth like the Sino-US trade tensions and
Brexit were subsiding, Kuroda added.

“I don’t expect Japan’s economy to suffer a severe
downturn,” he said. Under a policy dubbed yield curve
control, the BOJ caps long-term borrowing costs around
zero to spur growth and achieve its elusive 2% inflation
target. Many BOJ policymakers are wary of ramping up
stimulus unless the economy is hit by a severe shock due
to their dwindling ammunition and the rising cost of pro-
longed easing such as the hit to commercial banks’ profits
from ultra-low interest rates.— Reuters

Virus impact overshadows G20 finance leaders’ meeting 

Kuwait: Budget
deficit at KD2.3bn 
as oil prices fall
KUWAIT: The budget registered a deficit of KD 0.8
billion in the first 10 months of FY2019/20 (to
January), according to the latest data from the
Ministry of Finance. This equates to around 2% of
2019 GDP. After the mandatory transfers to the
Future Generations Fund (FGF), the deficit widens
to KD 2.3 billion, or 5.5% of GDP. The decline in oil
prices over worries of excess supply and weak
global demand as well as continued rises in current
spending were the main factors contributing to the
widening deficit.  

Oil revenues dip 
The price of Kuwait Export Crude (KEC)

declined by 6.5% y/y during 10M FY2019/20, while
oil production edged down 1.9% to 2.7 mb/d due to
quota limits under the OPEC+ agreement - imposed
by the group in attempt to shore up oil prices. Oil
revenues declined by a considerable 18%.
Meanwhile, non-oil revenues increased by 7.1%.
However, due to the small size of non-oil revenues
(less than 10% of total revenues), overall govern-
ment revenues declined by 16.0% during the first
ten months of FY2019/20.

Spending rises strongly
On the other hand, total spending continued to

rise, reaching KD 15.1 billion in the year to January,
up 10% y/y. This was driven by current spending,
which increased 14%. The elevated levels of current
spending came on the back of the rise in compensa-
tion of employees, the use of goods & services, sub-
sidies, and grants. These items constituted around
85% of total spending. Current spending stood at
72% of the full year budget - above the 66%
recorded this time last year, which had looked
unusually low.

In contrast, capital spending fell 16% to KD 1.4
billion, and stood at only 42% of the full-year
spending outlined in the budget. This share typi-
cally rises sharply towards the end of the year so it
is too early to draw firm conclusions - although
even accounting for this, the latest spending rate
looks low. For comparison, capex had reached
50% of the full-year budget at the same stage last
year and 59% a year earlier. Delays in implemen-
tation and legal constraints have held back capital
spending, and this could continue to weigh on
project awards in the medium term and amid the
scheduled launch of the government’s next five-
year development plan.

New budget draft 
The government’s draft budget for FY 2020/21 -

which still has to be approved by parliament - esti-
mates a budget deficit of KD 7.7 billion, or 19% of
(NBK’s forecast for) GDP, before transfers. Revenue
projections are based on an oil price of $55/bbl and

oil production of 2.7 mb/d. Under these assump-
tions, oil revenues will decrease to KD 12.9 billion,
6.9% below revenues in the FY 2019/20 budget.
Non-oil revenues are projected to decline 3.8% to
KD 1.9 billion, and bringing total revenues to KD
14.8 billion, or a 6.5% decline.

On the other side, total spending is projected
unchanged at KD 22.5 billion, implying a tighter
budgetary stance to limit the size of the projected
deficit. Wages and subsidies are worth 71% of
total spending, while the share of capex is 15.8%,
down from 16.6% in the FY 2018/19 budget. The
rigidity in current spending coupled with lower
revenues have set the breakeven oil price at $81
per barrel, according to the Ministry of Finance,
which may be difficult to achieve given the current
oil market climate. 

However, the budget may be revised as it under-
goes scrutiny in Parliament. Nevertheless, we expect
that the deficit will be lower than in the official pro-
jection, based upon a higher oil price assumption of
$60 on average in 2020. The government has also
pledged to go back to the National Assembly and
ask for the passage of the public debt law, without
which the government will have to rely solely on
drawing down GRF assets to finance the deficit. 

Assets in the GRF have already declined from KD
32.5 billion in FY 2015/16, according to the Audit
Bureau, to around 20.6 billion in September 2019.
These developments highlight the need to expedite
fiscal reforms to boost and diversify government
revenues, and rationalize public spending.

NBK offers largest 
NFC-capable POS 
network in Kuwait
KUWAIT: Aiming to provide its customers with the most
rewarding, seamless and secure payment experiences,
National Bank of Kuwait (NBK) said 86% of its points of
sale (POS) network is currently NFC-enabled as it seeks
to increase the NFC technology penetration to 95% in
2020, thus offering Kuwait’s largest NFC-capable POS
network. The near-field communication (NFC) technology
enables customers to make contactless payment at ATMs
and POS terminals. 

On this occasion, Hisham Al-Nusif, Deputy General
Manager of Consumer Banking Group, National Bank of
Kuwait, said, “We continuously seek to fulfill the needs of
our customers by introducing the most innovative and top-
notch banking services that comply to the highest global
standards, and that are in line with our digital transforma-
tion strategy and supported by our leadership as a
provider of advanced digital banking solutions locally and
regionally.” “We are committed to providing our cus-
tomers with easy-to-use and disruptive payment solutions;
that’s why we seek more penetration of the NFC-enabled

devices as they provide
faster and more secure pay-
ment options,” Al Nusif
added.

NBK is constantly intro-
ducing enhancements and
new solutions that aim to
enrich the banking experi-
ence of our customers and
where they can learn about
new digital payment services
that complement their
lifestyle, Al-Nusif confirmed.
The bank is also committed
to providing customers the
most advanced payment
solutions, having launched

two new services recently: Fitbit Pay and Garmin Pay. The
first bank in Kuwait to offer these services, Fitbit Pay and
Garmin Payprovide customers with an easy and secure
one-touch payment and enable customers to make con-
tactless payments via select Fitbit and Garmin devices. 

NBK continues to enhance its position in the banking
industry by maintaining the largest network of banking
services in Kuwait, which comprises 68 branches, more
than 13,500 Points of Sale (POS), including more than
11,700 NFC-enabled devices. NBK also has the widest
ATM-owned network with over 327 ATMs, includingmore
than 100 Cash Deposit Machines (CDM). 
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China’s Central Bank 
steps up to support 
virus-hit economy
SHANGHAI: China’s central bank will take further steps
to support the virus-hit economy, including releasing
more liquidity and lowering funding costs for companies,
a vice governor of the bank told state media. The
People’s Bank of China (PBOC) will guide market interest
rates lower, Liu Guoqiang, the bank official, told the
Financial News in an interview. “China’s monetary policy
space is still very sufficient, and the toolbox is also suffi-
cient. We are confident and able to offset the impact of
the epidemic,” Liu told the newspaper.

The PBOC also will release more liquidity to some
banks due to annual changes in assessments of targeted
reserve requirement ratio (RRR) cuts, which will free up
more funds to lend to smaller firms, Liu said. The virus
and widespread transportation lockdowns put in place to
contain it have caused significant disruptions to econom-
ic activity in China, with smaller, private firms such as
restaurants particularly vulnerable because they have
less cash on hand to tide themselves through until busi-
ness recovers.

“In the near future, there will be dynamic adjustments
in targeted RRR reductions for inclusive financing. More
qualified banks are expected to enjoy preferential policy
support, as more liquidity will be released into the bank-
ing system,” Liu said. In January 2019, the central bank
released about 250 billion yuan ($35.58 billion) in addi-
tional cash to banks, due to changes in assessments for
banks’ targeted RRR reductions announced in 2018.

The central bank will push down lending rates, espe-
cially for smaller firms, by further improving the trans-
mission mechanism of the loan prime rate (LPR) - its
new benchmark lending rate, Liu said. But Liu reiterated

that the central bank will not resort to “flood-like” stim-
ulus. China has cut several of its key rates in recent
weeks, including the benchmark lending rate on
Thursday, and has urged banks to give cheap loans and
payment relief to companies which have been hardest hit
by the outbreak.

Analysts widely expect further monetary and fiscal
support measures in coming weeks, while stressing the
key near-term policy challenge will be finding ways to
keep companies afloat until demand recovers. Benchmark
deposit rates will also be adjusted at an appropriate time,
Liu said. Speculation had been growing that a cut was
being considered, which would lower banks’ funding
costs and give them more incentive to lower rates they
charge for loans.

Liu said that the epidemic’s impact on China’s econo-
my would be limited, and that Beijing would strive to
meet economic and social development targets this year.
Chen Yulu, another vice central bank governor, said the
country is fully confident it beat the epidemic, state
media reported yesterday. “We believe that after this epi-
demic is over, pent-up demand for consumption and
investment will be fully released, and China’s economy
will rebound swiftly,” Chen said.

China’s economic growth may show a sharp slow-
down in the first quarter, probably dipping to 3% or
even lower from 6% in the previous quarter - which was
the weakest pace in nearly 30 years, economists estimat-
ed. Some forecasters also say there is a growing risk the
economy could contract in the first quarter from the pre-
vious three months, as factories have been slower to
resume production than expected due to shortages of
staff and raw materials.

The central bank also is closely monitoring consumer
prices, which could be disturbed by the virus epidemic,
Liu said. Seasonal factors and the virus’ impact were
behind the flat M1 money supply, or cash in circulation
plus corporate demand deposits, in January from a year
earlier, Liu said. Liu also said China’s economic funda-
mentals were sound, adding it had ample foreign curren-
cy reserves to support its yuan currency. — Reuters
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