
RIYADH: Governor of the Bank of Japan Haruhiko Kuroda speaks to journalists during the G20 finance ministers meeting in the Saudi capital Riyadh yesterday. —AFP
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RIYADH: Finance ministers and central bank governors from
G20 nations meet in the Saudi capital yesterday for a two-day
gathering to discuss the global economy and the risks from
the coronavirus epidemic. Aside from an action plan to shield
the world economy from the impact of the outbreak, financial
leaders from the world’s top 20 economies are also expected
to discuss ways to achieve a fairer global taxation system for
the digital era.

“Finance ministers and central bank governors will discuss
global economic outlook and possible policy responses to sup-
port growth and safeguard against downside risks,” G20
organizers said in a statement. “In addition, they will discuss the
priorities of the Saudi G20 Presidency under the theme ‘realiz-
ing opportunities of the 21st century for all’... including the tax
challenges arising from the digitalization of the economy.”

The meeting in Saudi Arabia, the first Arab nation to hold
the G20 presidency, will be chaired by the the kingdom’s
finance minister Mohammed Al-Jadaan and central bank gov-
ernor Ahmed Al-Kholifey. The meeting comes amid growing
alarm over the new coronavirus as Chinese authorities lock
down millions of people to prevent the spread of the disease,
with major knock-on effects for the global economy. The
impact of the epidemic may be short-lived but it comes as the
global economy remains “fragile”, IMF chief Kristalina
Georgieva told a gathering in Riyadh on Friday.

Georgieva said the economic impact could see a “V-
shaped” trajectory, with a sharp decline in China’s GDP fol-
lowed by a sharp recovery. She warned the situation could
have more dire consequences for other countries as the
impacts spill over. The virus has now claimed 2,345 lives in
China, cutting off transportation and forcing businesses to
close their doors. China has said it will not be sending any
leaders from Beijing for the Riyadh gathering but the
Chinese ambassador in the kingdom will instead lead a small
delegation.

“We have been closely watching the developments of the
virus and assessing its potential effects on economic growth,”
a senior US Treasury official told reporters. “We expect minis-
ters and governors will discuss the global economic outlook,
particularly as it relates to the coronavirus outbreak.” The
G20 organizers will also host a ministerial-level symposium on
international taxation, focused on the challenges arising from
the digitalization of the global economy.

The symposium will be attended by US Treasury
Secretary Steven Mnuchin along with a host of other finan-
cial leaders. The Saudi presidency will see it host world
leaders for a summit in Riyadh from November 21 to 22. It
will hold more than 100 events and conferences in the run-
up to the summit, including ministerial meetings, organizers
say. Human rights groups have urged G20 member states to

exert pressure on the kingdom over its intensifying crack-
down on dissent, which has seen women activists, journalists
and political dissidents jailed.

Taxing tech giants
Leading world economies must show unity in dealing with

aggressive “tax optimization” by global digital giants like
Google, Amazon and Facebook, G20 officials said yesterday.
Global rules are being developed by the Organization for
Economic Cooperation and Development (OECD) to make
digital companies pay tax where they do business, rather than
where they register subsidiaries. The OECD says this could
boost national tax revenues by a total of $100 billion a year.

The call for unity appeared mainly directed at the United
States, home to the biggest tech companies, in an attempt to
head off any stalling on the rules until after the American pres-
idential election in November. “There is no time to wait for
elections,” German Finance Minister Olaf Scholz told a tax
seminar on the sidelines of a meeting of G20 finance ministers
and central bankers. “This needs leadership in certain coun-
tries,” Scholz said looking directly at US Treasury Secretary
Steven Mnuchin, sitting next to him at the seminar.

The taxing of digital firms and the effect of the coronavirus
outbreak on the global economy are among the hot topic for
G20 financial leaders, from the world’s 20 largest economies,

during their talks in Riyadh this weekend. The OECD wants to
set a minimum effective level at which such companies would
be taxed and seeks agreement by the start of July, with an
endorsement by the G20 by the end of the year. “A coordinat-
ed answer is not the better way forward, but, given the alter-
natives, the only way forward,” OECD head Angel Gurria told
the seminar.

But the OECD efforts were stalled late last year by last-
minute changes demanded by Washington, which many G20
officials view as reluctant to deal with a potentially politically
tricky matter before the presidential election. Mnuchin said
OECD countries were close to an agreement on the minimum
tax level, which he said would also go a long way to resolving
the issue of where tax is payed. “I think we all want to get this
done by the end of the year, and that’s the objective,” Mnuchin
told the seminar.

Several European countries, including France, Spain,
Austria, Italy, Britain and Hungary either already have a plan
for a digital tax or are working on one, creating the risk of a
highly fragmented global system. “You cannot have in a global
economy different national tax systems that conflict with each
other,” Mnuchin said. Facebook Chief Executive Mark
Zuckerberg said on Feb 14 he would be ready to pay more tax
in Europe and would welcome a global OECD solution that
would make the levies uniform. —Agencies 
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stc and Tmkeen sign 
strategic partnership 
KUWAIT: Kuwait Telecommunications Company - stc, a
world-class digital leader providing innovative services
and platforms to customers enabling the digital transfor-
mation in Kuwait, announced that it has signed a strate-
gic partnership agreement with the Youth Empowerment
Organization (Tmkeen). The partnership between stc and
Tmkeen aims to educate, inspire and support local
entrepreneurs, as well as small and medium sized enter-
prises (SMEs).

The Company said in a statement that the partnership
includes a first of its kind agreement covering all Tmkeen
activities during 2020.This will serve as a gateway for
young talented entrepreneurs who are looking to establish
and launch their own projects, or those who are looking to
enhance and expand their currents business operations.

On this occasion, engineer Maziad Alharbi, CEO of stc,
said, “The strategic partnership stems from our commit-
ment to sustainably enablethe digital transformation and
support innovation in local SMEs. We are pleased to have
partnered with a renowned organization likeTmkeen in all
the initiatives they have organized for the year and share
our market knowledge and experience to help them
achieve their objectives.”

He added, “stc has always supported and stood by the
talented, creative and innovative concepts presented by
the younger generation. We believe that it is of great
importance to highlight their potential and provide them
with the proper guidance to achieve positive outcomes
for the Kuwaiti society and economy as a whole. Our

partnership with Tmkeen reflects the role that the private
sector should play in supporting the growing SMEs sec-
tor and drive towards diversifying the structure of the
Kuwaiti economy.”

Alharbi continued “We are pleased to collaborate with
Tmkeen in sponsoring this year’s Youth Empowerment
Symposium. The Symposium will provide entrepreneurs
with a platform to illuminate their path towards growth as
they enter the business world. This initiative falls in line
with the core values of stc’s CSR agenda while providing a
great service to young local entrepreneurs.”

In his role, Founder and CEO of the Youth
Empowerment Organization, Ali Al Ebrahim, said, “We are
pleased with our partnership with stc and have witnessed
the support of the Company’s team in paving the path
towards our united goal in developing a platform to sup-

port the younger generation. We stand by our commitment
in utilizing our resources and expertise to add value to the
initiatives brought onto our platform by entrepreneurs and
SMEs, contributing to the development of their success.”

He added, “The youth’s ability to create and innovate,
coupled with a strong foundation built on strategic guid-
ance to take a concept to market, is the backbone of a
more modern and flexible economy. We strive towards
providing a variety of services that enhance operations
and promote growth through best practices to assist in
their success.”

The strategic partnership between stc and Tmkeen aims
to empower the young generation to lead a new era of
entrepreneurship development, growth and productivity,
while establishing entrepreneurship programs that educate,
inform and inspire the youth by creating a bridging link

between global and local leaders with the Kuwaiti youth.
It is worth mentioning that Tmkeen is an independent,

private non-profit organization (NPO) and non-govern-
mental organization (NGO). It is a national initiative that is
delivered from the youth to the youth, in a professional
setting with a global outreach towards entrepreneurship
advancements around the world. 

In 2012, the Youth Empowerment Symposium was
launched as an annual seminar, which later grew to
become the starting point of the Youth Empowerment
Organization in 2014. To find out more about stc’s spon-
sorships, promotions and events, follow stc’s official social
media platforms, visit one of stc’s branches, download the
stcmobile application, visit www.stc.com.kw or contact the
customer service center by dialing 102 for around the
clock assistance.


