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PARIS: French-Dutch airline Air France-KLM
said yesterday the coronavirus has blown a large
hole in 2020 earnings to date while separately
unveiling lower profits for 2019.

“Assuming a progressive resumption of (full-
scale) operations from April, the estimated impact
of COVID-19 on operating income is for a 150 to
200 million euros hit between February and
April,” the group said in a statement. Air France-
KLM said its forward guidance on the virus hit
came on the heels of a 31 percent drop in net
profit to 290 million euros ($313 million), on the
back of a falloff in freight and rising fuel bills.

The spread of the virus since the turn of the
year has forced major carriers including British
Airways, Air Canada, Air France-KLM,
Lufthansa, American Airlines, United Airlines,
Qantas, American Airlines and Delta to suspend
thousands of flights to China. The outbreak
could mean an overall $4-5 billion drop in
worldwide airline revenue, the International Civil
Aviation Organization stated last week.

The UN body said that 70 airlines had
scrapped all international flights to and from
China with 50 others cutting services. Latest
data from China indicate that more than 74,500

people have now been infected nationwide by
the virus, which first emerged in central Hubei
province in December, with the death toll stand-
ing at 2,118 — eight of them outside China.

‘Severe effect’ 
China accounts for around 5.5 percent of an-

nual business for Air France-KLM, and the virus
has had a “severe effect”, finance director Fred-
eric Gagey told reporters. Against the virus
backdrop, projected long-haul demand is also
down, while the health scare has further hit cargo
demand. According to the International Air

Transport Association, demand for air freight had
already slipped 3.3 percent last year for a worst
showing in a decade on Sino-US trade tensions.
Air France-KLM, which said its operating result
dropped 19 percent to 1.14 billion euros, had an-
nounced on February 6 that it would progres-
sively resume daily flights to and from Shanghai
and Beijing from March 16. The group, the first
major carrier to release earnings since the sever-
ity of COVID-19 became clear, said yesterday it
targeted a “return to normal schedule” from
March 29, including onward flights to the virus
epicentre of Wuhan. —AFP
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Kickstarter is 
first major tech 
firm to unionize
SAN FRANCISCO: Employees of crowd-funding platform
Kickstarter showed up to a freshly-unionized workplace on
Wednesday after an historic vote establishing a “beachhead”
for organized labor in the tech sector.

Workers at the Brooklyn-based firm voted 46 to 37 to
unionize in a first for major internet firms long known for pro-
viding generous pay and perks to employees. “We are a
union,” Kickstarter United, which was a voice for the union
effort, tweeted in a message on Tuesday.

“And to all tech and creative workers looking to fight for
your rights, this is only just the beginning.”

Kickstarter workers will be affiliated with a New York
City local of the Office and Professional Employees Interna-
tional Union (OPEIU). “I congratulate the workers of Kick-
starter, the first major tech company to vote for a union,”
tweeted Bernie Sanders, a self-described democratic social-
ist who is vying to be the Democratic Party contender in No-
vember’s US presidential election.

“These workers are setting an example for the entire in-
dustry.” The OPEIU last year adopted a resolution to organ-
ize tech sector workers, citing an “astronomical increase” in
interest in unionizing. The union noted protests or petitions
by employees at Amazon, Google, and video game studio
Riot Games as signs that tech company workers are uniting
to challenge decisions or conditions they find unacceptable
in workplaces. “Engineers, web designers, programmers, de-
velopers and other tech workers are seeking a seat at the
table to discuss the terms and conditions of their employ-
ment,” OPEIU delegates said in the resolution.

Google workers have protested handling of sexual harass-
ment complaints and vying for contracts with the US military.
Amazon workers called on the company to do more to com-
bat climate change.

Employees fired by Google late last year were dubbed the
“Thanksgiving Four” on social media in an incident that high-
lighted deepening tensions at the firm, which said the workers
violated data security policies. But Google was accused of
persecuting them for trying to unionize staff.

The Kickstarter union certified by the National Labor
Relations Board provides a blueprint for tech workers keen
to organize, according to analyst Rob Enderle of Enderle
Group. “This is going to open the door to unionization.
Now, people see you can do it,” he said. “It is in the union’s
best interest to go out and recruit now that they have a
beachhead.” — AFP
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