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Kamco Invest acquires ServiceNow 
world headquarters in Silicon Valley 

KUWAIT: Kamco Invest, a regional non-banking financial
powerhouse with one of the largest AUMs in the region,
announced that it has successfully acquired ServiceNow’s
world headquarters, a 328,867 square foot Class A office
campus located in Silicon Valley, Santa Clara - California,
USA. Situated in one of the area’s most dynamic submar-
kets, the state-of-the-art campus is fully leased to
ServiceNow and will generate a net cash yield of 7.50
percent per annum.

ServiceNow is a leader in cloud computing and IT
service management business solutions and is listed on
New York Stock Exchange with a market capitalization
exceeding $50 billion. The company has invested heavily
in the property to upgrade the primary HQ building,
spending over $300/sqft on the floor that accommodates
the executive management team. Operationally, the
Company’s financial and credit stability as well as future
growth prospects are supported by its strong cash bal-
ance, robust cash flows, and diverse customer base.

The Santa Clara office market is a center of gravity in
the Silicon Valley area, exhibiting an unmatched amenity
base and superior regional access, with numerous
Fortune 500 companies in close proximity. The Silicon
Valley’s ability to attract top intellectual talent is
unmatched, which further underlines the venture capital
strength of the market as 35 percent of the US total
annual venture capital investment is directed to Silicon
Valley. Given the highly educated labor pool, top-tier
universities, quality of life and concentration of venture
capital investment, it is no surprise that the region con-

tinues to evolve and attract a wide range of local and
international technology companies.

Mohammad Al-Othman Executive Director of Real
Estate Investments at Kamco Invest, said, “This transac-
tion exemplifies our ability to identify unique income-
generating assets located in innovative environments that
are highly demanded in the marketplace. We are commit-
ted towards scaling our real estate portfolio through
diversified assets and further growing the size of the
international real estate portfolio we manage, which now
surpasses $1 billion, as committed by our CEO in a press
conference earlier this year.”

Al-Othman concluded, “We are currently exploring
a new acquisition of a Class A property with strong
cash flows from credit tenants, as well as two exits of
existing properties with good returns. It is worth not-
ing that the international real estate portfolio, valued

at $1.18 billion, includes 13 Grade “A” properties in
US, UK and Europe and leased to companies with
strong financial positions and high cash flow. The
properties generate an average annual cash yield of
7.8 percent.

Property to generate net cash yield of 7.50% per annum

Mohammad Al-Othman 

KAMCO  Oil Market Monthly Report 

Al-Tijari announces 
winner of Al-Najma 
weekly account 
KUWAIT: Commercial Bank conducted the weekly
draw on Al-Najma Account. The draw was conducted
in the presence of Ministry of Commerce and Industry
representative Mashael Al-Rasheedi.

The winner was Fadhel Habeeb Hussain Hasan - the
prize of KD 5,000.

The bank stated that the account prizes this year is
featured by the highest cash prize and diversity of
prizes throughout the year clarifying that Al-Najma
Account will offer weekly prize of KD 5,000,  monthly
prize of KD 20,000 and a semi-annual prize of KD
500,000 in addition to the largest prize - linked bank
account payout of KD 1,500,000. Al-Najma Account
can be opened by depositing KD 100, and customer
should maintain a minimum amount of KD 500 to be
eligible to enter all draws on Al-Najma Account prizes. 

As for the chances of winning, the more balance a
customer maintains in Al-Najma Account, the more
chances the account holder will get to win, where each
KD 25 will give the customer one chance to win, the
account also offers additional benefits like the ATM
card, a credit card against customer’s account and all
CBK banking services that customer can enjoy.   

The acquired property

Burgan Bank reveals 
winners of Yawmi 
account draw
KUWAIT: Burgan Bank announced yesterday the names
of the daily draw winners of its Yawmi account draw, each
taking home a cash-prize of KD 5,000.

The lucky winners are: 
1. Altaf Husain Bhora Asgar Ali Bohra
2. Waleed Saleh Hasan Al-Ali
3. Talal Jassem Mohammed Al-Khurafi
4. Dhari Ibrahim Rashed Alduaij
5. Hasan Mohammad Ali Almohammad Ali
In addition to the daily draw, Burgan Bank also offers a

quarterly draw with more chances to win higher rewards,
offering the chance to one lucky customer to win KD
125,000 every three months. The Yawmi Account offers
daily and quarterly draws, wherein the quarterly draw
requires customers to maintain a minimum amount of KD
500 in their account for two months prior to the draw
date. Additionally, every KD 10 in the account will entitle
customers to one chance of winning.  If the account bal-
ance is KD 500 and above, the account holder will be
qualified for both the quarterly and daily draws.  

Burgan Bank encourages everyone to open a Yawmi
account and/or increase their deposit to maximize their
chances of becoming a winner. The higher the level of the
deposit, the higher the likelihood to win. 

Oil falls as virus
outbreak affects 
demand offtake
KUWAIT: Brent crude spot reached a 13-month low level
of $53.39/b during the second week of February-2020  as
the outbreak of coronavirus affected prospects of higher
demand in the near term. According to reports, the
decline in demand was primarily seen in China, which has
imposed travel restrictions in the country due to the virus
outbreak. As a result, ChemChina reportedly closed down
a 0.1 mb/d crude refinery in East China and reduced pro-
cessing rates to 60% at two other plants that have a pro-
cessing capacity of 0.3 mb/d. The lower demand have
also changed the oil market structure for both Brent and
WTI into a temporary contango. 

Furthermore, the virus outbreak also coincided with
the two week long new year celebrations in China and
impacted oil demand in the country which normally sees a
seasonal uptick at the start of the year. On the other hand,
China’s already stretched commitment to purchase agri-
cultural goods from the US this year under the new trade
deal is also under doubts. The outbreak could also
reschedule the forthcoming negotiations between the
two countries.

The decline in oil demand forecast was recently echoed
by a number of agencies. OPEC, in its monthly report, low-
ered oil demand growth forecast for 2020 by 0.23 mb/d to
a growth of 0.99 mb/d and demand is expected to average
at 100.73 mb/d during the year. The bulk of this growth is
expected to come from non-OECD countries whereas
OECD countries are expected to see marginal growth. 

Meanwhile, in its Short Term Energy Outlook, the EIA
also slashed its oil demand growth forecast for the year by
0.3 mb/d to 1 mb/d while also significantly lowering the
price estimate for the year to $ 61.25/b as compared to its
earlier forecast of USD 64.83/b for Brent spot crude. The
IEA also lowered its demand growth forecast for 2020 to
the lowest level since 2011. The agency cut its demand
growth  expectations by 365 tb/d to a growth of 825 tb/d
for the year citing the impact of the virus outbreak. 

Supply side factors also reacted to the expected fall in
demand this year. The EIA lowered US oil production
growth forecast for 2020 from 1.06 mb/d growth in its
previous report to 0.96 mb/d in the latest report.
Production is now expected to reach 13.2 mb/d in 2020.
For 2021, growth is expected to be much lower at 0.36
mb/d to reach 13.56 mb/d highlighting spending cuts
announced by a number of US drillers for the current year.
OPEC also slashed non-OPEC liquids production growth
forecast for 2020 by 0.1 mb/d with growth expected to
reach 2.25 mb/d to average at 66.6 mb/d. 

OPEC Crude production witnessed a steep decline of
500 tb/d during January-2020 to reach the lowest level in
four months. At 28.9 mb/d, the average monthly produc-
tion was also the second lowest since 2009. Almost all the
OPEC producers lowered production during the month,
barring Venezuela, with Libya seeing a steep m-o-m
decline of 320 tb/d, as per Bloomberg data. 

Oil Prices 
Oil prices witnessed consistent declines since the out-

break of the coronavirus during the second half of
January-2020. Spot Brent crude prices reached the lowest
level since January-19 after seeing a YTD-20 decline of
$14.4 a barrel of crude or more than 21 percent to reach
$53.39/b on 10-Feb-20 with the bulk of the decline seen
during the first two weeks of February-20. 

The decline in crude prices reflected the impact of the
outbreak on both demand and supply side factors.
Demand slowdown primarily came from China whereas

supply cuts reflected an anticipated oversupply in the
market.  Moreover, oil producers, especially shale players
in the US, are increasingly finding it difficult to pump oil at
current prices. This was evident in the production released
by EIA that showed US output reaching 12.9 mb/d last
week from recent peak of 13 mb/d. On the other hand,
after declining consistently until the end of last year, oil
rigs in the US seems to be stabilizing at recent levels. Data
from Baker Hughes has shown an marginal increase in oil
rigs in the US over the last two weeks. With an increase of
2 rigs last week, US oil rigs now stand at 678, a y-o-y
decline of 179 rigs. Moreover, shale drillers in the US are
also facing financial stress due to the consistent fall in
prices of natural gas from the oversupply, as companies
focus on drilling for oil with natural gas as a byproduct. As
a result, companies are seen cutting their spending budget
for the near term. Industry giants like ExxonMobil report-
ed its worst quarterly profit in nearly four years while
many other have booked impairment charges including
companies like Chevron and Occidental Petroleum that
wrote down shale assets in their recent filings. 

Average monthly crude prices declined during January-
2020 after increasing for two consecutive months. OPEC
crude averaged at $65.1/b with a decline of 2.1 percent.
Average Brent crude prices also declined but at signifi-
cantly higher rate of 5.3 percent to reach $63.4/b, whereas
Kuwait crude grade witnessed the smallest decline of 1.3
percent to average at $65.4/b in January-20. 

World oil demand 
World oil demand growth estimates for 2019 was once

again revised downwards by 0.02 mb/d to a growth of
0.91 mb/d with demand estimated to have averaged at
99.74 mb/d. The revision once again reflected a decline in
demand primarily for the aggregate OECD region, mainly
in OECD Americas, that was partially offset by an upward
revision to demand data for the OECD Europe region. The
revision for the OECD Americas region was mainly due to
slower industrial fuel demand, smaller-than-expected
gasoline demand as well as warmer weather conditions
during Q4-19. Monthly data for November-19 for the US
has shown a decline in oil demand by approximately 0.16
mb/d y-o-y. This combined with the preliminary data for
December-19 shows an increase in oil demand in the US of
around 0.1 mb/d for full year 2019. Meanwhile, oil demand
for the OECD Europe region witnessed a steep decline of
0.35 mb/d during November-19, the steepest monthly
decline in six months. The decline was led by a fall in
demand for naphtha mainly in Germany and the UK cou-
pled with a decline in demand for gasoline and diesel for
the transportation and residential segment. Oil demand in
Europe’s Big 4 i.e. Germany,  France, Italy and UK,
declined by 56 tb/d in December-19 primarily due to fall in
requirement of fuel oil and other products while higher
LPG and Diesel oil requirements partially offset the
decline. Oil demand in China saw a steep increase in
December-19 by around 0.78 mb/d bringing full year
growth to 0.35 mb/d. On the other hand, demand in India
remained flat during December-19 as higher LPG and
Gasoline requirements were fully offset by a decline in
demand for the rest of the product categories. 

Oil demand growth expectations for 2020 was also

lowered with a steeper revision of 0.23 mb/d to a growth
of 0.99 mb/d. World oil demand this year is now expected
to decline to 100.73 mb/d primarily reflecting the declin-
ing requirements in China due to the virus outbreak as
well as declining requirements from India. Demand from
OECD countries was also lowered by 0.08 mb/d primarily
reflecting lower economic growth projections for the
OECD Asia Pacific region in addition to lower heating fuel
requirements owing to warmer-than-expected winter in
the Northern Hemisphere. 

World oil supply 
According to preliminary data, world oil supply wit-

nessed a m-o-m decline of 0.01 mb/d during January-
2020 and averaged at 100.12 mb/d. For the full year 2019,
non-OPEC oil supply growth estimate was revised up by
20 tb/d to a growth of 1.88 mb/d with total supply expect-
ed to average at 64.36 mb/d. The revision reflected
changes mainly to Q4-19 production data for US, Canada,
Brazil and Latin  America. Oil production for the OECD
region was revised up by 0.01 mb/d for 2019 to an aver-
age of 29.92 mb/d. On the non-OECD side,  crude oil pro-
duction in Russia increased slightly by 0.02 mb/d during
January-2020, according to preliminary data, and aver-
aged at 10.67 mb/d, whereas condensate and NGL output
witnessed consistent growth over the last four months. On
the other hand, China’s liquids production declined during
December-19 by 38 tb/d and averaged at 4.07 mb/d. 

For 2020, supply growth forecast was revised down-
ward by 0.1 mb/d to a growth of 2.25 mb/d and average at
66.6 mb/d during the year. Expected supplies from the US
was revised down by 166 tb/d that was partially offset by
higher expected supplies primarily from Norway and
Brazil. According to the report, the lowered estimates for
US highlighted a slowdown in shale output growth to 1.26
mb/d as compared to 2019. 

OPEC oil production & spare capacity 
OPEC crude oil production in January-2020 saw the

biggest m-o-m decline since the September-19 attack on
Saudi Arabian oil facilities.  Bloomberg monthly data
showed that average production for the group declined to
28.9 mb/d, the lowest production level since Septmber-19
and the second lowest since 2009. The decline was broad-
based as a majority of the producers lowered output dur-
ing the month. The production level was almost in line with
the output highlighted by OPEC’s secondary sources.
Libya witnessed the biggest decline during the month with
production reaching 0.8 mb/d after declining by 0.32
mb/d in January-2020 as compared to December-19. 

According to reports, Libya’s oil production has fallen
to as low as 0.2 mb/d over the last two weeks due to force
majeure at export terminals that immediately filled storage
facilities and forced producers to halt production.
Venezuela was the only country that reported noticeable
increase in production during January-2020 after Chevron
ramped up production at its joint venture with the coun-
try’s PDVSA and produced at the highest level in almost a
year at 0.84 mb/d. 

Production in Saudi Arabia was almost flat at 9.7 mb/d
during January-2020, whereas Iran produced slightly
below 2 mb/d mark, as per Bloomberg. It was recently
reported that Saudi Arabia and Kuwait have announced
trial production at the Khafji oil field in the neutral zone
shared by the two countries and production is expected to
reach full capacity by the end of this year. 

The impact of the outbreak of the coronavirus was
apparent from the oil demand figures coming from China.
According to a report, China is expected to scale back oil
consumption by around 25 percent y-o-y, equivalent to
around 3 percent of global consumption. As a response
to the falling prices and the declining demand, OPEC+’s
joint technical committee recently suggested a further
cut in oil production to the tune of 0.6 mb/d to a total of
2.7 mb/d during 1H-2020. On the other hand, it was
reported that Russian oil companies that are a part of the
OPEC+ production cut agreement are looking at extend-
ing the present curbs until the end of Q2-2020 rather
than deepening the cuts. 

Delta Air Lines to invest
$1bn to cut emissions
NEW YORK:  Delta Air Lines said Friday it plans to invest $1
billion over the next decade to reduce its emissions, the first
major airline to make such a commitment. “There’s no chal-
lenge we face that is in greater need of innovation than envi-
ronmental sustainability, and we know there is no single solu-
tion,” Delta CEO Ed Bastian said in announcing the move.

The investment aims to reduce emissions across all of the
US airline’s operations worldwide, starting in March and
lasting for 10 years. Delta says it will invest in technologies
to reduce airline CO2 emissions and waste, though it does
not specify if technologies like carbon capture and removal
are among the innovations it will targeting.

The aviation industry accounts for about two percent
of global carbon emissions, according to Delta.

As concern grows over climate change, air carriers are
aiming to drastically reduce their carbon footprint and be
carbon neutral from 2020 even as air travel is expected to
increase sharply in the coming years. — AFP


