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YOKOHAMA: Crisis-hit Japanese automaker
Nissan said yesterday its net profit plunged
more than 87 percent for the nine months to De-
cember as it struggles with weak demand and
fallout from the arrest of former boss Carlos
Ghosn. Nissan revised downwards its full-year
sales and profit forecasts, but warned that the
impact from the spreading coronavirus crisis
was not yet included in their figures. “Let me ex-
press my sincere regrets to shareholders. The
company results are weaker than expected,”
said CEO Makoto Uchida, who announced there
would be no dividend paid.

Net profit for April-December dropped 87.6
percent to ¥39.3 billion ($358 million), on sales
down 12.5 percent at ¥7.5 trillion for the period.
On a quarterly basis, Nissan suffered a net loss
of ¥26.1 billion for the three months to December,
the first third-quarter loss in more than a decade.
The profit decline was mainly due to weak sales
in the United States as well as Japan, where the
impact of the nation’s sales tax hike hit auto de-
mand, the company said in a statement.

“Nissan is in a very severe situation at a time
when competition in the global auto market is
further intensifying,” said Satoru Takada, auto

analyst at TIW, a Tokyo-based research and
consulting firm. Nissan, which downgraded its
annual forecasts three months ago, said its bot-
tom-line profit was now forecast to be 65 billion
yen for the fiscal year to March 2020, compared
with an earlier estimate of ¥110 billion. Full-year
sales are estimated at ¥10.2 trillion, down from
a previous forecast of ¥10.6 trillion but Uchida
said the latest forecast did not include the po-
tential impact of the novel coronavirus. “The
market remains tough due in part to the novel
coronavirus outbreak,” Uchida told reporters.

Analysts are weighing the possible impact of
the virus on production in China. Nissan has al-
ready suspended operations at four assembly
plants in the country. It aims to resume opera-
tions at two plants next week, but has not de-
cided whether to extend the closure at the
remaining two. It was Nissan’s first earnings an-
nouncement since Ghosn dramatically jumped
bail and fled Japan, where he was awaiting trial
on financial misconduct charges. Ghosn, who
was arrested in November 2018 and spent 130
days in detention, denied all the charges and
claimed he was a victim of a plot by Nissan and
Japanese officials.

‘Good and bad aspects’ 
On Wednesday, Nissan filed a civil lawsuit to

reclaim some ¥10 billion from Ghosn for what it
called “years of his misconduct and fraudulent

activity”. Uchida took the Nissan helm in Decem-
ber as the firm overhauled its leadership after the
Ghosn scandal. “Nissan replaced its leaders but
has yet to show a roadmap for revival, and is still
making an extra effort to settle the Ghosn case,”
Takada said. Adding to Nissan’s woes is contin-
ued tension within the three-way alliance with
Mitsubishi Motors and Renault.

Ghosn, who created the alliance, wanted
greater integration with France’s Renault, and
says his push for that prompted angry Nissan ex-
ecutives to plot against him. The two firms have
made a show of holding the marriage together in
the wake of Ghosn’s arrest, but tensions have
bubbled to the surface. “Ghosn had both good
and bad aspects, but Ghosn’s leadership was a
cornerstone of the alliance and they have yet to
find a matching leadership,” Takada said.

Last week, rival Toyota reported a surge in net
profit on record sales for the nine months to De-
cember, and upgraded its full-year profit. Honda
revised up its full-year profit forecasts but warned
that the impact from the spreading coronavirus
crisis was not yet included in their figures. Nissan
shares plunged 1.54 percent to ¥568.5 ahead of
the third-quarter earnings report. — AFP 

Nissan downgrades forecasts 
as 9-month net profit plunges 

France won’t bar but 
may restrict Huawei 
in 5G network 
PARIS: France yesterday said it would not bow to American
pressure to exclude Huawei from supplying equipment for its
5G networks, though the Chinese telecommunications firm
could be subject to restrictions. Taking a stance echoing those
of Britain and the European Union, Economy and Finance Min-
ister Bruno Le Maire said Paris could prioritize European op-
erators as it begins preparations to roll out the 5G network. 

“There is no discrimination towards Huawei... No, Huawei
will not be excluded from the 5G in France,” Le Maire told BFM
TV. But he added “the French state will take precautions to pro-
tect our sovereign interests”, especially near nuclear and mili-
tary installations. Also, “it is understandable that we could
prioritize a European operator” such as Nokia or Ericsson, he
added. 5G stands for fifth generation, the latest in cellular mo-
bile communications offering vastly higher speeds which could
unlock a variety of new applications. 

‘Protect our sovereignty’ 
There has been intense debate in Europe about whether or

not to exclude Huawei from supplying equipment for 5G mobile
networks. Critics, led by Washington, say Huawei is too close
to Beijing and its equipment could be used as a tool for spying
- a contention the company strongly rejects. US President Don-
ald Trump has already ordered American firms to cease doing
business with Huawei, and has urged allies to follow suit. US
Attorney General Bill Barr last week said the United States and
its allies should take controlling stakes in Nokia, Ericsson or
both to battle Huawei’s dominance of the 5G market. 

Asked if France could give preferential treatment to Nokia
of Finland and Ericsson of Sweden, Le Maire replied: “We have
two European operators who supply 5G and supply quality
equipment. “It is normal if we look first if they can provide the

solution. And I think our Chinese partners can understand that.”
He insisted: “Huawei will be not be discriminated against. If
Huawei has a better offer from a technical point of view or price
it can have access to 5G in France.”

‘Secret capability’ 
Britain last month allowed the use of Huawei equipment it is

5G networks, but excluded the Chinese firm from “sensitive”
core infrastructure. The European Union followed suit, limiting
but not banning Huawei equipment in 5G networks. Le Maire’s
comments came as the Wall Street Journal reported that the
Trump administration believes Huawei can covertly access mo-
bile networks around the world through “back doors” designed
for use by law enforcement. It cited US officials saying the com-
pany has had this “secret capability” for more than a decade. 

The US kept the intelligence highly classified until late last
year, when officials provided details to allies including Britain
and Germany, the paper said. However Huawei vehemently de-
nied the report, saying in a statement it “has never and will
never covertly access telecom networks, nor do we have the
capability to do so.” It said that even the WSJ conceded US of-
ficials “are unable to provide any concrete details concerning
these so-called ‘back doors’.”

The EU has struggled to find a middle way to balance
Huawei’s huge dominance in the 5G sector with security con-
cerns pressed by Washington. With Huawei widely viewed as
providing the most advanced 5G equipment, British telecoms
group BT said it would take a £500-million hit from the UK re-
strictions and Vodafone about 200 million euros, as it would re-
quire changes to their own equipment.

French telecoms operator Orange said last month it had cho-
sen Nokia and Ericsson to supply equipment for its 5G network
once authorities make frequencies available later this year. Or-
ange’s chief executive Stephane Richard told BFM Business the
US should make public any proof it has of Huawei misbehavior,
comparing the claims to the 2003 search for weapons of mass
destruction in Iraq. “What is certain is that in the industry
Huawei has never been caught red-handed and we don’t have
the information that the American services seem to have,” he
said. “But if they have this information it is in everyone’s interest
that they make it public,” he added. — AFP 

Automaker has filed lawsuit to reclaim •10bn from Ghosn

YOKOHAMA: Nissan Motor president and CEO
Makoto Uchida speaks during a press conference
to announce the company’s third quarter finan-
cial results at its headquarters yesterday. — AFP 

Barclays board 
backs CEO despite 
Epstein links 
LONDON: Barclays bank yesterday gave its full backing for Jes
Staley to continue as chief executive amid a UK regulatory probe
into his historical links with convicted sex offender Jeffrey Epstein.
Based on information already gathered, “the board believes that
Mr Staley has been sufficiently transparent with the company as

regards the nature and extent of
his relationship with Mr Epstein.
“Accordingly, Mr Staley retains
the full confidence of the board”,
a statement said.

The board has “unanimously
recommended” US national Sta-
ley for re-election at the bank’s
annual general meeting on May 7.
The bank’s disclosure of the
probe being carried out by the Fi-
nancial Conduct Authority and
Prudential Regulation Authority
came alongside news that Bar-
clays’ net profit surged 54 per-
cent last year. “In deciding
whether to recommend Jes Staley

for re-election, the board has carried out its usual formal and rigor-
ous performance assessment, which it does in respect of the effec-
tiveness of each of the directors,” Barclays added yesterday.  It said
that following reports that Staley had “developed a professional re-
lationship” with Epstein, the Barclays CEO last summer volunteered
information to the chairman and fellow executives at the bank. “Mr
Staley also confirmed to the board that he has had no contact what-
soever with Mr Epstein at any time since taking up his role as Bar-
clays Group CEO in December 2015,” the statement added. A
wealthy financier, Epstein was found dead in a US prison last August
while awaiting charges of trafficking minors. Barclays added yester-
day that its profit after tax jumped to £2.64 billion ($3.4 billion) in
2019 compared with net profit of £1.6 billion a year earlier. — AFP 

Jes Staley


