
Global shares
sink on virus
uncertainty, 
dollar eases 
LONDON: Global shares sank yesterday as
the death toll from a coronavirus outbreak
exceeded the SARS epidemic of two decades
ago, though Chinese shares rose as authori-
ties lifted some work and travel curbs, helping
businesses to resume operations.

The dollar took a breather, edging lower
against a basket of peers after gaining over 1
percent last week. The greenback gained last
week as a strong US employment report
stood in contrast to both the expected eco-
nomic hit to China from the virus and weak-
ness in the euro zone from weak German
industrial numbers in December. European
shares edged lower as fears over the coron-
avirus’ economic impact still weighed on sen-
timent. The pan-European STOXX 600 index
was down 0.1 percent by midday in London.

Ireland’s main index fell as much as 1.2
percent, mainly dragged down by banks after
Irish nationalist party Sinn Fein secured
almost a quarter of first-preference votes in a
weekend general election. MSCI’s All Country
World Index, which tracks shares across 47
countries, was down 0.14 percent.

Shares in Asia registered a mixed perform-
ance. MSCI’s broadest index of Asia-Pacific
shares outside Japan reversed some of its
early losses but was still down 0.3 percent.
Japan’s Nikkei was off 0.6 percent, South
Korea’s KOSPI was 0.5 percent weaker while
Australia’s benchmark index eased 0.14 per-
cent. China’s indexes were the only ones in
the black in Asia with the blue-chip index
adding 0.4 percent and Shanghai’s SSE
Composite up 0.5 percent.

More than 900 people have so far died

mainly in China’s central Hubei province as of
Sunday with most of the new deaths in the
provincial capital of Wuhan, the epicenter of
the outbreak.

To contain the spread, China’s government
had ordered lockdowns, cancelled flights and
shut schools in many cities. But on Monday,
workers began trickling back to offices and
factories though a large number of work-
places remain closed and many white-collar
workers will continue to work from home.

“Despite the ongoing uncertainty, we con-
tinue to filter out the short-term noise and
remain overweight emerging market equi-
ties,” said Mark Haefele, chief investment offi-
cer at UBS Global Wealth Management in a
note to clients. “While we continue to monitor
the risks to our position, we are optimistic
that the decisive actions taken by govern-
ments will bring the outbreak under control.”

Yesterday’s losses in Asia extended from
Wall Street on Friday where the Dow fell 0.9

percent, the S&P 500 declined 0.5 percent
while the Nasdaq lost 0.5 percent. US stock
looked set to open positive on Monday how-
ever, with E-mini futures for the S&P 500 up
0.04 percent. Stock markets have recovered
some ground since the initial news of the out-
break impacted markets, as the rate of
increase of reported cases appears to slow.
“Whether the coronavirus-related relief is
lasting depends on whether this epidemic can
ultimately be contained. The new global
infections numbers hint at some stabilization
suggesting that the speed of the spreading of
this virus has come down,” said Martin
Wolburg, senior economist at Generali
Investments in a note to clients.

“The data imply that the spreading of the
epidemic could stall by the end of February.
Therefore, we view last week’s equity market
improvement as backed by fundamentals and
continue to see the epidemic as a buying
opportunity.” — Reuters

KUWAIT: Huawei Technologies Kuwait, a leading global
Information and communication technology solutions
provider, recently participated in the Global IEEE 5G-
IoT Summit Kuwait which took place at the
Kuwait College of Science and Technology.
Leading the world in terms of 5G deploy-
ment and as a prominent partner of Kuwait
and the world’s industries digital transfor-
mation, Huawei shed light on the infinite
potential applications of 5G in the era of
commercial use.

This 5G Summit focused on exploring
and elucidating all facets of the 5G technol-
ogy, business and societal gaps and chal-
lenges between the current 3G-4G-LTE
access-only Internet models and the proper
vision of 5G. The event witnessed renowned global
experts share their views and cutting-edge knowledge of
the emerging 5G community in the Middle East and GCC
and around the world in view of facilitating the world-
wide harmonization of research and best practices for
deployment of viable user scenarios in the global 5G
ecosystem. 

Speaking on the current 5G trends across the globe
and its unlimited opportunities, Chtourou Slim, Senior

Solution Manager, 5G RAN &Core, Huawei Technologies
Kuwait Co. WLL said, “5G has the power to transform
the way businesses operate. It is essential as a next step,

to educate and for regulators to adapt to
the market’s needs by integrating operators
into the ICT ecosystem. Having evolved
from 3G and 4G, the newly improved 5G
provides wider coverage, larger bandwidth,
and low latency and is adaptable to a vari-
ety of complex industrial applications.
Driven to contribute to the sustainable
development of a digital economy, Huawei
believes that through many 5G-enabled
applications, AI, IoT and cloud, the world
can embrace new and more dynamic
dimensions like never before.”

Addressing from various perspectives, such as poli-
cy-making and regulation and industry digitization, the
platform was designed to bring to light the built-in
security and privacy by design in 5G, demystify 5G
health related concerns and explore different ways to
enable Internet protocols over the next generation of
empowered devices in order to reach convergence and
end to end transparency led by the IEEE 5G Technical
subcommittee. 
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Huawei sponsors and participates in 
Global IEEE 5G-IoT Summit Kuwait

World’s leading provider of 5G equipment contributes to making 5G a commercial success in region 

KIB sponsors 
the Tenders 
Forum for SMEs
KUWAIT: Kuwait  Internat ional  Bank
(KIB) recently offered its main sponsorship
of the Tenders Forum for SMEs, which was
organized by Emtidad Co. under the
patronage of the Central Agency for Public
Tenders at Shaheed Park Phase 2. The
forum was attended by a number of mem-
bers from the National Assembly, repre-
sentatives from public and private entities,
tender organizations, as well as a group of
young entrepreneurs and small and medi-
um sized business owners.

The forum featured a group of speakers
who participated in four main sessions.
During which, several important issues con-
cerning SMEs were discussed, namely: a
thorough explanation of Law No. 74/2019,
opportunities available for entrepreneurs to
bid for government projects, as well as a
dynamic debate entitled ‘Government support
for SMEs: political courtesy or economic
benefit?’. Additionally, the forum discussed
legislative gaps with decision-makers from
the National Assembly in order to develop
solutions that will help serve SMEs.

On this occasion, Deputy General
Manager of Wholesale Banking - Head of
Domestic Commercial Banking, Hesham Al-
Mubaraki said: “Our sponsorship of this
forum came as part of our strong belief in
empowering youth and supporting local
entrepreneurs. As part of our leading social

responsibility pro-
gram, we recognize
the importance of
promoting the cul-
ture of SMEs in
order to improve
the local labor mar-
ket and diversify
the economy, as
well as increasing
private sector par-
ticipation in boost-
ing economic
development and

encouraging youth to innovate.”
Al-Mubaraki also noted that KIB supports

Amiri and government initiatives that support
SMEs across the nation, as well as endorsing
Law No. 74/2019 that allows entrepreneurs
to benefit from tenders won by major compa-
nies. He also pointed out that this type of law

empowers entrepreneurs to be more confi-
dent in their abilities as self-employed indi-
viduals to deliver more ideas that improve
their position in the market.

Moreover, Al-Mubaraki added that KIB
has established a special unit for financing
SMEs that aims at helping young entrepre-
neurs understand the ins and outs of entre-
preneurship. The Bank also supports and
funds them in order for them to achieve their
dreams, while also introducing them to possi-
ble risks they may face along their journey.

It is worth noting that KIB has always
sought to empower youth, support their
ideas, and adopt their projects whenever
possible. As a cornerstone of its social
responsibility program, the Bank strongly
believes in the importance of investing in
young local talents, thereby enabling them to
reach their full potential as they are the key
drivers of the nation’s future.

Hesham Al-Mubaraki

KUWAIT: Gulf Bank held its weekly
draw on 9th February 2020
announcing the names of the winners
for the week of 2 - 6 February 2020.
The weekly draw consists of five
winners who receive KD 1,000 each,
every week. 

The winners this week are:   
Mazen Abbas Bou Fakhruddin
Yousef Mohammad Ahmad Salem
Adnan  Mohsen Al-Saad
Mary Beth Ortawa Alawadh
Abdulghani Ahmed Mohammed 
Gulf Bank announced that Al-

Danah is now bigger, and that the
prize of the annual draw will be KD
1,500,000 as of 2020. The annual
draw will be held on 14 January 2021,
and the last chance to participate by
depositing in the Al-Danah account
will be on 30 September 2020.

Gulf Bank encourages customers
to increase their chances of winning
with Al-Danah by depositing more
into their Gulf Bank accounts using
the new ePay (Self-Pay) service,
which is available on Gulf Bank’s
online and mobile banking services.

Al-Danah offers a number of
unique services to customers, includ-
ing the Al-Danah Deposit Only ATM
card, which allows account holders
to deposit money into their accounts

at their convenience. Account hold-
ers can also calculate their chances
of winning the draws through the ‘Al-
Danah Chances’ calculator available
on the Gulf Bank website and app.
Furthermore, loyal Al-Danah cus-
tomers are rewarded with loyalty
chances. Loyalty chances are the
total chances accumulated from the
previous year, which are added to
the customer’s chances the following
year. Therefore, the total chances
earned by Al-Danah customers in
2019, have been added to their 2020
chances, and the same process will
take place in 2021, and so on. Terms
and conditions apply.

Gulf Bank’s Al-Danah account is
open to Kuwaiti and non-Kuwaiti
residents of Kuwait. Customers
require a minimum of KD 200 to
open an account and the same
amount should be maintained for
customers to be eligible for the
upcoming Al-Danah draws. If the
customer’s account balance falls
below KD 200 at any given time, a
KD 2 fee will be charged to their
account monthly until the minimum
balance is met. Customers who
open an account and/or deposit
more will enter the weekly draw
within two days. 

Gulf Bank announces winners
of Al-Danah weekly draw 

Volatile Turkish 
lira slips again 
after attempt 
to quell selloff
ISTANBUL: Turkey’s lira slipped in
volatile trade yesterday after new gov-
ernment l imits on banks’  foreign-
exchange helped the currency briefly
erase Friday’s sharp losses before sell-
ing resumed.

Investors and traders said the whip-
saw trading - after weeks in a narrow
range - suggested Turkish state banks
were again intervening to attempt to
buffer the lira after they sold tens of
billions of dollars over the past year.
The lira strengthened to as low as
5.975 against the dollar before revers-
ing course. It was worth 6.0180 at 1200
GMT, a bit weaker than Friday’s close.

It had tumbled to as far as 6.05 on
Friday, its weakest level in regular trad-
ing since May, as a late-week rally in
the dollar prompted a selloff across
emerging markets.

The BDDK bank regulator on
Sunday cut the limit for Turkish banks’
forex swap, spot and forward transac-
tions with foreign entities to 10 percent
of their equity, from a 25 percent ceil-
ing set in August 2018 during the worst
of Turkey’s currency crisis.

The new FX l imits are one of a
series of government steps taken to
stabilize the currency after the 2018
crisis cut its value by 36 percent in two
years and tipped Turkey’s economy
into recession. “This reflects the des-
peration of Turkish officials to keep the
lira artificially stable,” said Piotr Matys,
senior EM FX strategist at Rabobank.
“If it was a free-floating currency it

would be much higher but it is a man-
aged float.”

Yatirim Finansman said the BDDK
move “is another step towards avoiding
potential FX rate volatility and to shore
up reserves.” The currency’s one-
month implied volati l ity spiked on
Friday and Monday to its highest level
since mid-January. A week earlier, it
touched its lowest level since mid-2013
after a broad downward trend since
May of 2019.

The overnight lira swap rate jumped
to as high as 75 percent and touched
its highest level since April of 2019,
before falling back to 9.7 percent in
London. While economic growth
rebounded in the fourth quarter of last
year, official data yesterday showed
that unemployment remained elevated
at 13.3 percent, down from 13.4 percent
a month earlier.

While a jump in industrial sector job
growth could help lower unemploy-
ment, youth unemployment remained
elevated at 24 percent. Istanbul’s main
stock index was off 0.3 percent with
the banks sector down 0.5 percent
after the BDDK separately reduced
fees lenders can charge cl ients,
squeezing a key source of income.

Turkey’s dollar-denominated sover-
eign bonds tumbled including one issue
logging its sharpest drop since
October, while credit default swaps
jumped. Friday’s lira weakness came
after the Treasury minister said state
banks had agreed to lower loan rates,
suggesting more rate cuts from the
central bank, and as the Turkish mili-
tary girded for more confrontation in
Syria’s Idlib region.

“Trading volumes look significantly
larger than usual which is suspicious of
(state bank) interventions, and which then
feeds suspicions that we might have done
better recently than we perhaps should
have,” said Koon Chow, an EM macro
and FX strategist at UBP. —Reuters 

NEW YORK: Traders work on the floor of the New York Stock Exchange (NYSE) in New York
City. As concern continues over the global economic impact from the Coronavirus, global
stock markets fell. — AFP


