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KUWAIT: Kuwait Telecommunications Company (stc),
a subsidiary of stc Group and a world-class digital
leader providing innovative services and platforms to
customers enabling the digital transformation in Kuwait,
announced its financial results for the full year ended on
31 December 2019, reporting a total revenue of KD
293.7 million while company’s net profit reached KD
43.6 million.

Commenting on the announcement of these financial
results, Eng Maziad Al-Harbi - stc’s Chief Executive
Officer - stated: “company’s financial results for the
year ended on 31 December 2019 witnessed a growth,
were stc managed to achieve revenues of KD 293.7 mil-
lion compared to KD 287.9 million during the last year,
with a percentage growth of 2 percent. In 2019, stc’s
EBITDA recorded a growth of 6 percent to reach a KD
82.4 million compared to KD 77.8 million for the same
period in 2018. Meanwhile, EBITDA margin reached 28
percent in 2019 compared to 27 percent in 2018. As a
result, stc achieved a net profit of KD 43.6 million
(earnings per share of 87 fils) in 2019 with a profit mar-
gin of 15 percent. 

These positive results have been achieved despite
the continued competition in Kuwait’s
Telecommunications sector - one of the most competi-
tive markets in the region - where stc has achieved high
levels of revenue in addition to enhancing the opera-
tional efficiency in order to help creating value for its
customers and better returns for its shareholders. stc
has achieved these results by implementing the digital
transformation strategy and offering integrated tech-
nology solutions to its customers, individuals and enter-
prises. Stc has also driven its business operations into

new areas of sustainable growth, through a series of
innovative initiatives aimed at improving operational
efficiency, improving customer experience, as well as
delivering the best services and products to meet their
customers’ needs. Furthermore, and in addition to
investing in the advanced 5G infrastructure, the compa-
ny has the largest 5G network with 100 percent cover-
age of the populated areas at the end of 2019.
Moreover, stc’s customer base has reached 2.0 million
customers at the end of December 2019”.

Al-Harbi added: “stc’s financial results reflected its
capability to compete and enhance its position as the
second greatest telecom operator in the Kuwaiti
Telecom market in terms of its market share of revenue.
Due to its secure and stable financial policy, stc contin-
ued to implement the cost optimization program that
was adopted by the company during the previous year
in order to achieve the best results, which will, in turn,
enhance company’s profitability through adopting a
balanced and effective financial policy in the opera-
tional and capital expenditures. Shedding the light on
company’s financial position as of 31 December 2019,
company’s total assets reached KD 391.1 million where
total shareholders’ equity reached KD 215.4 million,
with a book value of 431 Kuwaiti fils per share. In addi-
tion, stc has a strong financial solvency position, which
is considered one of the best amongst the telecom
companies across the Middle East. 

Meanwhile, stc’s Board of Directors has recom-
mended distributing cash dividends to respective
shareholders of 50 Kuwaiti fils representing 50 percent
of the share’s nominal value for the year ended 2019,
subject to the approval of the Ordinary General

Assembly of the company”.
Al-Harbi concluded, “2019 has marked an excep-

tional number of achievements for stc. We have suc-
cessfully launched our new brand ‘stc’ and the 5G serv-
ices commercially nationwide. Stc has also launched the
“Let’s go further” campaign which involves introducing
company’s new concept and strategy of boosting digi-
tal services, offering new innovative digital solutions
and enhanced service offerings that go beyond the tra-
ditional telecom services.  This campaign also aims to
enrich the customer experience, create additional com-
munication channels and a dynamic approach that is
dedicated to catering with customers’ needs. The cam-
paign also highlights implementing innovative services
and products offerings in order to elevate the Company
to obtain and retain its leading position in the market.
Furthermore, acquiring 100 percent of the share capital
of Qualitynet - the Internet Service Provider General
Trading and Contracting Company in Kuwait - is con-
sidered one of the extraordinary achievements of stc
during 2019. In light with the ongoing changes in the
global economic markets, and the increasing competi-
tiveness in providing leading services in domestic as
well as regional digital communications and services,
stc has made every effort to enhance the efficiency of
its business model and operations, adding value to all
stakeholders, including customers, investors and share-

holders. In this regard, stc has been working on offering
a number of unique as well as innovative products and
services, thus supporting its current position as a
leader in the Kuwaiti Telecom market”.
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Shanghai stocks 
plunge on 
virus fears
LONDON: Chinese equities plunged almost eight percent
yesterday as nervous traders returned from their extended
Lunar New Year break, hit by fears that the deadly coron-
avirus could hammer the country’s economy.

The steep losses led another sell-off across Asia following
a painful week for global markets with the virus death toll
topping 360 people and more than 17,000 infected, and gov-
ernments around the world banning flights to and from China.
Oil prices hit 13-month lows at the start of Asian trading on
expectations that crude demand could slide as the virus hits
economic output.

OPEC members and their ally Russia will convene a tech-
nical meeting this week to analyze oil price falls since the out-
break of a coronavirus epidemic, a source close to the cartel
said on Sunday.

Brent North crude dropped to $55.42 per barrel and WTI
to $50.42 yesterday — the lowest levels since January 2019.
Prices recovered in European trading. In foreign exchange,
sterling slid more than one percent versus the dollar on
Monday, hit by worries over post-Brexit trade deal negotia-
tions after Britain’s exit from the European Union last Friday,
dealers said. The pound’s tumble helped to lift London’s
benchmark FTSE 100 index. Sterling’s slide is “generally good
for companies whose shares are priced in pounds but who
earn in foreign currencies including the dollar”, noted Russ
Mould, investment director at AJ Bell.

Elsewhere, “Chinese stocks played catch-up... as its mar-
kets reopened after more than a week’s closure”, said Mould.
“While the scale of this movement is enormous in terms of
daily stock market action, it essentially puts China’s market
more in line with how the Hong Kong index has reacted in the
past few weeks.”

Analysts have warned that the virus outbreak could slash
global growth this year, throwing a spanner in the works just
as economies were showing signs of stabilizing after more
than a year of slowing. Observers said that with China being
a crucial part of the global trade infrastructure, other coun-
tries would also be badly hit, while major corporate names
have frozen or scaled back their Chinese operations, threat-
ening the global supply chain. The World Health Organization
last week invoked a global health emergency but stopped
short of recommending trade and travel restrictions that
could have had a bruising effect on China. Still, JP Morgan
Asset Management strategist Tai Hui remained relatively
upbeat about the future. “As the number of infections is still
likely to rise in the weeks ahead, we would expect the

Chinese onshore equity market to come under pressure,” he
said in a note. “That said, we still believe that economic activ-
ities should recover swiftly once the number of new cases
comes under control, and subsequently market sentiment
should also improve.” European stock indices held in positive
territory in afternoon trading, while Wall Street moved higher
at the opening bell following sharp losses on Friday on fears
of the impact of the coronavirus on the global economy.
“Those concerns haven’t just fallen by the wayside, yet they
seem at least to have been set aside by traders expecting a
patented buy-the-dip effort,” said Briefing.com analyst
Patrick J. O’Hare. “The open, however, isn’t the important
move. The important move comes after the reflexive buying
action,” he added.  —AFP

NEW YORK: Chinese tourists with facial masks stand in front of the New York Stock Exchange (NYSE) yesterday
at Wall Street in New York City. Wall Street stocks rose early yesterday bouncing after Friday’s rout as markets
monitored the coronavirus at the start of a week with key economic data and earnings reports. —AFP

Bioethanol plays an 
important role in 
chemical industry, 
says Alaa Hassan
KUWAIT: Bioethanol is a
type of ethanol that is
extracted from natural or
biological sources and used
as a source of energy. It is
considered one of the most
important modern discov-
eries in the field of alterna-
tive energy that aims at
reducing toxic gases harm-
ful to the ozone layer and
our planet in general.

ChemiKuwait Chief
Executive Alaa Hassan said
there are several ideas and
many researches aiming at
reducing problems and disasters, one of which is the
production of bioethanol, which is a substance used
widely and has several uses in many fields. She said it
can also reduce global health and environmental haz-
ards. Bioethanol, used in manufacturing pharmaceuti-
cals, is one of the most important solutions in its use as
an alternative for industrial solvents which has a nega-
tive effect on the liver in the long run and causes can-
cerous diseases.

Bioethanol
Hassan said the company is working on establishing

a factory to benefit from bioethanol, and a research and
development center will be part of it. She said this is
the first-of-its-kind center in Kuwait and the region
and will target students who want to complete their
studies and do research in this field. She hoped it will
meet the purpose it was founded for, in addition to
developing the performance of production lines
through continuous research with regards to raw mate-
rial and operational process, and protecting the envi-
ronment by using plant leftovers as raw material for the
production of bioethanol, which is considered one of
the most important material used for fuel, pharmaceuti-
cals, food and industry.

She said the factory’s building will be environment-
friendly, and relies to a large extent on natural
resources. As the end product - bioethanol - is extract-
ed from natural and biological sources, it is considered
an environment-friendly product and works on reduc-
ing carbon and poisonous gases released due to burn-
ing fuel, which in turn harm the ozone layer and violate
the Basel treaty signed by world leaders. The company,
in line with the 2035 vision of HH the Amir, attempts to
have a place on the world’s economic map. It is looking
to raise the degree of Kuwait’s competitiveness at the
world level in its vision for 2035, to be among the best
countries in economy and development.
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Pound pummeled 
as Johnson’s tough 
talk rekindles 
hard Brexit fears
LONDON: Sterling fell by around 1 percent yesterday
after Prime Minister Boris Johnson set out tough terms
for Brexit talks with the European Union, rekindling
fears Britain would reach the end of an 11-month transi-
tion period without agreeing a trade deal. The sides
have until the end of the year, when a standstill transi-
tional period expires, to secure a deal on trade and
future relations but Johnson is striking a tough tone,
saying Britain will not adhere to the bloc’s rules and
regulations. —Reuters


