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EXCHANGE RATES
Al-Muzaini Exchange Co.

ASIAN COUNTRIES
Japanese Yen 2.811
Indian Rupees 4.269
Pakistani Rupees 1.987
Srilankan Rupees 1.675
Nepali Rupees 2.664
Singapore Dollar 225.330
Hongkong Dollar 39.239
Bangladesh Taka 3.547
Philippine Peso 5.996
Thai Baht 9.935
Malaysian Ringgit 77.916

GCC COUNTRIES
Saudi Riyal 81.294
Qatari Riyal 83.730
ani Riyal 791.813
Bahraini Dinar 809.490
UAE Dirham 83.000

ARAB COUNTRIES
Egyptian Pound - Cash 21.550
Egyptian Pound - Transfer 19.326
Yemen Riyal/for 1000 1.224
Tunisian Dinar 114.100
Jordanian Dinar 429.960
Lebanese Lira/for 1000 0.203
Syrian Lira 0.000
Morocco Dirham 32.375

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.650
Euro 341.660
Sterling Pound 405.640
Canadian dollar 232.380
Turkish lira 52.260
Swiss Franc 320.010
US Dollar Buying 297.200

Rate for Transfer Selling Rate
US Dollar 304.300
Canadian Dollar 230.485
Sterling Pound 402.095
Euro 338.810
Swiss Frank 295.780
Bahrain Dinar 809.245
UAE Dirhams 83.250
Qatari Riyals 84.490
Saudi Riyals 82.040
Jordanian Dinar 430.480
Egyptian Pound 19.320
Sri Lankan Rupees 1.673
Indian Rupees 4.260
Pakistani Rupees 1.967
Bangladesh Taka 3.552
Philippines Pesso 5.971
Cyprus pound 18.105
Japanese Yen 3.805
Syrian Pound 1.590
Nepalese Rupees 2.678
Malaysian Ringgit 74.945

CURRENCY BUY SELL
Europe

British Pound 0.393681 0.407581
Czech Korune 0.005358 0.014658
Danish Krone 0.041085 0.046085
Euro 0. 329989 0.343689
Georgian Lari 0.104432 0.104432
Hungarian 0.000909 0.001099
Norwegian Krone 0.029140 0.034340
Romanian Leu 0.053623 0.070473
Russian Ruble 0.004759 0.004759 
Slovakia 0.009111 0.019111
Swedish Krona 0.027572 0.032572
Swiss Franc 0.309497 0.320497

Australasia
Australian Dollar 0.195738 0.207738
New Zealand Dollar 0.190716 0.200216

America
Canadian Dollar 0.224526 0.233526
US Dollars 0.300550 0.305100
US Dollars Mint 0.301050 0.305100

Asia
Bangladesh Taka 0.002896 0.003697

Chinese Yuan 0.042171 0.045671
Hong Kong Dollar 0.037134 0.039884
Indian Rupee 0.003640 0.004412
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002721 0.002901
Korean Won 0.000244 0.000259
Malaysian Ringgit 0.070589 0.076589
Nepalese Rupee 0.002627 0.002967
Pakistan Rupee 0.001296 0.002066
Philippine Peso 0.005864 0.006164
Singapore Dollar 0.217169 0.227169
Sri Lankan Rupee 0.001320 0.001900
Taiwan 0.009918 0.010098
Thai Baht 0.009478 0.010028
Vietnamese Dong 0.00013 0.000013

Arab
Bahraini Dinar 0.801938 0.809998
Egyptian Pound 0.019261 0.022001
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000199 0.000259
Jordanian Dinar 0.424785 0.433785
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000101 0.000251
Moroccan Dirhams 0.021038 0.045038
Omani Riyal 0.786168 0.794069
Qatar Riyal 0.083024 0.083858
Saudi Riyal 0.080153 0.081453
Syrian Pound 0.001292 0.001512
Tunisian Dinar 0.104138 0.112138
Turkish Lira 0.044430 0.054275
UAE Dirhams 0.082311 0.083139
Yemeni Riyal 0.000990 0.001070

Chinese Yuan Renminbi 43.795
Thai Bhat 10.735
Turkish Lira 51.320
Singapore dollars 225.111

NBK Economic Report

KUWAIT: The fourth quarter of 2019 saw pessimism surrounding
the global economy moderate, helped by better economic data, the
striking of a preliminary US-China trade deal, and further policy
loosening by the US Federal Reserve. Oil prices were also initially
boosted by the announcement of fresh production cuts by OPEC+,
before falling back in January as the coronavirus outbreak weighed
on the outlook for China and travel demand and as fallout from a
flare-up in US-Iran tensions quickly eased. In Kuwait, latest figures
showed underlying non-oil growth picked up in 3Q19 but remained
at modest levels. Meanwhile, the subdued oil market outlook con-
tinues to weigh on the fiscal position, with the draft budget for next
year projecting another large deficit despite spending being
pegged at unchanged levels.

Oil prices end 2019 on a high
Benchmark oil prices ended 2019 on a strong footing thanks to

improved economic sentiment, sparked in part by the announce-
ment of a ‘phase one’ trade deal between the US and China, and
OPEC’s decision to deepen production cuts further in a bid to
redress the supply-demand imbalance. Indeed 2019 overall was
oil’s best performing year since 2016.

Kuwait Export Crude closed at $68.4/bbl, up 11 percent q/q
and 31 percent y/y, and just off its seven-month high of $69.0/bbl
of 27th December. January saw fresh volatility as the killing of a
senior Iranian military figure by the US saw prices spike higher,
then quickly fall back as tensions de-escalated. Brent slumped
below $60 in late January as soft market fundamentals reasserted
themselves and as the coronavirus outbreak threatened economic
prospects in China. In December, the OPEC+ group agreed to
deepen production cuts by a further 0.5 mb/d to 1.7 mb/d for at
least the duration of 1Q20 and pending a reappraisal in March, on
top of voluntary cuts of 0.4 mb/d by Saudi Arabia. Kuwait - which
had over-complied with the previous output cuts - will see its new
target level lowered by 55 kb/d to 2.67 mb/d. Kuwait’s production
in December, according to secondary sources, was 2.71 mb/d, so
its output will need to fall by 39 kb/d in January to meet its new
target. Given continued strong growth in non-OPEC supply and
moderate demand growth, the global oil market should remain well
supplied in 2020 and we expect Brent crude to average $60/bbl in
2020, softer than last year’s $64.

Economic growth slows 
Headline real GDP growth slowed in 3Q19 to 0.4 percent y/y

from 1.4 percent in the previous quarter, and the mildest rate of
growth since 1Q18.  The slowdown was on the back of decline in oil
GDP (-5.3 percent), which is related to Kuwait’s OPEC+ produc-
tion cut obligations. On the other hand, according to official and
preliminary figures, non-oil activity spiked to 7.8 percent from 4.3
percent in Q2, driven by gains in the ‘other services’ sector, which
includes real estate (+9.2 percent), electricity, gas and water (+4.1
percent), which typically goes up in the summer months, followed
to a lesser extent by education (+2.9 percent) and public adminis-
tration (+1.3 percent). Sectors that contracted include manufactur-
ing (-3.7 percent), construction (-7.3 percent) and telecommunica-
tions (-5.8 percent). It should be noted, however, that non-oil
growth will likely be adjusted down (as in the past) in the annual
data to account for the erratic ‘taxes and subsidies’ component and
also financial intermediation, which are not included in the quarterly
series. Excluding these, non-oil growth would have been a more
modest 1.1 percent versus 0.5 percent in Q2.

The government registered a fiscal deficit of KD 1.0 billion dur-
ing the first nine months of FY2019/2020, a pro-rated 3 percent of
estimated 2019 GDP, and compared to a KD 3.6 billion surplus a
year ago. After Future Generations Fund (FGF) transfers, the deficit
was KD 2.3 billion. The rise in the deficit was driven by lower oil
prices, which pushed total revenues down 19 percent y/y. As for
expenditures, they rose 13 percent with current spending up 18
percent - though we believe this robust increase partly reflects
unusual weakness reported at the same stage last year.  With oil
prices subdued and given that spending usually jumps at the end of
the year, we expect the deficit to end up higher for the year as a
whole: we project a deficit of 8 percent of GDP before FGF trans-
fers. Given the continued absence of a new debt law, the shortfall
will be covered by the General Reserve Fund, which has seen size-
able withdrawals in recent years but as of last September had
remaining assets of nearly KD 21 billion, although liquid assets are
reported to be much lower. 

Fiscal pressures are likely to persist over the coming year. The
government’s draft budget (which is still subject to parliamentary
approval) for FY2020/21 projects a deficit of KD 7.7 billion (19
percent of our GDP forecast) before FGF transfers, or KD 9.2 bil-
lion post transfer. This is around KD 1 billion larger than budgeted a
year earlier. There are signs of expenditure restraint with total
spending unchanged at KD 22.5 billion, including current spending
up a modest 0.9 percent and capital spending down 4.5 percent.
Revenues meanwhile are projected down 6.5 percent to KD 14.8

billion thanks to lower oil receipts; while the oil price assumption is
unchanged from last year at $ 55/bbl, oil production is assumed at
a lower 2.7 mb/d, from 2.8 mb/d before. We project a smaller
deficit of 9 percent of GDP before transfers on an oil price
assumption of $60/bbl and some underspending in line with previ-
ous years. These figures do not include investment income from the
sovereign wealth fund.

Project awards short of expectations in 4Q19
Project awards fell short of expectations in 4Q19 with only

KD177 million in awards, mostly due to delays and prolonged bid
negotiations. Awards in the fourth quarter stemmed mostly from a
heavy oil-related project by Kuwait Oil Company, valued at KD
122 million. This brings the total annual awards for 2019 to a disap-
pointing KD 1.1 billion, the lowest annual figure on record. The
construction sector dominated with nearly KD 500 million in
awards, followed by the oil and gas sector with KD 293 million.
According to MEED, some KD 8 billion in project awards are
planned for 2020, mostly from the petrochemical sector. However,
judging by recent trends, this target appears to be too ambitious
and the eventual figure will most likely end up much smaller. A
large part of the expected 2020 awards comes from KIPIC’s high-
ly-anticipated Al-Zour Petrochemical Complex, scheduled for
4Q20 and valued at KD2.8 billion in addition to large projects in
the power sector including the Dibdiba solar power plant and the
KAPP/MEW Khiran IWPP valued at KD 360 million and KD 1.1
billion respectively.

Real estate sales solid overall in 2019
Real estate sales amounted to a decent KD 774 million in 4Q19,

albeit down 24 percent from the same quarter of 2018, while total
transactions stood at 1472, a 24 percent decrease from the previ-
ous year. Sales were driven mostly by a robust residential sector,
with total sales of KD 380 million, up 3 percent y/y, although the
number of transactions were down 8 percent at 1119. Investment
sector activity was weak by comparison, with sales of KD 277 mil-
lion, a 41 percent drop, and similarly for transactions, which fell by
35 percent to 326 deals. Commercial sector activity was healthy,
with sales of KD 122 million, but was weighed down by an unusual-
ly weak October which lead to a 34 percent y/y decline.

Meanwhile price trends were mixed as of October. Residential
prices made strong gains in 2019, with the NBK residential land
and home indices up 16 percent and 11 percent y/y respectively.
But weakness from oversupply and soft demand have weighed
down on building and apartment prices, with the investment build-
ing and apartment indices down 3.2 percent and 3.5 percent,
respectively. With monthly prices having shown signs of stability in
recent months and housing rents in the CPI also stable over the
past seven months, in addition to modest economic growth, we
expect both sectors to be steady in 2020.  

Consumer spending was upbeat 4Q19
Consumer spending held strong in 2019. Aggregate data on

point-of-sale transactions, online payments and ATM withdrawals
showed a solid average increase of 13.0 percent y/y in 4Q19, up
from 7.9 percent in 3Q19 and higher than the 11.6 percent average
recorded in 2018. Growth in transactions has mainly been driven by
online spending, which was up 92 percent in 4Q19. The positive
momentum in consumer spending growth is a reflection of the
ongoing strength in the Kuwaiti jobs market and a relatively stable
macroeconomic climate. Job growth among Kuwaiti nationals
stood at a robust 3.5 percent y/y in 2Q19, the latest period for
which data is available.

Meanwhile, latest data also show average wage growth among
Kuwaiti employees on the mend, rising by 2.0 percent y/y in 2Q19
versus the 1.2 percent rise of 1Q19 and higher than the 0.8 percent
for 2018 overall. Notably too, wage growth among Kuwaiti
employees (+1.7 percent) surpassed that of expatriates for the first
time in three years, likely helped by Kuwaitization efforts among
high skilled workers in both the public and private sectors. By con-
trast, latest data showed growth in expat employment at its slowest
in eight years, once domestic workers are excluded. With
Kuwaitization efforts targeting higher-paying jobs on average, the
corresponding shift in average expat jobs towards lower-skilled
work could inject some downward pressure on expat wage growth
going forward. 

Headline inflation eased to 1.5 percent y/y in December from
1.6 percent in November and 1.7 percent at the end of Q3. The
decline from November was in tandem with a slight moderation in
food prices (1.8 percent from 2.0 percent) and as housing services
remained negative (-0.9 percent). Core inflation (i.e. excluding food
and housing) also eased slightly from 3.1 percent to 3.0 percent, as
lower inflation in education (2.9 percent from 3.9 percent) and
transportation (3.9 percent from 4.4 percent) more than offset
higher inflation in household goods, communications and other
goods & services. For 2019 overall, inflation came in at an annual
average of 1.1 percent, in-line with our estimates and higher than
the 0.6 percent recorded in 2018. Higher inflation was driven most-
ly by the food, household goods, transportation and clothing &
footwear segments as well as slower deflation in housing services
(-0.8 percent from -1.1 percent), which by itself carries a weight of
33 percent of the CPI basket.

Looking forward, we expect inflation to average 1.5-2.0 percent
in 2020 with housing inflation more stable but still weighing on the
headline rate. Core inflation is expected to be steady in the range of
2.0-2.5 percent in line with modest economic growth, moderate
credit growth, a strong and stable dinar and limited inflationary
pressure from wholesale prices.   Credit growth edged up to 4.7
percent y/y in November 2019 from 4.2 percent at the end of 3Q19,
driven by a faster expansion in business lending, which witnessed
one of its best months of the year in October. Growth in business

lending picked up to 4.4 percent in November from 4 percent in
September, on the back of continued strength in real estate lending.
The growth in the latter surged to a multi-year year high of 10.2
percent in November (9 percent in September), and in fact has
contributed as much as 92 percent of the total increase in business
lending since November 2018. 

Household credit remained steady at 5.2 percent in November
(5.1 percent at end-3Q19) with its two components maintaining
their diverging trends. Growth in housing loans weakened further
to +2.3 percent in November (2.8 percent in September) while per-
sonal consumption loans (only about 10 percent of household
credit) continued to power ahead with their growth accelerating to
37 percent (30 percent at end-3Q19). For 2020, we expect overall
credit growth to be in the mid-single digits, i.e. broadly similar to
the growth recorded in 2019.  Meanwhile, although deposit accu-
mulation remained muted in 2019, there was some improvement
since the end of 3Q19 as growth inched up to 1.5 percent y/y from
0.8 percent, the improvement being wholly driven by government
deposits. After keeping rates on hold when the Fed had lowered
rates by 25 basis points in each of August and September, the
Central Bank of Kuwait cut interest rates by 25 basis points in
October when the US Federal Reserve made its third cut.

Equities surge in 4Q19 
Kuwaiti equities outperformed by far others in the Gulf region

in 4Q19, with the All-Share index up an impressive 10.6 percent
q/q, lifted by the premier market which gained 13 percent in the
strongest quarterly performance of the year. In contrast, the MSCI-
GCC rose 3.7 percent. The rally in Kuwaiti stocks was led by the
consumer services (14 percent), real estate (14 percent), banking
(14 percent) and telecom sectors (13 percent). Market capitalization
stood at KD35.8 billion as of the end of December, the highest
since 2010, and liquidity was strong, with an average daily turnover
of 150 million shares in 4Q19, a 67 percent increase over 4Q18. 

Net foreign inflows, although softer than previous quarters,
were still decent at a total of KD90.2 million in 4Q19. The quarter
also saw the successful conclusion of two large IPOs: the North
Al-Zour and Boursa Kuwait IPO, both oversubscribed and due for
listing sometime in 2020, though the Boursa Kuwait IPO has
already started trading in the over-the-counter market at a con-
siderable premium to the subscription price.  Kuwaiti equities ben-
efitted from strong sentiment and capital inflows ahead of the
recently-confirmed MSCI-EM inclusion in May 2020, which is
expected to generate additional sizeable passive and active capital
inflows and support the market going forward into 2020. However
some profit-taking looks possible after last year’s strong run and
the market could be looking for a fresh catalyst after the May
upgrade. Indeed, the market traded flat in the first few weeks of
2020, affected also by lower oil prices and global worries about
the coronavirus outbreak.

Kuwait economic growth slows amid
oil price drop; non-oil activity spikes

Project awards fall short of expectations in 4Q19 with KD177m in awards


