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India bets on 
barren land, rail 
tracks to raise 
solar capacity
NEW DELHI: India aims to boost solar
power generation by encouraging the
installation of panels along rail tracks
and on barren land, the finance minister
said on Saturday as the country looks to
cut its carbon footprint and accelerate
clean energy production.

Looking to expedite clean energy as
some coal-fired power plants face clo-
sure, Asia’s third-largest economy has
set a target to raise renewable energy
capacity to 175 gigawatts by 2022. Its
renewable capacity rose 16 percent to
85.9 GW in 2019, while coal-fired
capacity rose 3.9 percent to 198.5 GW.

“A scheme to enable farmers to set up
solar power generation capacity on their
barren/fallow lands and to sell it to the
grid would be operationalized,” Nirmala
Sitharaman said in her budget speech.

She said a proposal is under consid-

eration to set up large solar power
capacity alongside rail tracks and raised
the outlay for the renewable energy min-
istry by 48 percent for 2020/21. She also
extended lower tax rates to utilities,
which some experts say should mostly
help boost renewable energy.

“The announcement to bring new
energy companies under the lower cor-
porate tax rate is expected to encourage
investments in new energy projects,”
said Sumant Sinha, chairman of Goldman
Sachs-backed ReNew Power. India
needs to boost power generation to fuel
its expanding economy, which the gov-
ernment estimates will grow at between
6 percent and 6.5 percent in the next fis-
cal year. It also needs to cut pollution as
parts of the country including the capital
New Delhi are plagued by poor air qual-
ity. Some local power plants have missed
the deadline to install equipment to cut
pollution and others are set to miss the
emissions target. Close to 29 old coal-
fired plants would be shut by 2022,
Power Minster R K Singh said on
Saturday.

Utilities, struggling to recover more
than $11 billion due from power distribu-
tion companies, often cite higher costs
for the failure to install emission-cutting

kit. Singh said the government will set up
a fund to help utilities recover those
dues. In a further measure to reduce car-
bon emissions, India has launched a
scheme to encourage farmers to use
solar instead of diesel-fired irrigation
pumps. Sitharaman said the scheme will

be expanded to cover 3.5 million farmers.
India also plans to expand its gas

pipeline network to 27,000 kilometers
from 16,200 km and will undertake
reforms to deepen its gas markets by
making price discovery more transpar-
ent, she said. —Reuters

Brexit’s new 
chapter: The 
‘impossible’ 
trade deal
BRUSSELS: Britain has left the
European Union after 47 years of
membership and today chief nego-
tiator Michel Barnier will lay out
the EU’s strategy for the next
phase: negotiations to hammer out
a new future with the UK. Prime
Minister Boris Johnson is expected
to also swiftly reveal Britain’s game
plan for talks where both sides will
“have to rebuild everything”, in the
words of Barnier.

Here are the main battle 
lines for the coming weeks:

No extension 
Throughout his campaign,

Johnson said he would seal a trade
deal by December 31, the deadline
set by the EU-UK divorce agree-
ment. London could request an
extension of one or two more years,
but it would have to do so by July 1.
Johnson insists he will not.

That leaves only eight months,
from late February to October, to
reach an agreement and allow time
for ratification, which could require
the approval of roughly 30 national
and regional parliaments, depending
on the final scope of the deal. 

“It’s an impossible task,” warned
one European diplomat. “By the end
of the year, we could get the skele-

ton of a trade agreement plus some-
thing on internal and foreign securi-
ty, but there is no guarantee,” the
diplomat added. Negotiations can-
not officially begin before EU minis-
ters approve Barnier’s mandate on
February 25. 

‘Negotiation tables’ 
Months of intense discussions, to

alternate between London and
Brussels, will be coordinated by
Barnier and his UK counterpart,
probably David Frost. The tight
deadline allows “about 40 days of
pure negotiation” in eight to ten-
week sessions, an official warned.
This is a far cry from the years
devoted to trade deals with Canada,
Japan or South Korea. Barnier said
negotiators would open about ten
“negotiating tables” in parallel. “We
will give each subject two or three
weeks and see what is possible. If
the divisions are too great, we drop
it and move on,” a diplomat said.

An EU-UK summit is planned for
June to gauge where talks stand.

New ‘no deal’ 
Johnson has scrapped his pre-

decessor’s goal of close ties with
Europe that would minimise dis-
ruption to the cross-Channel econ-
omy. Pushed by big business,
Theresa May’s government had
proposed a “dynamic alignment”,
where London would find a way to
match EU rules on the environment,
state aid and other standards to
guarantee UK companies easy
access to Europe.

Instead, Johnson wants to pursue
a far more minimal trade deal,
sometimes called a hard Brexit, that
will seek zero tariffs and quotas on

goods, but make no binding com-
mitment on maintaining standards.

“The prime minister has been
clear that he wants a Canada-style
free trade agreement with no align-
ment,” a UK official told AFP. This
refers to the EU’s trade deal with
Canada that Europeans consider
too narrow for an important neigh-
bor like Britain.

Given London’s stance, Barnier
said that some items will be a prior-
ity “otherwise we will create a frac-
ture”. He wants handshakes on fish-
eries, internal and external security
and above all trade in goods. If
there is no deal by December 31,
when the unextended transition
closes, t ies would devolve at a
stroke into the most rudimentary
relationship, with high tariffs, grave
disruptions and major aftershocks
to Britain’s and Europe’s economy.

Threat to unity 
Many in Brussels fear that

Johnson’s low-bar strategy could
split the Europeans. “It will be diffi-
cult to maintain European unity,”
said an EU diplomat with eastern
European countries attaching
greater importance to auto con-
struction and others pushing finan-
cial services. In any case, a trade
deal on goods only means no align-
ment on EU standards, which means
custom checks, paperwork and all
sorts of new limits to commerce and
that will most affect Britain’s closest
neighbors such as France, Belgium
and the Netherlands.

Those countries are also under
pressure to keep access to British
waters for local fishermen; Britain
and the EU have pledged to agree
that touchy issue by July 1. —AFP

Protesters 
occupy disputed 
German coal 
mine plant
FRANKFURT: Activists occupied Germany’s
newest power plant yesterday to protest against a
law passed last week to end coal electricity genera-
tion, but which environmental groups argue is insuffi-
cient. Police said more than 100 protesters entered
the site of the Datteln 4 coal-fired power plant in
western Germany.

The organisers, a protest group called Ende
Gelaende (Game Over), put the number at 150. The
group said in a statement that their activists were “block-
ing crucial infrastructure”. “Their action of civil disobedi-
ence is a protest against the coal law of the German gov-
ernment,” they said. On Wednesday, ministers signed off
on a 202-page draft law-under the clunky German title
of “Kohleverstromungsbeendigungsgesetz”-to exit from
coal by 2038 at the latest, by which time all coal-fired
power plants and coal mines in Germany should be inac-
tive. However, environmentalists say the law is too little,
too late. Plant shutdowns are due to start on December
31 this year with one mine to be closed at Garzweiler, just
west of Cologne.

The government view is that it makes more sense
to close down old and more polluting plants rather
than scrap the opening of Datteln 4. “The law is a dis-
aster,” said Kathrin Henneberger, spokeswoman for
Ende Gelaende. “We cannot continue burning coal for
18 years.” In a plan adopted last month, Germany set
itself the target of reducing greenhouse gas emissions
by 55 percent compared to 1990 levels by 2030
although it is set to miss its 2020 climate targets.

Berlin has promised to set aside 4.35 billion euros
($4.7 billion) to help coal plant operators offset shut-
down costs and aid the coal phase-out. Employees
working in the sector will also receive assistance
while 40 billion euros of aid has been earmarked for
mining regions through to 2038.

November saw activists block coal mines in the
Lausitz Basin in eastern Germany and Ende Gelaende
is planning further protests in August at lignite mines
in the west of the country. The anti-coal movement
has been gaining support in Germany since a 2011
decision to scrap atomic energy led to an increased
dependence on coal. —AFP 

HELSINKI: Tougher UK and EU rules restricting 5G net-
work supplier Huawei should be a golden opportunity for
competitors Nokia and Ericsson, but the companies may
struggle to meet the increased demand, analysts warned. On
Tuesday, Britain imposed a 35 percent cap on the role of
“high-risk vendors” in building the country’s next-genera-
tion communications network, over security concerns.

The change will hit Chinese giant Huawei, whom critics
accuse of being ultimately under the control of Beijing, an
allegation it strongly denies. The EU followed by releasing
guidelines urging member states to avoid dependency on
“high risk” suppliers, though the bloc stopped short of nam-
ing Huawei or calling for an outright ban. On the face of it,
the biggest beneficiaries from this week’s announcements
appear to be the Chinese firm’s two largest competitors,
Nokia and Ericsson. “BT in the UK thinks it’s going to cost it
£500 million ($660 million) to switch out Huawei, so a good
chunk of that will now be going to Nokia and Ericsson,”
analyst Matthew Howett of Assembly Research told AFP.

On Friday, Nokia welcomed the EU’s guidelines and com-
mitment to cybersecurity, saying in a statement that “5G
starts and ends with trust and security.” Ericsson greeted
the “comprehensive approach” agreed by the EU countries.
“Ericsson stands ready to support this process to ensure a
high level of protection for European citizens and business”.

But industry watchers claim that fulfilling the increased
demand left by market leader Huawei may not be straight-
forward. Huawei is widely seen as providing the most
advanced 5G for the super-fast data transfers, necessary for
self-driving cars and remote-controlled robots in factories
or operating theatres.

“A discussion needs to take place about Huawei’s per-
ceived leadership position, and how ready Nokia and
Ericsson are to step up to that over the next three year peri-
od,” Howett said. 

“Can they give network operators the equipment they
need in the timescale?” Last year Nokia downgraded its
2020 earnings forecast in the face of fierce competition over
the 5G networks market, while chief executive Rajeev Suri

played down the firm’s delays in delivering some equipment
orders. 

Any difficulties in meeting demand will be felt by
European consumers, said smartphone analyst Neil
Mawston of Strategy Analytics. “Restricting Huawei kit from
the network potentially means the cost of 5G will be slightly
higher and the rollout slightly slower,” Mawston said.

Worldwide concerns 
Britain and the EU are not the first powers to act on

security questions around Chinese network equipment.
Washington has imposed a total ban on Huawei’s involve-
ment in the rollout of the US’s fifth-generation mobile
network.

Back in 2010 the Indian government banned imports of
Chinese telecoms equipment for several months following a
row over hacking. Telecom analyst Anders Elgemyr from
investment bank Carlsquare believes Nokia and Ericsson
have already benefited, as operators begin to steer clear of
Huawei for fear of driving away clients. “If you lose cus-
tomers by using Huawei equipment, then you avoid it,”
Elgemyr told AFP.

On Friday, both Nokia and Ericsson won contracts with
one of Europe’s largest mobile operators, Orange France, to
deploy 5G networks across the country. However, the battle
for network contracts in Europe remains fierce, with Orange
having used Huawei in its other markets including Spain,
Belgium, Poland and Romania. In Germany, the Chinese firm
secured a contract to provide 5G for Telefonica.

As of mid-January, Ericsson told AFP it had signed a total
of 79 contracts for 5G while Nokia announced 63.  Huawei
told AFP in December it had secured 65 orders.

Elgemyr expected Huawei to fight back by aggressively
targeting markets in Asia, South America, the Middle East
and Africa-which in turn could lead to more pressure on
Nokia. Meanwhile critics have accused Huawei of enjoying
unfair levels of state aid.  A Wall Street Journal analysis of
annual accounts found that between 2013 and 2018, the
Chinese firm reported receiving 17 times more government

money than Nokia, while Ericsson received none at all. 

Political tug-of-war 
The question of who benefits in the longer term will in

part depend on how Britain’s and the EU’s new regulations
are implemented in practice.

“Will the 35 percent UK limit for outer 5G networks be a
soft guideline or a hard stop?” Neil Mawston said.  “Is the
35 percent UK cap a political cover to eventually trend

Huawei down toward zero?”
Unlike the United States, Britain has been using Huawei

technology in its systems for the past 15 years.
But US officials insist there is “no safe option” for Huawei

to control any part of the network, and are not convinced by
UK and EU plans to exclude risky operators from “sensitive”
locations such as nuclear sites and military bases.  “This
political 5G tussle will rumble on for the rest of the decade,”
Mawston predicted. —AFP

Britain imposes a 35% cap on the role of ‘high-risk vendors’

Huawei’s 5G problems to test 
Nordic competitors’ bandwidth

LONDON: In this file photo, pedestrians use their mobile phones near a Huawei advert at a bus stop in central
London. —AFP

MUMBAI: People watch on a screen a television channel live broadcast of India’s
Finance Minister Nirmala Sitharaman presenting the 2020 union budget, at the
Bombay Stock Market (BSE) in Mumbai on Saturday. —AFP

The picture shows deer in front a coal power plant of
German energy giant RWE in Niederaussem, western
Germany. Bowing to public pressure on climate change,
Germany had promised to speed up its exit from coal power
generation and to pay operators compensation in a strategy
instantly rejected by environmental campaigners. —AFP

Al-Tijari announces 
winners of 
Al-Najma draws
KUWAIT: Commercial Bank conducted the
weekly and monthly draws on Al-Najma
Account. The draws were conducted in the
presence of Ministry of Commerce and
Industry representatives Budour Al-Azmi and
Dalal Al-Mutairi.

The results of the draws were as
follows:

1- Al-Najma monthly account - the prize of
KD 20,000 was for the share of  Waleed
Saqer Al-Ghanim.

2- Al-Najma weekly account - the prize of
KD 5,000 was for the share of Jaber
Mashaallah Jamalpour.

The bank stated that the account prizes
this year is featured by the highest cash prize
and diversity of prizes throughout the year
clarifying that Al-Najma Account will offer
weekly prize of KD 5,000,  monthly prize of
KD 20,000 and a semi-annual prize of KD
500,000 in addition to the largest prize -
linked bank account payout of KD 1,500,000.
Al-Najma Account can be opened by
depositing KD 100, and customer should
maintain a minimum amount of KD 500 to be
eligible to enter all draws on Al-Najma
Account prizes. As for the chances of winning,
the more balance a customer maintains in Al-
Najma Account, the more chances the
account holder will get to win, where each KD
25 will give the customer one chance to win,
the account also offers additional benefits like
the ATM card, a credit card against cus-
tomer’s account and all CBK banking services
that customer can enjoy.   


