
BEIJING: A woman wears a protective mask to prevent the spread of the SARS-like virus as she looks at a view from a hill at the Jingshan park in Beijing yesterday. — AFP 
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BEIJING: China’s central bank said yesterday it 
would pump 1.2 trillion yuan ($173 billion) into 
the economy as it ramps up support for a nation-
wide fight against a deadly virus that is expected 
to hit growth. The People’s Bank of China 
(PBOC) said in a statement it would launch a 1.2 
trillion yuan reverse repurchase operation today 
to maintain “reasonable and abundant liquidity” 
in the banking system, as well as a stable curren-
cy market, during the epidemic. The country pre-
pares to reopen its stock markets amid the coro-
navirus outbreak today. 

It added that the overall liquidity of the bank-
ing system would be 900 billion yuan ($129 bil-
lion) more than in the same period last year. The 
move will kick in on the day that China’s financial 
markets reopen, following an extended Spring 
Festival break. The SARS-like virus which origi-
nated from the central Chinese city of Wuhan, 
has now infected over 14,000 people in the 
country and claimed more than 300 lives.  

According to Reuters calculations based on 
official central bank data, 1.05 trillion yuan worth 
of reverse repos are set to mature today, mean-
ing that 150 billion yuan in net cash will be 
injected. Investors are bracing for a volatile ses-
sion in Chinese markets when onshore trades 
resume today after a break for the Lunar New 
Year which was extended by the government. 
China’s stock, currency and bond markets have 
all been closed since Jan. 23 and had been due to 
re-open last Friday. 

There will be no further delays to the reopen-
ing, the country’s securities market regulator said 
in an interview published by the state-backed 
People’s Daily newspaper yesterday. To support 
firms affected by the epidemic, the CSRC said 
companies that had expiring stock pledge agree-
ments could apply for extensions with securities 
firms, and it would urge corporate bond investors 
to extend the maturity dates of debt. 

The CSRC is also considering launching 

hedging tools for the A-share market to help 
alleviate market panic and will suspend 
evening sessions of futures trading starting 
from today, it said. 

“We believe that the successive introduction 
and implementation of policy measures will play 
a better role in improving market expectations 
and preventing irrational behavior,” it told the 
People’s Daily newspaper. 

The PBOC also announced measures 
Saturday to step up monetary and credit support 
for enterprises which are helping in its fight 
against the virus, such as medical companies. 
China’s central bank urged financial institutions 
to provide “sufficient credit resources” to hospi-
tals and medical research units, among other 
measures. Authorities also relaxed tariffs on 
goods imported for use in the virus fight-includ-
ing those from the United States, with which it 
has been engaged in a bruising trade war for 
around two years. The move to inject liquidity 

into its financial system comes as authorities 
work to shore up confidence in an already slow-
ing economy. 

 
‘Short-term’ hit  

The China Securities Regulatory Commission 
said yesterday that “the epidemic’s impact on the 
market is short-term, and will not affect the 
longer-term trend”, reported the state-run 
People’s Daily. But China’s travel and tourism 
sectors have already taken a hit over an unusual-
ly quiet Spring Festival break this year, with 
large-scale events cancelled, public attractions 
closed and people urged to stay home to help 
contain the outbreak.  China has advised its citi-
zens to postpone trips abroad and cancelled 
both overseas and domestic group tours. 

Cinemas were made to close during what 
would otherwise have been a prime time for 
blockbuster releases.  Other countries have told 
their nationals to avoid travel to the country as 

well, with various airlines trimming their schedules. 
Manufacturing has also been halted 

Taiwanese tech giant Foxconn is keeping its fac-
tories in China closed until mid-February, allow-
ing more local employees to delay their return 
after the new year break. Toyota, IKEA, 
Starbucks, Tesla, McDonald’s and Volkswagen 
are among corporate giants temporarily halting 
production or shuttering outlets in China. 

Tech giant Tencent was among companies 
telling staff to work at home until February 10. 
China saw economic growth of 6.1 percent last 
year, the slowest in around three decades.  
Analysts warn that this could weaken further if 
the spread of the mysterious pathogen goes on 
for an extended period. 

Analysts at S&P said consumption con-
tributed about 3.5 percentage points of China’s 
growth rate in 2019. Even a 10 percent drop in 
consumption would knock about 1.2 percentage 
points off GDP, they warned. —Agencies

China CB to pump $173bn into economy
Beijing ramps up support for fight against coronavirus as markets open today

Sovereignty comes  
first: Britain lays  
out tough stance  
for EU trade talks 

 
LONDON: Britain laid out a tough opening 
stance for future talks with the European Union 
yesterday, saying it would set its own agenda 
rather than meeting the bloc’s rules to ensure 
frictionless trade. 

After officially leaving the EU on Friday, Britain 
now must negotiate future trade relations with the 
bloc, to take effect when a standstill transition 
period expires at the end of the year. Prime 
Minister Boris Johnson’s government has been 
quick to send Brussels a message before trade 
talks begin in March: Brexit, for him, means sov-
ereignty trumps the economy. 

The EU has repeatedly told Britain the level of 
access to its lucrative single market will depend 

on how far London agrees to adhere to a “level 
playing field”-shorthand for rules on environmen-
tal standards, labor regulations and state aid. But 
despite the appeals of many businesses for the 
government to ensure goods can trade across 
borders freely, ministers have been briefing com-
panies that they should adjust to a new future 
when Britain will not adhere to EU rules. 

Johnson, according to sources close to him, 
has taken last year’s election, which handed him a 
large majority in parliament, as approval for his 
policy of putting Britain’s right to set its own rules 
above the demands of businesses. He will outline 
that approach in a speech today. 

“We are taking back control of our laws, so we 
are not going to have high alignment with the EU, 
legislative alignment with their rules,” foreign 
minister Dominic Raab told Sky News. “But we’ll 
want to cooperate and we expect the EU to fol-
low through on their commitment to a Canada-
style free trade agreement.” 

After more than three years of often tortuous 
talks, Johnson wants to draw a line under what 
has been an angry debate that has deepened 
divides across the country. His aim is a trade 
deal allowing for tariff- and quota-free trade in 

goods, similar to terms the bloc now has in 
place with Canada. 

Asked whether the government expected busi-
nesses to have to prepare for new checks on 
goods at the border, Raab said: “The agreement 
that we made with the EU was to avoid all of that, 
and I am sure they will want to live up to the 
undertakings they have made just as we’d expect 
to do the same.” 

Late on Saturday, a government source said if 
the EU would not offer a Canada-style trade deal, 
London would instead pursue a looser trade 
agreement, similar to the bloc’s ties with Australia. 
“There are only two likely outcomes in negotia-
tion - a free trade deal like Canada or a looser 
arrangement like Australia - and we are happy to 
pursue both,” the source said. 

Irish Prime Minister Leo Varadkar called on the 
British government not to set strict red lines, say-
ing this could make an already difficult negotiation 
even harder. “One thing I’d say to everyone is let’s 
not repeat some of the errors that were made in 
the past two-and-a-half years,” Varadkar told the 
BBC. “Let’s not set such rigid red lines that makes 
it hard to come to an agreement and let’s tone 
down the nationalistic rhetoric.” —Reuters

LONDON: Passers-by pose for a photograph in front of the Department for 
International Trade, illuminated by red, white and blue lights in central London 
on Friday. —AFP


