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WASHINGTON: President-elect Joe Biden un-
doubtedly has plans to roll back many of Presi-
dent Donald Trump’s policies when he takes
charge of the White House next month, but when
it comes to trade, he has signaled little may
change-at least at first.

In an interview with The New York Times
published Wednesday, Biden, who defeated
Trump in last month’s presidential election, made
it clear his first job will be reviving the beaten-
down US economy, not radically shifting trade
policy. “I want to make sure we’re going to fight
like hell by investing in America first,” Biden told
the newspaper. 

“I’m not going to enter any new trade agree-
ment with anybody until we have made major in-
vestments here at home and in our workers,”
including in education. The statements carry
major implications for  US friends and foes alike,
perhaps none more than China.

Trump started a trade war with Beijing amid
complaints of unfair subsidies and intellectual
property theft. A “phase one” deal signed earlier
this year cooled tensions, and Biden’s comments
indicate he plans to stick to that agreement initially,
and will not end the tariffs slapped on Beijing.

Analysts say the comments show the incoming
president understands the risk of upending Wash-
ington’s trade relations at a time when the econ-
omy is reeling from the damage inflicted by the
COVID-19 pandemic, or of angering the coalition
of domestic allies that helped him win election.

“On China, this is no surprise,” Eswar Prasad,
an economics professor at Cornell University said. 

“Biden would have received enormous push-
back from the labor unions and from the China
hawks in the Republican Party if he had removed
the tariffs without demanding concessions from
China.”

Making friends again 
Trump’s erratic diplomacy left Washington

going it alone in its spat with Beijing, and Biden
in the interview said he would focus immediately
on mending fences. “The best China strategy, I
think, is one which gets every one of our-or at
least what used to be our-allies on the same page.
It’s going to be a major priority for me in the
opening weeks of my presidency to try to get us
back on the same page with our allies,” he said.

He acknowledged that when it comes to
“leverage” over Beijing, “we don’t have it yet.”

Improved relations with allies, particularly the
European Union, likely would give Washington a
stronger position to press China for further con-
cessions. Prasad said Biden’s team “will be handed
a baseline for trade and economic negotiations
with China that is heavily skewed toward conflict
rather than cooperation.” “The new administration
will feature significant shifts in strategy and tac-
tics compared with the Trump administration’s
approach, but the overall hostile posture toward
China is likely to remain unchanged,” Prasad said.

Another key issue will be Biden’s approach to

the EU, which also was hit with a series of tariffs
under Trump, and is locked in numerous disputes
with the US on issues ranging from the aerospace
industry to digital taxation. The regional bloc
seems willing to cooperate: the Financial Times
reported that Brussels is working on a plan to re-
vitalize its partnership with Washington to tackle
everything from stopping the pandemic to defor-
estation.

“I think the Biden administration will be
amenable to such an initiative,” said Edward
Alden of the Council on Foreign Relations, noting
that an agreement on digital taxation could bring
Washington revenues it sorely needs.

But Biden’s comments also indicate a new
free trade deal that Britain has wanted from
Washington post-Brexit will not happen any-
time soon. — AFP

Biden set to revamp US trade 
tactics, but not to alter policy

President-elect to address issues of aerospace industry, digital taxation with EU

WILMINGTON: US President-elect Joe Biden leaves the Queen Theater after a virtual roundtable with workers
and small business owners in Wilmington, Delaware. — AFP

German aid for 
virus-hit firms 
‘not endless’
FRANKFURT: Germany’s generous support for
companies hit by the coronavirus crisis can’t go on in-
definitely, Economy Minister Peter Altmaier said yes-
terday, warning of stricter rules to come from January.

A day after Chancellor Angela Merkel announced
that Germany’s current shutdowns would last until
January 10, Altmaier told broadcaster NTV that the
massive aid pledged to help firms through November
and December “cannot continue endlessly”. Merkel’s
traditionally frugal government has pledged over a
trillion euros in aid to shield German workers and
companies from the pandemic fallout, among the
biggest rescue packages in Europe.

But Altmaier said it was wrong to think “the state
can spend money without limits”.

A second coronavirus wave forced Germany to in-
troduce another round of restrictions in November,
shutting down bars, restaurants and hotels as well as
cultural and leisure centers. Businesses hit by the clo-
sures are entitled to claim aid amounting to up to 75
percent of their revenues for November and Decem-

ber 2019, expected to cost the government some 30
billion euros ($36 billion).

But from January, Altmaier said, the aid will once
again be more targeted and largely focused on reim-
bursing firms for their fixed business costs such as of-
fice rent or car and insurance payments.

Merkel late Wednesday also said that support for
German firms could “not continue as in November and
December”. Altmaier urged Germans to “take a real-
istic view of the situation”. 

“When you’re going through one of the worst re-
cessions since World War II, a lot of people are going
to pay a price.  “We can make it easier,” he said. “But
we cannot absorb the decline in economic activity and
pretend nothing has happened.” The government
plans to borrow more than 300 billion euros in 2020
and 2021 to combat the pandemic impact, blasting
through its constitutionally enshrined “debt brake”.

It expects to return to its usual fiscal rigor in
2022. Echoing Altmaier, lawmaker Eckhardt Rehberg,
the budgetary expert from Merkel’s conservative
CDU party, on Thursday said the government “does
not have bottomless pockets”. The goal to restore
the “debt brake”-which limits new borrowing to 0.35
percent of gross domestic product-in 2022 is “am-
bitious enough”, he told Deutschlandfunk radio. Ger-
many anticipates that the economy will shrink by 5.5
percent in 2020 before rebounding next year, a less
painful recession than other European countries are
forecasting. — AFP

NEW YORK: The House of Represen-
tatives on Wednesday passed a bill that
could close US stock and money markets
to Chinese firms. The “Holding Foreign
Companies Accountable Act” could be
quickly placed on the desk of US Presi-
dent Donald Trump for final approval,
since it was already passed by the Senate.

The measure introduced in 2019 by
Louisiana Republican Senator John
Kennedy would mandate that foreign
companies listed on US stock exchanges
comply with accounting requirements of
the US Securities and Exchange Com-
mission. Many foreign companies already
conform to the standard, but Chinese
firms do not. In addition, Chinese groups
on the US Stock Exchange will have to
disclose whether one or more of their
board members are members of the Chi-
nese Communist Party.

According to figures from a congres-
sional commission, 217 Chinese compa-

nies were listed on US stock exchanges
in early October, valued at a total of $2.2
trillion based on share prices.

A small number of those firms are also
on the Asian markets and could fall back
to these stock exchanges in the event of
delisting in the United States. One of the
heavyweights on the list is e-commerce
colossus Alibaba, which in 2014 had the
biggest all-time initial public offering on
the New York Stock Exchange, raising
$25 billion. Its rival JD.com is listed on the
Nasdaq, an index rich with  technological
firms, and also on a Hong Kong exchange.

The bill passed by Congress is part of
a commercial and political duel between
Washington and Beijing, and takes aim at
opaque accounting practices used by
Chinese firms listing shares for trade on
US exchanges. The SEC has already
crafted a proposal similar to the measure
that passed the House of Representatives
on Wednesday. — AFP

Chinese firms may lose 
access to US stock markets


