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KUWAIT: Boursa Kuwait yesterday 
completed the Kuwaiti capital market’s 
inclusion into the MSCI Emerging 
Markets Indices with the successful 
implementation of the first tranche of 
index inclusion. A total of seven listed 
companies - the National Bank of Kuwait 
(NBK), Kuwait Finance House (KFH), 
Zain, Agility, Boubyan Bank, Mabanee and 
Gulf Bank - were included. The inclusion 
brought in huge inflows to the market, as 
the total traded value during the inclusion 
was over KD 961.6 million, most of which 
came from foreign inflows.  

HH the Prime Minister Sheikh Sabah 
Al-Khaled Al-Hamad Al-Sabah hailed 
Kuwait’s entry into all emerging markets 
and achieving a quantum leap in its rank-
ing of improving the business environ-
ment and enhancing competitiveness indi-
cators. He praised the promotion of 
Boursa Kuwait to the MSCI Emerging 
Markets Index, noting this is a historic 
achievement witnessed by the capital 
market over the past few years in order to 
place Kuwait on the global investment 
map.  

Sheikh Sabah Al-Khaled affirmed that 
promoting Kuwait as an emerging market 
in all global indices is of great importance, 
especially after obtaining two earlier pro-
motions - to the FTSE Russell Index and 
to the S&P Dow Jones Index. 

Minister of Commerce and Industry 
and Acting State Minister for Youth 
Affairs Khalid Al-Roudhan said Kuwait’s 

inclusion in the MSCI index is an excep-
tional event and a notable success that 
was achieved by the efforts of competent 
nationals. He said Kuwait’s inclusion in 
international indices is an important 
aspect of the implementation of the New 
Kuwait 2035 vision and the embodiment 
of the idea of transforming Kuwait into a 
regional financial center. Roudhan hailed 
the joint work between the public and 
private sectors.  

Bader Nasser Al-Kharafi, head of the 
executive committee at Boursa Kuwait, 
said this achievement proves the private 
sector’s success in operating Boursa 
Kuwait, one of the most important eco-
nomic facilities in the country.  

Boursa Kuwait’s Chief Executive 
Officer Mohammad Saud Al-Osaimi said: 
“We saw values of over 961.6 million 
Kuwaiti dinars traded today, which is 
proof of the Kuwaiti capital market appa-
ratus’s success in absorbing these 

unprecedented foreign inflows. Kuwait’s 
inclusion in the MSCI Emerging Markets 
Index represents an important milestone 
in advancing the Kuwaiti capital market 
and putting Kuwait on the worldwide 
investment map, as well as a recognition 
of Boursa Kuwait’s instrumental role in 
improving market access and efficiency, 
enhancing transparency and governance, 
increasing liquidity and strengthening 
investor confidence.” 

Boursa Kuwait introduced a series of 
measures for the day of inclusion, includ-
ing an extension of the Closing Auction 
and the Trade at Last (TAL) Session. The 
Closing Auction went on for 40 minutes, 
followed by a 30-minute break before the 
TAL session kicks off for 40 minutes. In 
cooperation with the capital market appa-
ratus, which is comprised of the Capital 
Markets Authority, Kuwait Clearing 
Company and Kuwaiti brokerage firms, 
Boursa Kuwait had conducted a series of 

stress tests to enable Kuwait’s trading sys-
tems to absorb the amount of orders and 
trades conducted during the inclusion.  

The Capital Markets Authority said in 
a statement yesterday that it played a sig-
nificant role in developing the Kuwaiti 
market and promoting Kuwait in interna-
tional indices, starting with the plan of 
developing the market and overseeing its 
implementation in cooperation and coor-
dination with Boursa Kuwait and Kuwait 
Clearing Company. It said it was in con-
stant contact with international invest-
ment establishments and presented the 
latest market developments to interna-
tional indices. 

MSCI Inc announced the reclassifica-
tion of Kuwait to “Emerging Market” sta-
tus in Dec 2019. The landmark develop-
ment comes as global recognition of the 
sweeping market development efforts 
undertaken by Boursa Kuwait, the Capital 
Markets Authority and Kuwait Clearing 

Company.  
The reclassification announcement 

occurred as a result of the successful com-
pletion of the implementation of MSCI’s 
recommendations, including the introduc-
tion of omnibus account structures and 
same National Investor Number (NIN) 
cross trades by the end of October 2019, a 
month ahead of the stated deadline.   

MSCI had granted conditional 
approval for the inclusion of Kuwait in the 
coveted index as part of the benchmark 
provider’s 2019 Annual Market 
Classification Review held on June 25, 
2019, paving the way for increased partic-
ipation from foreign investors in Kuwait’s 
capital market and driving significant cap-
ital inflows to the country. The official sta-
tus upgrade follows the country’s inclusion 
in S&P DJI Global Equity Indices, with an 
Emerging Market classification in Dec 
2018 and the FTSE Russell Emerging 
Markets Index in September 2017.  

Since its inception, Boursa Kuwait has 
worked diligently to create a credible 
exchange built on efficiency and trans-
parency, creating a liquid capital market, 
a progressive exchange platform and 
developing a comprehensive set of 
reforms and enhancements that has 
allowed it to compete on an international 
level. Over the past three years, the com-
pany has rolled out numerous market 
reforms and new initiatives as part of its 
comprehensive multi-phase market devel-
opment (MD) plans.
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KUWAIT: (From left) Boursa Kuwait CEO Mohammad Saud Al-Osaimi, Board Member Faleh Abdullah Al-Ruqba, Board Member and Chairman of the Executive Committee Raed Jawad Bukhamseen, Chairman of the Executive 
Committee at Boursa Kuwait Bader Nasser Al-Kharafi, Boursa Kuwait Chairman Hamad Mishari Al-Humaidhi, Board Member Talal Jassem Al-Bahar and Chairman of the Risk Committee Khalid Waleed Al-Falah applaud dur-
ing Boursa Kuwait's market debut.
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LONDON: As the coronavirus pandemic contin-
ues to weigh on global oil demand, the OPEC oil 
producers’ club yesterday began a meeting in 
which they are expected to decide on an extension 
of production cuts. “2020 continues to be a year of 
immense challenges caused by the Covid-19 pan-
demic,” Abdelmadjid Attar, who currently holds the 
rotating presidency of the Organization of the 
Petroleum Exporting Countries (OPEC) and is also 
Algeria’s energy minister, said in a speech broad-
cast live at the beginning of the group’s videocon-
ference meeting. 

The common goal of the 13 member states, who 
will be joined by Russia and other allies forming 
the OPEC+ grouping today, is to keep afloat a 
crude market devastated by the COVID-19 pan-
demic and which is slowly recovering from the 
depths into which prices plunged at the end of 
April. That month, OPEC members agreed to cut 
production by 7.7 million barrels per day (bpd), 
which was meant to be eased to 5.8 million bpd in 
January 2021. 

However, most observers expect the cut instead 
to be extended by three to six months to take into 
account the ongoing effects of the virus. A “second 
wave of the pandemic and related lockdowns put a 
damper on demand,” Attar told the ministerial 
meeting. “The shock to the oil industry is massive 
and its severe impacts will likely reverberate in the 
years to come,” Attar said. 

His Iranian counterpart, Bijan Zanganeh, made 
similar remarks after the meeting finished, but 

said today’s meeting of OPEC+ would not be 
easy. “I think within OPEC there was consensus,” 
Zanganeh said, the Iranian oil ministry’s news 
agency SHANA reported. “Tomorrow’s meeting 
will be difficult and require negotiations and 
patience.” 

Despite encouraging news from trials for vac-
cines by pharmaceutical companies, global deploy-
ment would take time and its effects might not 
become significantly apparent before the second 
half of 2021, Attar cautioned. Just this March, the 
last of their meetings to be held at OPEC head-
quarters in Vienna before the pandemic forced 
them online turned into a fiasco when Saudi Arabia 
and key ally Russia failed to reach an agreement 
and spent the next month engaged in a fratricidal 
price war. 

Whether all members are currently sticking to 
the output quotas that have already been assigned 
to them has also become a sensitive topic. Those 

exceeding their allotted output - foremost among 
them Iraq and Nigeria - regularly come in for a 
scolding from Prince Abdelaziz bin Salman, energy 
minister of OPEC kingpin Saudi Arabia. 

Crude oil prices have picked up by 25 percent 
since the beginning of the month and have returned 
to roughly their pre-pandemic levels of between 45 
and 50 dollars per barrel for both the US bench-
mark, West Texas Intermediate (WTI), and 
Europe’s Brent North Sea contracts. However, they 
were down yesterday morning in what analysts say 
was a sign of investor jitters ahead of the meeting. 

“OPEC will probably agree to extend the cur-
rent production ceiling for the first quarter of 2021, 
if the non-OPEC countries agree with it in 
(Tuesday’s) meeting,” an OPEC source said. 
Kremlin spokesman Dmitry Peskov said differences 
between Russia and OPEC were not as severe as in 
early 2020, when disagreements led to a collapse 
in talks and a surge in output. — Agencies  
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