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WASHINGTON: A ban by President Donald
Trump’s administration on Chinese mobile apps
such as TikTok and WeChat risks fragmenting an
already fragile global internet and creating an
American version of China’s “Great Firewall.”

Fears about the global
internet ecosystem intensi-
fied this week with Trump’s
executive orders banning
the popular video app
TikTok and Chinese social
network WeChat, following
a US government directive
to prohibit the use of other
“untrusted” applications and
services from China. The
restrictions announced on
the basis of what Trump
called national security threats move further away
from the long-promoted American ideal of a global,
open internet and could invite other countries to
follow suit, analysts said.

“It’s really an attempt to fragment the internet
and the global information society along US and
Chinese lines, and shut China out of the information
economy,” said Milton Mueller, a Georgia Tech
University professor and founder of the Internet
Governance Project.

Mueller said this represents a move “to create a
Western firewall” similar to the Chinese barrier,
which would be enforced with US economic sanc-
tions globally.

This could backfire on Silicon Valley giants which
dominate the online world outside China because
“there are lots of nationalistic governments around
the world which could make the same claims about
Apple and Google and Facebook and Twitter, that
they are sucking up data,” Mueller said. “It will be
open season on nationalistic blockages and regula-
tions on these social media apps.”

‘Clean Network’ plan 
Trump made good this week on his threats

against WeChat and TikTok-two apps with major
audiences. Using executive order authority, Trump
gave Americans 45 days to stop doing business

with the Chinese plat-
forms, effectively setting
a deadline for a poten-
tial, under-pressure sale
of TikTok by its parent
firm ByteDance to
Microsoft.

His actions follow a
“Clean Network” direc-
tive from the State
Department that would
bar “untrusted” apps
and services from China

from being used by American carriers and installed
on devices in the US. This could lead to a competi-
tive and confusing situation in parts of the world
forced to choose between the US and Chinese
ecosystems, said independent technology analyst
Richard Windsor. “The digital divide between China
and the West is coming down and countries caught
in the middle (Africa and parts of Asia) will have to
decide on which side they wish to remain,” Windsor
said on his Radio Free Mobile blog.

‘Cyber sovereignty’ move 
Adam Segal, director of the digital and cyber-

space policy program at the Council on Foreign
Relations, said the US actions point to a notion of
“cyber sovereignty” long promoted by China and
opposed by the United States. “This is really a
Chinese idea, that (a country) has the right to sepa-
rate itself from the global internet by banning or
limiting foreign technology,” Segal said.

“The US used to argue the opposite, that we
want a free and open internet.”

Segal noted that the global internet has been “on

shaky ground” amid moves in Russia, India and oth-
er countries to limit data flows. But the actions by
Washington this week “undermine the US ability to
promote these ideas, and could have some backlash
for US companies,” he said.

Daniel Castro of the Information Technology and
Innovation Foundation said the US actions suggest
“a serious risk of internet fragmentation” if carried
out. “The United States should be careful about
arguing that there is an inherent national security
risk of using technologies from foreign companies,”

Castro said. “If other countries apply that same log-
ic, US tech companies will be locked out of many
foreign markets.”

Mueller said Trump’s actions are based on nebu-
lous security concerns and a misguided notion of
countering China’s rising power. “The Trump admin-
istration thinks they can somehow stifle China’s
development as an economic and technological
power,” he said. “The idea that we can stop Chinese
development by cutting them off is stupid, it’s not
going to happen.” — AFP
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This file combination of pictures shows the logo of the social media video sharing app Tiktok and US
President Donald Trump at the White House in Washington, DC. — AFP
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Canada to slap
counter-tariffs 
on US aluminum
OTTAWA: Ottawa will hit American aluminum
products with Can$3.6 billion ($2.7 billion) in
counter-tariffs, Deputy Prime Minister Chrystia
Freeland said Friday, in response to “absurd” US
levies announced on Canadian goods. US
President Donald Trump said Thursday he was
reimposing a 10 percent tariff on Canadian alu-
minum, accusing Canada of flooding the US
market with the metal.

“In imposing these tariffs, the United States
has taken the absurd decision to harm its own
people,” Freeland told a news conference. The
deputy prime minister said Ottawa would hold
30 days of consultations with Canadian indus-
try-which employs 10,000 workers-on which
US items to target with tariffs.

A preliminary list published by the Canadian
government includes soda and beer cans, bicy-
cles, golf clubs and washing machines. “We will
not escalate and we will not back down,”
Freeland said. “And we do hope that when
Americans look at this list, they will understand
why having a tariff dispute is a really bad idea.”
The deputy prime minister also commented that
a trade war in the midst of the pandemic would
be devastating to both countries, and urged the
Trump administration to reconsider.

“A trade dispute is the last thing anyone
needs,” she said. “It will only hurt the economic
recovery on both sides of the border.” The US
tariffs, which take effect August 16, are in
response to what Washington called a 27 per-
cent “surge” in aluminum imports from Canada
over the past year which “threatens to harm
domestic aluminum production.” “I have deter-
mined that the measures agreed upon with
Canada are not providing an effective alternative
means to address the threatened impairment to
our national security from imports of aluminum
from Canada,” Trump said in his proclamation.
Ottawa has long rejected the national security
concerns coming from a close ally, and Freeland
on Friday doubled down, calling the notion “ludi-
crous.” Trump imposed punitive levies on
imports of Canadian aluminum and steel in June
2018, and then relented as part of a free trade
deal between the two countries and Mexico.

But he made the exemption conditional on
Canada ensuring it would not “flood our country
with exports and kill all of our aluminum jobs.”
“Canadian aluminum producers have broken
that commitment,” Trump said on Thursday. The
Canadian aluminum industry disputed the US
data, saying there was “no surge” and that ship-
ments actually fell in recent months.

It noted that the United States consumes six
times more aluminum than it produces and so
relies on imports. Attacking Canadian suppliers,
it said, would open the door to increased alu-
minum shipments from China. — AFP

Stimulus worries 
weigh on Nasdaq
NEW YORK: The Nasdaq closed lower on Friday,
as data showed a sharp slowdown in US employ-
ment growth and investors worried lawmakers
would fail to agree on another fiscal stimulus bill to
bolster the economy from a coronavirus-induced
recession. The S&P 500 and the Dow Jones index
ended flat to slightly higher on the day. With the
benchmark S&P 500 index now about 1.5 percent
below its record high, defensive sectors including
utilities and real estate were among the gainers.
Tech-related stocks, which have fueled a Wall
Street rally since March, posted the biggest
declines and helped push the Nasdaq down more
than 1 percent during the session.

Along the same line, value names, which have
been unable to close the performance gap with
growth stocks in recent years, advanced, with finan-
cials gaining more than 2 percent. The S&P 500
value index rose 1.13 percent, while the S&P 500
growth index fell 0.63 percent.

The US Labor Department’s closely watched
report showed nonfarm payrolls increased 1.76 mil-
lion in July, much lower than the record 4.8 million in
June. However, the figure still topped economists’
expectations and analysts said it could take the

pressure off Congress to agree on a relief bill after
weeks of wrangling. Differences have partly cen-
tered around continuing an extra $600-per-week in
unemployment benefits. Congressional Democrats
on Friday offered to reduce a proposed coronavirus
aid package by $1 trillion if Republicans would add
a trillion to their counter-offer, but President
Donald Trump’s negotiators rejected the idea on
Friday as the latest round of talks ended without a
deal. US Senate Democratic leader Chuck Schumer
called the meeting with Republicans disappointing
and House Speaker Nancy Pelosi said an agreement
on stimulus seemed unlikely, with differences still
largely unresolved.

“The bottom line reality is that unemployment is
through the roof with respect to historical aver-
ages, we are still in a pandemic with no cure and
the politicians have promised another $1 trillion or
more to the American public,” said Mike Zigmont,
head of Trading at Harvest Volatility Management
in New York.

“It would be political suicide if they don’t deliver
that,” he added. The Dow Jones Industrial Average
rose 46.5 points, or 0.17 percent, to 27,433.48, the
S&P 500 gained 2.12 points, or 0.06 percent, to
3,351.28 and the Nasdaq Composite dropped 97.09
points, or 0.87 percent, to 11,010.98.

The declines snapped the Nasdaq’s seven-ses-
sion streak of gains, with the Dow and S&P falling
after rising for five straight days. Each of the three
major averages posted weekly gains.

With the second-quarter corporate earnings
season largely over, about 82 percent of S&P 500
companies that have reported so far have beaten
dramatically lowered estimates, with earnings on
average coming in 22.5 percent above expectations,
the highest on record.

T-Mobile US Inc jumped 6.47 percent as it
added more-than-expected monthly phone sub-
scribers and said it had overtaken rival AT&T Inc as
the second-largest US wireless provider. The stock
was the biggest gainer on the S&P communication
services index. Uber fell 5.21 percent as demand for
its ride-hailing trips only marginally recovered from
pandemic rock-bottom in the second quarter, even
as its food-delivery segment saw double the orders.
Meanwhile, Trump late on Thursday unveiled
sweeping bans on US transactions with the Chinese
owners of messaging app WeChat and video-shar-
ing app TikTok. In response, China said the compa-
nies complied with US laws and warned Washington
would have to “bear the consequences” of its
action. King Lip, chief investment strategist at Baker
Avenue Asset Management in San Francisco, said
investors were worried about China’s “potential
retaliation” against US actions.

New York-listed Tencent Music Entertainment
Group, which was spun off from WeChat-owner
Tencent Holdings Ltd in 2018, fell 3.32 percent,
while Facebook Inc jumped. Microsoft Corp, which
is seeking to buy TikTok’s U.S. operations, also
dropped 1.79 percent . — Reuters

Slow US job growth,
new virus cases
raise doubts on
recovery’s strength
WASHINGTON: US employment growth slowed
considerably in July, underscoring an urgent need
for additional government aid as a resurgence of
COVID-19 infections threatens to snuff out the nas-
cent economic recovery. The Labor Department’s
closely watched employment report on Friday came
as Democratic leaders in Congress and top aides to
President Donald Trump struggled to negotiate a fis-
cal package. Trump, who lags former Vice President
Joe Biden, the presumptive Democratic Party nomi-
nee, in polls ahead of the Nov. 3 election, threatened
to bypass Congress with an executive order.

“The jobs recovery is on very shaky ground and
without seat belts for the unemployed provided by
additional fiscal stimulus the economy could be in
for a very bumpy ride,” said Chris Rupkey, chief
economist at MUFG in New York. “There cannot
be sustainable economic growth if the country has
to carry on with the crushing weight of massive
unemployment.” Nonfarm payrolls increased by
1.763 million jobs last month after a record rise of
4.791 mill ion in June. Excluding government
employment which was artificially boosted by a
seasonal quirk related to local and state govern-
ment education, and temporary hiring for the 2020
Census, payrolls rose 1.462 million, stepping down
from 4.737 million in June.

Economists polled by Reuters had forecast 1.6
million jobs were added in July. While the number

exceeded expectations, the economy has regained
only 9.3 million of 22 million jobs lost between
February and April. Blacks continued to experience
high unemployment. Racial inequality is a dominant
theme in November’s election.

Economists believe July was probably the last
month of employment gains related to the rehiring
of workers after the reopening of businesses. A
$600 weekly unemployment benefit supplement,
which made up 20 percent of personal income,
expired last Friday. Thousands of businesses have

exhausted loans offered by the government to help
with wages, which economists estimate saved
around 1.3 million jobs at the program’s peak.
Bankruptcies are accelerating, especially in the
retail sector. Coronavirus infections have soared
across the country, forcing authorities in some of
the worst-affected areas in the West and South to
either shut down businesses again or pause
reopenings, sending workers back home. The
West and South account more than a third of the
nation’s employment. — AFP

In this file photo, protesters rally demanding economic relief during the coronavirus pandemic, at Time
Square in New York City. — AFP


